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Meeting Assistance:  Any person requiring auxiliary aids and services, due to a disability, to address
the City Council, should contact the City Clerk's Office 72 hours prior to the meeting to arrange for
accommodations.  Phone:  (714) 741-5040.
 
Agenda Item Descriptions: Are intended to give a brief, general description of the item.  The City
Council may take legislative action deemed appropriate with respect to the item and is not limited to
the recommended action indicated in staff reports or the agenda. 
 
Documents/Writings:  Any revised or additional documents/writings related to an item on the agenda
distributed to all or a majority of the Council Members within 72 hours of a meeting, are made
available for public inspection at the same time (1) in the City Clerk's Office at 11222 Acacia
Parkway, Garden Grove, CA  92840, during normal business hours; (2) on the City's website as an
attachment to the City Council meeting agenda; and (3) at the Council Chamber at the time of the
meeting. 
 
Public Comments:  Members of the public desiring to address the City Council are requested to
complete a pink speaker card indicating their name and address, and identifying the subject matter
they wish to address.  This card should be given to the City Clerk prior to the start of the meeting. 
General comments are made during "Oral Communications" and should be limited to matters under
consideration and/or what the City Council has jurisdiction over.  Persons wishing to address the City
Council regarding a Public Hearing matter will be called to the podium at the time the matter is being
considered.
 
Manner of Addressing the City Council: After being called by the Mayor, you may approach the
podium, it is requested that you state your name for the record, and proceed to address the City
Council. All remarks and questions should be addressed to the City Council as a whole and not to
individual Council Members or staff members. Any person making impertinent, slanderous, or profane
remarks or who becomes boisterous while addressing the City Council shall be called to order by the
Mayor.If such conduct continues, the Mayor may order the person barred from addressing the City
Council any further during that meeting.
 
Time Limitation: Speakers must limit remarks for a total of (5) five minutes. When any group of
persons wishes to address the City Council on the same subject matter, the Mayor may request a
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spokesperson be chosen to represent the group, so as to avoid unnecessary repetition.At the City
Council's discretion, a limit on the total amount of time for public comments during Oral
Communications and/or a further limit on the time allotted to each speaker during Oral
Communications may be set.
 

PLEASE SILENCE YOUR CELL PHONES DURING THE MEETING.

 
AGENDA

 

ROLL CALL: COUNCIL MEMBER O'NEILL, COUNCIL MEMBER T. NGUYEN,
COUNCIL MEMBER BUI, COUNCIL MEMBER KLOPFENSTEIN, COUNCIL
MEMBER K. NGUYEN, MAYOR PRO TEM BEARD, MAYOR JONES

INVOCATION

PLEDGE OF ALLEGIANCE TO THE FLAG OF THE UNITED STATES OF
AMERICA

1. PRESENTATIONS

1.a. Community Spotlight in recognition of the  Garden Grove Police
Department's Accident Reduction Team for going beyond the call
of duty to reduce fatal accidents in the city.

1.b. Overview and tips for the Fall Season as presented by Lanae
O'Shields, Public Affairs Manager, with SoCalGas. 

2. ORAL COMMUNICATIONS (to be held simultaneously with other
legislative bodies)

RECESS

CONDUCT OTHER LEGISLATIVE BODIES' BUSINESS

RECONVENE

3. CONSENT ITEMS

(Consent Items will be acted on simultaneously with one motion unless separate discussion
and/or action is requested by a Council Member.)

3.a. Proclamation declaring November 11-17, 2018, National Nurse
Practitioner Week.  (Action Item)

3.b. Adoption of a Resolution amending the Conflict of Interest Code
pertaining to designated positions and disclosure categories.
(Action Item)

3.c. Authorize the issuance of a purchase order to National Auto Fleet
Group for one (1) new Police Department minivan.  (Cost: 
$27,648.78) (Action Item)

3.d. Authorize the issuance of a purchase order to National Auto Fleet
Group for one (1) new Police Department sedan. 
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(Cost: $28,900.84) (Action Item)

3.e. Authorize the issuance of a purchase order to National Auto Fleet
Group for two (2) new Police Department sport utility vehicles.
(Cost: $52,730.96) (Action Item)

3.f. Approval of a Subscription Agreement for CLEAR Investigative
Services with Thomson Reuters for law enforcement-only access
to information databases.  (Cost:  $72,000) (Action Item)

3.g. Authorize the issuance of a purchase order to Nth Generation
Computing, Inc., for the purchase of a Hewlett Packard Enterprise
Nimble Storage Solution including three years support.  (Cost:
 $111,922.80) (Action Item)

3.h. Receive and file minutes from the meeting held on October 23,
2018.  (Action Item)

3.i. Approval of warrants.  (Action Item)

3.j. Approval to waive full reading of Ordinances listed.  (Action
Item)

4. PUBLIC HEARINGS

(Motion to approve will include adoption of each Resolution unless otherwise stated.)

4.a. Introduction and first reading of an Ordinance approving an
amendment to Planned Unit Development No. PUD-104-73 to
facilitate the redevelopment of the Starlight Cinema property
located at 12101 and 12111 Valley View Street.
Entitled:
AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF
GARDEN GROVE APPROVING PLANNED UNIT DEVELOPMENT
NO. PUD-104-73 (REV. 2018) AMENDING THE USES
PERMITTED ON A PORTION OF PLANNED UNIT DEVELOPMENT
NO. PUD-104-73 TO FACILITATE DEVELOPMENT OF AN
AUTOMATIC CAR WASH, A DRIVE-THRU PAD RESTAURANT,
AND A SIT-DOWN RESTAURANT ON THE PARCELS LOCATED
AT 12101 AND 12111 VALLEY VIEW STREET, AND AMENDING
THE SIGN REQUIREMENTS OF THE PUD.  (Action Item)

5. ITEMS FOR CONSIDERATION

5.a. Authorization to appropriate funds for the previously approved
Siemens Industries, Inc., agreement for the City’s Facilities
Energy Efficiency Project. (Appropriation Amount: $2,800,000)
(Action Item)

5.b. Award a contract to Pacific Hydrotech Corporation and appropriate
funding for the construction of Project 7359 - West Haven
Reservoirs Rehabilitation Project. (Cost:$4,464,635) (Action
Item)
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5.c. Introduction and first reading of an Ordinance changing the due
date for temporary fireworks stand permits
Entitled:
AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF
GARDEN GROVE REVISING SECTION 5.28.030 OF CHAPTER
5.28 OF TITLE 5 OF THE GARDEN GROVE MUNICIPAL CODE
CHANGING THE DUE DATE FOR SUBMISSION OF
APPLICATIONS FOR TEMPORARY FIREWORKS STAND
PERMITS.  (Action Item)

5.d. Introduction and first reading of an Ordinance presented to the
City’s voters for approval at the regular municipal election of
November 6, 2018, imposing a 1% sales tax in the City
Entitled:
AN INITIATIVE ORDINANCE OF THE PEOPLE OF THE CITY OF
GARDEN GROVE, ADDING CHAPTER 3.09 TO TITLE 3 OF THE
GARDEN GROVE MUNICIPAL CODE, IMPOSING A
TRANSACTIONS AND USE (SALES) TAX TO BE
ADMINISTERED BY THE CALIFORNIA DEPARTMENT OF TAX
AND FEE ADMINISTRATION.  (Action Item)

6. MATTERS FROM THE MAYOR, CITY COUNCIL MEMBERS, AND CITY
MANAGER

6.a. Discussion on the proposal from the Orange County Fire
Authority for fire services as requested by the City Council.

7. ADJOURNMENT

The next Regular Meeting of the City Council will be held on Tuesday,
November 27, 2018, at 5:30 p.m. in the Community Meeting Center at
11300 Stanford Avenue, Garden Grove, California.
 

Happy Birthday to Council Member O'Neill
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Agenda Item - 3.a.

City of Garden Grove

INTER-DEPARTMENT MEMORANDUM

To: Scott C. Stiles From: Teresa Pomeroy

Dept.: City Manager Dept.: City Clerk 

Subject: Proclamation declaring
November 11-17, 2018,
National Nurse Practitioner
Week.  (Action Item)

Date: 11/13/2018

Attached is a Proclamation declaring November 11-17, 2018, National Nurse
Practitioner Week recommended for adoption.

ATTACHMENTS:
Description Upload Date Type File Name

Proclamation 11/7/2018 Backup Material 11-13-
18_Nurse_Practitioner_Week.pdf
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         PROCLAMATION 

 

“National Nurse Practitioner Week” 
November 11 – 17, 2018 

 
WHEREAS, nurse practitioners (NPs) serve as trusted frontline providers of health 

care for patients in California; 

WHEREAS, NPs are advanced practice registered nurses (APRNs) who have 

advanced clinical education and training building upon their initial registered nurse 

preparation; 

WHEREAS, there are 234,000 licensed nurse practitioners in the United States 

providing primary, acute and specialty care to patients of all ages and walks of life; 

WHEREAS, nurse practitioners diagnose, treat and prescribe medications and 

other treatments to patients through a caring, patient-centered, holistic model of care; 

WHEREAS, citizens of our state and nation have great trust in the high-quality 

care nurse practitioners provide, resulting in over one billion patient visits annually to 

NPs across the country; 

WHEREAS, five decades of research demonstrates the high quality of care 

provided by nurse practitioners; 

WHEREAS, 22 states and the District of Columbia have implemented Full Practice 

Authority for nurse practitioners, granting patients full and direct access to the 

outstanding care offered by these health care providers; and 

WHEREAS, leading governmental and policy entities including the National 

Academy of Medicine, National Council of State Boards of Nursing, National Governors 

Association and Federal Trade Commission have taken notice of the benefits of nurse 

practitioner Full Practice Authority and have endorsed such a regulatory model. 

NOW, THEREFORE, BE IT RESOLVED, that the City of Garden Grove, does hereby 

proclaim in recognition of the countless contributions that nurse practitioners have made 

over the past half century and will continue to make to the health and well-being of citizens 

in our state, November 11 – 17, 2018, as Nurse Practitioner Week. 

 
    November 13, 2018 

 

 
      

Steven R. Jones, Mayor 

 

              

Kris Beard    John O’Neill    Thu-Ha Nguyen 
Mayor Pro Tem–District 1   Council Member–District 2   Council Member–District 3 

       

              

Patrick Phat Bui    Stephanie Klopfenstein   Kim B. Nguyen 
Council Member–District 4   Council Member–District 5   Council Member–District 6 
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Agenda Item - 3.b.

City of Garden Grove

INTER-DEPARTMENT MEMORANDUM

To: Scott C. Stiles From: Teresa Pomeroy

Dept.: City Manager Dept.: City Clerk 

Subject: Adoption of a Resolution
amending the Conflict of
Interest Code pertaining to
designated positions and
disclosure categories. (Action
Item)

Date: 11/13/2018

OBJECTIVE

For the City Council to adopt a Resolution relating to the City's Conflict of Interest
Code for designated positions. 

BACKGROUND

The City adopted a Conflict of Interest Code on April 14, 1997, that incorporated the
Model Conflict of Interest Code established by the California Fair Political Practices
Commission.  The Code requires biennial review on even-numbered years, and the
last review and adoption by the City Council was in 2016. 

DISCUSSION

Due to the reorganization and position title changes within the past two years there
are revisions to the list of designated officials and employees required to file
statements of economic interest.

FINANCIAL IMPACT

There is no financial impact to the City by this action. 

RECOMMENDATION

It is recommended that the City Council:
 

Rescind Resolution No. 9391-16; and
 

Adopt the attached Resolution amending the Conflict of Interest Code pertaining
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to designated positions and disclosure categories. 
 
By:  Lizabeth Vasquez, Deputy City Clerk

ATTACHMENTS:
Description Upload Date Type File Name

Conflict of Interest Code
2018

11/7/2018 Backup Material GG_Conflict_of_Interest_Code_2018.pdf
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GARDEN GROVE CITY COUNCIL 
 

RESOLUTION NO.  
 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF GARDEN GROVE  
AMENDING THE CONFLICT OF INTEREST CODE OF THE CITY OF GARDEN GROVE 
PERTAINING TO DESIGNATED POSITIONS AND DISCLOSURE CATEGORIES AND 

RESCINDING RESOLUTION NO. 9391-16 
 
 WHEREAS, pursuant to the provisions of the Political Reform Act and 
Government Code Section 87300, et seq., the City adopted a Conflict of Interest 
Code on April 14, 1997, incorporating the Model Conflict of Interest Code 
promulgated by the California Fair Political Practices Commission, Title 2 California 
Code of Regulations, Section 18730, by adoption of Resolution No. 7951-97; 
 
 WHEREAS, amendments by the Fair Political Practices Commission (FPPC) to 
the model conflict of interest code are automatically applicable to the City by virtue 
of the City’s adoption of the model conflict of interest code; and 
 
 WHEREAS, it is necessary to update the list of designated positions and 
disclosure categories pertaining to officials and employees subject to the City’s 
Conflict of Interest Code. 
 
 NOW, THEREFORE, BE IT RESOLVED as follows: 
 
 Section 1. The City of Garden Grove does hereby adopt the list of 
designated employees and disclosure categories pursuant to Exhibits “A” and “B” 
attached herein and made a part hereof by this reference.  Said Exhibits shall 
replace Exhibits “A” and “B” of Resolution No. 7951-97 pertaining to the designated 
officials and employees and the disclosure categories of the City’s Conflict of 
Interest Code.  A copy of the Model Code, FPPC Regulation 18730 as last amended 
by the Fair Political Practices Commission and effective January 1, 2015, is attached 
for reference as Exhibit “C.” 
 
 Section 2. Resolution No. 9391-16 is hereby repealed. 
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EXHIBIT “A” 
 

CONFLICT OF INTEREST CODE FILINGS 
 

DESIGNATED OFFICERS AND EMPLOYEES 
 
 
 
DEPARTMENT/POSITIONS 
 

CATEGORY 
 

CITY ATTORNEY* 
Assistant City Attorney 1 & 2
Deputy City Attorney 1 & 2
 
CITY MANAGER* 
 
Deputy City Manager 1 & 2
Deputy Director 1 & 2
City Clerk 1 & 2
Deputy City Clerk 6
Division Manager 3, 4, & 5
Housing Supervisor 2, 3, 4 & 5
Administrative Analyst 6
Principal Administrative Analyst 6
 
COMMUNITY & ECONOMIC DEVELOPMENT 
 
Building Official  2, 3, 4 & 5
Community & Economic Development Director 1 & 2
 
Economic Development Division Manager 2, 3, 4 & 5
 
Code Enforcement Supervisor 2, 3, 4 & 5
Permit Center Supervisor 2, 3, 4 & 5
Plan Check Engineer 2, 3, 4 & 5
Planning Services Manager 2, 3, 4 & 5
Senior Administrative Analyst 2, 3, 4 & 5
Senior Planner 2, 3, 4 & 5
Senior Program Specialist 2, 3, 4 & 5
Senior Project Planner 2, 3, 4 & 5
Supervising Building Inspector  2, 3, 4 & 5
 
COMMUNITY SERVICES 
Community Services Director 1 & 2
Division Manager 6
Community Services Supervisor 6
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Garden Grove City Council 
Resolution No. XXXX-18 
Page 3 
 
 

 

FINANCE 
Finance Director 1 & 2
Accounting Supervisor 5
Senior Accountant 5
Business Tax Supervisor 3, 4 & 5
Division Manager 3, 4 & 5
Payroll Supervisor 5
Principal Administrative Analyst 3, 4 & 5
Senior Real Property Agent 2, 3, 4 & 5
 
Senior Program Specialist 3, 4, & 5
Utilities Revenue Supervisor 3, 4 & 5
 
FIRE 
Fire Chief 1 & 2
Fire Division Chief 2, 3, 4 & 6
Public Safety Fiscal Analyst 3, 4 & 5
 
HUMAN RESOURCES 
Human Resources Director 1 & 2
Division Manager 5
 
INFORMATION TECHNOLOGY 
Information Technology Director 1 & 2
Information Systems Manager 6
Network Administrator 5
Senior Information Technology Analyst 5
 
POLICE 
Police Chief 1 & 2
Police Captain 6
Public Safety Fiscal Analyst 3, 4 & 5
 
PUBLIC WORKS 
Assistant Engineer 3, 4 & 5
Associate Engineer 4 & 5
City Engineer 3, 4 & 5
Construction Inspector 4 & 5
Custodial Supervisor 4 & 5
Division Manager 4 & 5
Environmental Services Manager 3, 4 & 5
Principal Administrative Analyst 3, 4 &5

Senior Program Specialist 2, 3, 4 & 5
 
CONSULTANTS** 
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Garden Grove City Council 
Resolution No. XXXX-18 
Page 4 
 
 

 

Project Engineer 4 & 5
Public Works Director 1 & 2
Public Works Foreman 4 & 5
Public Works Supervisor 4 & 5
Senior Administrative Analyst 2, 3, 4 & 5
Senior Civil Engineer 3, 4 & 5
Senior Program Specialist 2, 3, 4 & 5
Traffic Engineer 3, 4 & 5
 
COMMISSIONS/BOARDS 
Downtown Commission Members 2, 3, 4 & 6
Housing Authority Board Members 2, 3, 4 & 6
 

 
*Council Members, City Manager, City Attorney, City Treasurer, Planning 
Commissioners, and other public officials who manage public investments are 
required to file Statements of Economic Interests pursuant to Government Code 
Section 87200 et seq.; therefore, they are not included as designated positions in 
this Exhibit. 
**Consultants, as defined below, shall disclose pursuant to categories 1 & 2 subject 
to the following limitations:  The City Manager may determine in writing that a 
particular consultant, although meeting the definition below, is hired to perform a 
range of duties that are limited in scope and thus is not required to comply with the 
disclosure requirements described herein.  Such determination shall include a 
description of the consultant’s duties and, based upon that description, a statement 
of the extent of disclosure requirements.  The determination of the City Manager is a 
public record and shall be retained for public inspection in the same manner and 
location as the Conflict of Interest Code.  Nothing herein excuses any such consultant 
from any other provision of the Conflict of Interest Code. 
“Consultants” are defined pursuant to FPPC Regulation 18701(a)(2), as follows: 
“Consultant” means an individual who, pursuant to a contract with a state or local 
government agency: 
(A)  Makes a governmental decision whether to: 

1.  Approve a rate, rule, or regulation; 
2.  Adopt or enforce a law; 
3.  Issue, deny, suspend, or revoke any permit, license, application, 

certificate, approval, order, or similar authorization or entitlement; 
4.  Authorize the agency to enter into, modify, or renew a contract provided it 

is the type of contract that requires agency approval; 
5.  Grant agency approval to a contract that requires agency approval and to 

which the agency is a party, or to the specifications for such a contract; 
6.  Grant agency approval to a plan, design, report, study, or similar item; 
7. Adopt, or grant agency approval of, policies, standards, or guidelines for 

the agency, or for any subdivision thereof; or 
(B)  Serves in a staff capacity with the agency and in that capacity participates in 

making a governmental decision as defined in Regulation 18702.2 or performs the 
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same or substantially all the same duties for the agency that would otherwise be 
performed by an individual holding a position specified in the agency's Conflict of 
Interest Code under Government Code Section 87302. 
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EXHIBIT “B” 
 

DISCLOSURE CATEGORIES 
 
CATEGORY 1: 
 

All investments, business positions, and sources of income. 
 
CATEGORY 2: 
 

All interests in real property within the City or within 500 feet of the City’s 
boundaries. 

 
CATEGORY 3: 
 

All investments, business positions, and sources of income subject to the 
regulatory, permit, or licensing authority of the designated official’s 
commission or employee’s department. 
 

CATEGORY 4: 
 

Investments in business entities, business positions, and sources of income, 
which engage in land development, construction or the acquisition or sale of 
real property. 

 
CATEGORY 5: 
 

Investments in business entities, business positions, and sources of income of 
the type, which provide services, supplies, materials, machinery, or equipment 
utilized by the City. 

 
CATEGORY 6: 
 

Investments in business entities, business positions, and sources of income of 
the type which provide services, supplies, materials, machinery, or equipment 
utilized by the designated official’s commission or employee’s department. 
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EXHIBIT “C” 
 

(Regulations of the Fair Political Practices Commission, Title 2, Division 6, California 
Code of Regulations.)  
 
§ 18730. Provisions of Conflict of Interest Codes. 
 (a) Incorporation by reference of the terms of this regulation along with the 
designation of employees and the formulation of disclosure categories in the 
Appendix are designated employees. It has been determined that these persons 
make or participate in the making of decisions which may foreseeably have a 
material effect on economic interests. 
 (1) Section 1. Definitions.  
 The definitions contained in the Political Reform Act of 1974, regulations of 
the Fair Political Practices Commission (Regulations 18110, et seq.), and any 
amendments to the Act or regulations, are incorporated by reference into this conflict 
of interest code.  
 (2) Section 2. Designated Employees. The persons holding positions listed 
in the Appendix are designated employees. It has been determined that these 
persons make or participate in the making of decisions which may foreseeably have a 
material effect on economic interests. 
 (3) Section 3. Disclosure Categories.  
 This code does not establish any disclosure obligation for those designated 
employees who are also specified in Section 87200 if they are designated in this code 
in that same capacity or if the geographical jurisdiction of this agency is the same as 
or is wholly included within the jurisdiction in which those persons must report their 
economic interests pursuant to article 2 of chapter 7 of the Political Reform Act, 
Sections 87200, et seq. In addition, this code does not establish any disclosure 
obligation for any designated employees who are designated in a conflict of interest 
code for another agency, if all of the following apply:  
 (A) The geographical jurisdiction of this agency is the same as or is wholly 
included within the jurisdiction of the other agency;  
 (B) The disclosure assigned in the code of the other agency is the same as 
that required under article 2 of chapter 7 of the Political Reform Act, Section 87200; 
and  
 (C) The filing officer is the same for both agencies.1 Such persons are 
covered by this code for disqualification purposes only. With respect to all other 
designated employees, the disclosure categories set forth in the Appendix specify 
which kinds of economic interests are reportable. Such a designated employee shall 
disclose in his or her statement of economic interests those economic interests he or 
she has which are of the kind described in the disclosure categories to which he or 
she is assigned in the Appendix. It has been determined that the economic interests 
set forth in a designated employee's disclosure categories are the kinds of economic 
interests which he or she foreseeably can affect materially through the conduct of his 
or her office.  
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 (4) Section 4. Statements of Economic Interests: Place of Filing. 
 The code reviewing body shall instruct all designated employees within its 
code to file statements of economic interests with the agency or with the code 
reviewing body, as provided by the code reviewing body in the agency's conflict of 
interest code.2 
 (5) Section 5. Statements of Economic Interests: Time of Filing.  
 (A) Initial Statements. All designated employees employed by the agency 
on the effective date of this code, as originally adopted, promulgated and approved 
by the code reviewing body, shall file statements within 30 days after the effective 
date of this code. Thereafter, each person already in a position when it is designated 
by an amendment to this code shall file an initial statement within 30 days after the 
effective date of the amendment.  
 (B) Assuming Office Statements. All persons assuming designated positions 
after the effective date of this code shall file statements within 30 days after 
assuming the designated positions, or if subject to State Senate confirmation, 30 
days after being nominated or appointed.  
 (C) Annual Statements. All designated employees shall file statements no 
later than April 1. If a person reports for military service as defined in the 
Servicemember's Civil Relief Act, the deadline for the annual statement of economic 
interests is 30 days following his or her return to office, provided the person, or 
someone authorized to represent the person's interests, notifies the filing officer in 
writing prior to the applicable filing deadline that he or she is subject to that federal 
statute and is unable to meet the applicable deadline, and provides the filing officer 
verification of his or her military status.  
 (D) Leaving Office Statements. All persons who leave designated positions 
shall file statements within 30 days after leaving office.  
 (5.5) Section 5.5. Statements for Persons Who Resign Prior to Assuming 
Office. 
 Any person who resigns within 12 months of initial appointment, or within 
30 days of the date of notice provided by the filing officer to file an assuming office 
statement, is not deemed to have assumed office or left office, provided he or she 
did not make or participate in the making of, or use his or her position to influence 
any decision and did not receive or become entitled to receive any form of payment 
as a result of his or her appointment. Such persons shall not file either an assuming 
or leaving office statement. 
 (A) Any person who resigns a position within 30 days of the date of a 
notice from the filing officer shall do both of the following:  
 (1) File a written resignation with the appointing power; and  
 (2) File a written statement with the filing officer declaring under penalty of  
perjury that during the period between appointment and resignation he or she did 
not make, participate in the making, or use the position to influence any decision of 
the agency or receive, or become entitled to receive, any form of payment by virtue 
of being appointed to the position.  
 (6) Section 6. Contents of and Period Covered by Statements of Economic 
Interests. 
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 (A) Contents of Initial Statements.  
 Initial statements shall disclose any reportable investments, interests in 
real property and business positions held on the effective date of the code and 
income received during the 12 months prior to the effective date of the code.  
 (B) Contents of Assuming Office Statements.  
 Assuming office statements shall disclose any reportable investments, 
interests in real property and business positions held on the date of assuming office 
or, if subject to State Senate confirmation or appointment, on the date of 
nomination, and income received during the 12 months prior to the date of assuming 
office or the date of being appointed or nominated, respectively.  
 (C) Contents of Annual Statements. Annual statements shall disclose any 
reportable investments, interests in real property, income and business positions 
held or received during the previous calendar year provided, however, that the 
period covered by an employee's first annual statement shall begin on the effective 
date of the code or the date of assuming office whichever is later, or for a board or 
commission member subject to Section 87302.6, the day after the closing date of the 
most recent statement filed by the member pursuant to Regulation 18754.  
 (D) Contents of Leaving Office Statements.  
 Leaving office statements shall disclose reportable investments, interests in 
real property, income and business positions held or received during the period 
between the closing date of the last statement filed and the date of leaving office.  
 (7) Section 7. Manner of Reporting.  
 Statements of economic interests shall be made on forms prescribed by the 
Fair Political Practices Commission and supplied by the agency, and shall contain the 
following information: 
 (A) Investment and Real Property Disclosure.  
 When an investment or an interest in real property3 is required to be 
reported,4 the statement shall contain the following:  
 1. A statement of the nature of the investment or interest; 
 2. The name of the business entity in which each investment is held, and a 
general description of the business activity in which the business entity is engaged; 
 3. The address or other precise location of the real property; 
 4. A statement whether the fair market value of the investment or interest 
in real property equals or exceeds $2,000, exceeds $10,000, exceeds $100,000, or 
exceeds $1,000,000. 
 (B) Personal Income Disclosure. When personal income is required to be 
reported,5 the statement shall contain:  
 1. The name and address of each source of income aggregating $500 or 
more in value, or $50 or more in value if the income was a gift, and a general 
description of the business activity, if any, of each source; 
 2. A statement whether the aggregate value of income from each source, 
or in the case of a loan, the highest amount owed to each source, was $1,000 or 
less, greater than $1,000, greater than $10,000, or greater than $100,000; 
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 3. A description of the consideration, if any, for which the income was 
received; 
 4. In the case of a gift, the name, address and business activity of the 
donor and any intermediary through which the gift was made; a description of the 
gift; the amount or value of the gift; and the date on which the gift was received; 
 5. In the case of a loan, the annual interest rate and the security, if any, 
given for the loan and the term of the loan. 
 (C) Business Entity Income Disclosure. When income of a business entity, 
including income of a sole proprietorship, is required to be reported,6 the statement 
shall contain:  
 1. The name, address, and a general description of the business activity of 
the business entity; 
 2. The name of every person from whom the business entity received 
payments if the filer's pro rata share of gross receipts from such person was equal to 
or greater than $10,000. 
 (D) Business Position Disclosure. When business positions are required to 
be reported, a designated employee shall list the name and address of each business 
entity in which he or she is a director, officer, partner, trustee, employee, or in which 
he or she holds any position of management, a description of the business activity in 
which the business entity is engaged, and the designated employee's position with 
the business entity.  
 (E) Acquisition or Disposal During Reporting Period. In the case of an 
annual or leaving office statement, if an investment or an interest in real property 
was partially or wholly acquired or disposed of during the period covered by the 
statement, the statement shall contain the date of acquisition or disposal. (8) Section 
8. Prohibition on Receipt of Honoraria. 
 (A) No member of a state board or commission, and no designated 
employee of a state or local government agency, shall accept any honorarium from 
any source, if the member or employee would be required to report the receipt of 
income or gifts from that source on his or her statement of economic interests. This 
section shall not apply to any part-time member of the governing board of any public 
institution of higher education, unless the member is also an elected official. 
Subdivisions (a), (b), and (c) of Section 89501 shall apply to the prohibitions in this 
section. This section shall not limit or prohibit payments, advances, or 
reimbursements for travel and related lodging and subsistence authorized by Section 
89506.  
 (8.1) Section 8.1. Prohibition on Receipt of Gifts in Excess of $460. 
 (A) No member of a state board or commission, and no designated 
employee of a state or local government agency, shall accept gifts with a total value 
of more than $460 in a calendar year from any single source, if the member or 
employee would be required to report the receipt of income or gifts from that source 
on his or her statement of economic interests. This section shall not apply to any 
part-time member of the governing board of any public institution of higher 
education, unless the member is also an elected official. Subdivisions (e), (f), and (g) 
of Section 89503 shall apply to the prohibitions in this section.  
 (8.2) Section 8.2. Loans to Public Officials. 
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 (A) No elected officer of a state or local government agency shall, from the 
date of his or her election to office through the date that he or she vacates office, 
receive a personal loan from any officer, employee, member, or consultant of the 
state or local government agency in which the elected officer holds office or over 
which the elected officer's agency has direction and control.  
 (B) No public official who is exempt from the state civil service system 
pursuant to subdivisions (c), (d), (e), (f), and (g) of Section 4 of Article VII of the 
Constitution shall, while he or she holds office, receive a personal loan from any 
officer, employee, member, or consultant of the state or local government agency in 
which the public official holds office or over which the public official's agency has 
direction and control. This subdivision shall not apply to loans made to a public 
official whose duties are solely secretarial, clerical, or manual.  
 (C) No elected officer of a state or local government agency shall, from the 
date of his or her election to office through the date that he or she vacates office, 
receive a personal loan from any person who has a contract with the state or local 
government agency to which that elected officer has been elected or over which that 
elected officer's agency has direction and control. This subdivision shall not apply to 
loans made by banks or other financial institutions or to any indebtedness created as 
part of a retail installment or credit card transaction, if the loan is made or the 
indebtedness created in the lender's regular course of business on terms available to 
members of the public without regard to the elected officer's official status.  
 (D) No public official who is exempt from the state civil service system 
pursuant to subdivisions (c), (d), (e), (f), and (g) of Section 4 of Article VII of the 
Constitution shall, while he or she holds office, receive a personal loan from any 
person who has a contract with the state or local government agency to which that 
elected officer has been elected or over which that elected officer's agency has 
direction and control. This subdivision shall not apply to loans made by banks or 
other financial institutions or to any indebtedness created as part of a retail 
installment or credit card transaction, if the loan is made or the indebtedness created 
in the lender's regular course of business on terms available to members of the 
public without regard to the elected officer's official status. This subdivision shall not 
apply to loans made to a public official whose duties are solely secretarial, clerical, or 
manual.  
 (E) This section shall not apply to the following:  
 1. Loans made to the campaign committee of an elected officer or 
candidate for elective office. 
 2. Loans made by a public official's spouse, child, parent, grandparent, 
grandchild, brother, sister, parent-in-law, brother-in-law, sister-in-law, nephew, 
niece, aunt, uncle, or first cousin, or the spouse of any such persons, provided that 
the person making the loan is not acting as an agent or intermediary for any person 
not otherwise exempted under this section. 
 3. Loans from a person which, in the aggregate, do not exceed five 
hundred dollars ($500) at any given time. 
 4. Loans made, or offered in writing, before January 1, 1998. 
 
 (8.3) Section 8.3. Loan Terms. 
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 (A) Except as set forth in subdivision (B), no elected officer of a state or 
local government agency shall, from the date of his or her election to office through 
the date he or she vacates office, receive a personal loan of $500 or more, except 
when the loan is in writing and clearly states the terms of the loan, including the 
parties to the loan agreement, date of the loan, amount of the loan, term of the loan, 
date or dates when payments shall be due on the loan and the amount of the 
payments, and the rate of interest paid on the loan.  
 (B) This section shall not apply to the following types of loans:  
 1. Loans made to the campaign committee of the elected officer. 
 2. Loans made to the elected officer by his or her spouse, child, parent, 
grandparent, grandchild, brother, sister, parent-in-law, brother-in-law, sister-in-law, 
nephew, niece, aunt, uncle, or first cousin, or the spouse of any such person, 
provided that the person making the loan is not acting as an agent or intermediary 
for any person not otherwise exempted under this section. 
 3. Loans made, or offered in writing, before January 1, 1998. 
 (C) Nothing in this section shall exempt any person from any other 
provision of Title 9 of the Government Code.  
 (8.4) Section 8.4. Personal Loans. 
 (A) Except as set forth in subdivision (B), a personal loan received by any 
designated employee shall become a gift to the designated employee for the 
purposes of this section in the following circumstances:  
 1. If the loan has a defined date or dates for repayment, when the statute 
of limitations for filing an action for default has expired. 
 2. If the loan has no defined date or dates for repayment, when one year 
has elapsed from the later of the following: 
 a. The date the loan was made.  
 b. The date the last payment of $100 or more was made on the loan.  
 c. The date upon which the debtor has made payments on the loan 
aggregating to less than $250 during the previous 12 months.  
 (B) This section shall not apply to the following types of loans: 
 1. A loan made to the campaign committee of an elected officer or a 
candidate for elective office. 
 2. A loan that would otherwise not be a gift as defined in this title. 
 3. A loan that would otherwise be a gift as set forth under subdivision (A), 
but on which the creditor has taken reasonable action to collect the balance due. 
 4. A loan that would otherwise be a gift as set forth under subdivision (A), 
but on which the creditor, based on reasonable business considerations, has not 
undertaken collection action. Except in a criminal action, a creditor who claims that a 
loan is not a gift on the basis of this paragraph has the burden of proving that the 
decision for not taking collection action was based on reasonable business 
considerations. 
 5. A loan made to a debtor who has filed for bankruptcy and the loan is 
ultimately discharged in bankruptcy. 
 (C) Nothing in this section shall exempt any person from any other 
provisions of Title 9 of the Government Code.  
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 (9) Section 9. Disqualification. 
 No designated employee shall make, participate in making, or in any way 
attempt to use his or her official position to influence the making of any 
governmental decision which he or she knows or has reason to know will have a 
reasonably foreseeable material financial effect, distinguishable from its effect on the 
public generally, on the official or a member of his or her immediate family or on: 
 (A) Any business entity in which the designated employee has a direct or 
indirect investment worth $2,000 or more;  
 (B) Any real property in which the designated employee has a direct or 
indirect interest worth $2,000 or more;  
 (C) Any source of income, other than gifts and other than loans by a 
commercial lending institution in the regular course of business on terms available to 
the public without regard to official status, aggregating $500 or more in value 
provided to, received by or promised to the designated employee within 12 months 
prior to the time when the decision is made;  
 (D) Any business entity in which the designated employee is a director, 
officer, partner, trustee, employee, or holds any position of management; or  
 (E) Any donor of, or any intermediary or agent for a donor of, a gift or gifts 
aggregating $460 or more provided to, received by, or promised to the designated 
employee within 12 months prior to the time when the decision is made.  
 (9.3) Section 9.3. Legally Required Participation. 
 No designated employee shall be prevented from making or participating in 
the making of any decision to the extent his or her participation is legally required for 
the decision to be made. The fact that the vote of a designated employee who is on a 
voting body is needed to break a tie does not make his or her participation legally 
required for purposes of this section. 
 (9.5) Section 9.5. Disqualification of State Officers and Employees. 
 In addition to the general disqualification provisions of section 9, no state 
administrative official shall make, participate in making, or use his or her official 
position to influence any governmental decision directly relating to any contract 
where the state administrative official knows or has reason to know that any party to 
the contract is a person with whom the state administrative official, or any member 
of his or her immediate family has, within 12 months prior to the time when the 
official action is to be taken: 
 (A) Engaged in a business transaction or transactions on terms not 
available to members of the public, regarding any investment or interest in real 
property; or  
 (B) Engaged in a business transaction or transactions on terms not 
available to members of the public regarding the rendering of goods or services 
totaling in value $1,000 or more.  
 (10) Section 10. Disclosure of Disqualifying Interest. 
 When a designated employee determines that he or she should not make a 
governmental decision because he or she has a disqualifying interest in it, the 
determination not to act may be accompanied by disclosure of the disqualifying 
interest. 
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 (11) Section 11. Assistance of the Commission and Counsel. 
 Any designated employee who is unsure of his or her duties under this 
code may request assistance from the Fair Political Practices Commission pursuant to 
Section 83114 and Regulations 18329 and 18329.5 or from the attorney for his or 
her agency, provided that nothing in this section requires the attorney for the agency 
to issue any formal or informal opinion. 
 (12) Section 12. Violations. 
 This code has the force and effect of law. Designated employees violating 
any provision of this code are subject to the administrative, criminal and civil 
sanctions provided in the Political Reform Act, Sections 81000-91014. In addition, a 
decision in relation to which a violation of the disqualification provisions of this code 
or of Section 87100 or 87450 has occurred may be set aside as void pursuant to 
Section 91003. 
_____________ 
1. Designated employees who are required to file statements of economic interests 
under any other agency's conflict of interest code, or under article 2 for a different 
jurisdiction, may expand their statement of economic interests to cover reportable 
interests in both jurisdictions, and file copies of this expanded statement with both 
entities in lieu of filing separate and distinct statements, provided that each copy of 
such expanded statement filed in place of an original is signed and verified by the 
designated employee as if it were an original. See Section 81004. 
 
2. See Section 81010 and Regulation 18115 for the duties of filing officers and 
persons in agencies who make and retain copies of statements and forward the 
originals to the filing officer. 
 
3. For the purpose of disclosure only (not disqualification), an interest in real 
property does not include the principal residence of the filer. 
 
4. Investments and interests in real property which have a fair market value of less 
than $2,000 are not investments and interests in real property within the meaning of 
the Political Reform Act. However, investments or interests in real property of an 
individual include those held by the individual's spouse and dependent children as 
well as a pro rata share of any investment or interest in real property of any business 
entity or trust in which the individual, spouse and dependent children own, in the 
aggregate, a direct, indirect or beneficial interest of 10 percent or greater. 
 
5. A designated employee's income includes his or her community property interest 
in the income of his or her spouse but does not include salary or reimbursement for 
expenses received from a state, local or federal government agency. 
 
6. Income of a business entity is reportable if the direct, indirect or beneficial interest 
of the filer and the filer's spouse in the business entity aggregates a 10 percent or 
greater interest. In addition, the disclosure of persons who are clients or customers 
of a business entity is required only if the clients or customers are within one of the  
disclosure categories of the filer. 
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Note: Authority cited: Section 83112, Government Code. Reference: Sections 
87103(e), 87300-87302, 89501, 89502 and 89503, Government Code.  
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Agenda Item - 3.c.

City of Garden Grove

INTER-DEPARTMENT MEMORANDUM

To: Scott C. Stiles From: William E. Murray

Dept.: City Manager Dept.: Public Works 

Subject: Authorize the issuance of a
purchase order to National
Auto Fleet Group for one (1)
new Police Department
minivan.  (Cost: 
$27,648.78) (Action Item)

Date: 11/13/2018

OBJECTIVE

To secure City Council authorization to purchase one (1) new Police Department
minivan from National Auto Fleet Group through the Sourcewell competitive bid
program, Contract #120716.

BACKGROUND

The Public Works Department has one (1) Police Department sedan that currently
meets the City’s guidelines for replacement and was approved through the Fiscal Year
2018/19 budget process. Experience has shown that the City’s buying power is
enhanced through joining with other public agencies to purchase fleet vehicles and
equipment.

DISCUSSION

Sourcewell nationally solicits, evaluates and awards contracts through a competitive
bid process.  As a member, the City is able to utilize bid awards for equipment
purchases. Staff recommends piggybacking on the results of a recent Sourcewell
competitive bid program, Contract #120716. The results deemed National Auto Fleet
Group as the lowest responsive bid.

                 
       National Auto Fleet Group                                   $27,648.78*      

                                                     
                  

 
* This price includes all applicable tax and destination charges.
 

FINANCIAL IMPACT
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There is no impact to the General Fund. The financial impact is $27,648.78 to the
Fleet Management Fund. The surplus equipment will be sold at public auction.
 

RECOMMENDATION

It is recommended that the City Council:
 

 Authorize the City Manager or his designee to issue a purchase order in the amount
of $27,648.78 to National Auto Fleet Group for the purchase of one (1) new Police
Department minivan. 

 
By:  Steve Sudduth, Equipment Maintenance Supervisor
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Agenda Item - 3.d.

City of Garden Grove

INTER-DEPARTMENT MEMORANDUM

To: Scott C. Stiles From: William E. Murray

Dept.: City Manager Dept.: Public Works 

Subject: Authorize the issuance of a
purchase order to National
Auto Fleet Group for one (1)
new Police Department
sedan.  (Cost: $28,900.84)
(Action Item)

Date: 11/13/2018

OBJECTIVE

To secure City Council authorization to purchase one (1) new Police Department
sedan from National Auto Fleet Group through the Sourcewell competitive bid
program, Contract #120716.

BACKGROUND

The Public Works Department has one (1) Police Department sedan that currently
meets the City’s guidelines for replacement and was approved through the Fiscal Year
2018/19 budget process. Experience has shown that the City’s buying power is
enhanced through joining with other public agencies to purchase fleet vehicles and
equipment.
 

DISCUSSION

Sourcewell nationally solicits, evaluates and awards contracts through a competitive
bid process. As a member, the City is able to utilize bid awards for equipment
purchases. Staff recommends piggybacking on the results of a recent Sourcewell
competitive bid program, Contract #120716. The results deemed National Auto Fleet
Group as the lowest responsive bid.
           

National Auto Fleet Group                               $28,900.84*        
                                                     
                    

* This price includes all applicable tax and destination charges.

FINANCIAL IMPACT
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There is no impact to the General Fund. The financial impact is $28,900.84 to the
Fleet Management Fund. The surplus equipment will be sold at public auction.
 

RECOMMENDATION

It is recommended that the City Councill:
 

 Authorize the City Manager or his designee to issue a purchase order in the amount
of $28,900.84 to National Auto Fleet Group for the purchase of one (1) new Police
Department sedan. 

 
By:   Steve Sudduth, Equipment Maintenance Supervisor
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Agenda Item - 3.e.

City of Garden Grove

INTER-DEPARTMENT MEMORANDUM

To: Scott C. Stiles From: William E. Murray

Dept.: City Manager Dept.: Public Works 

Subject: Authorize the issuance of a
purchase order to National
Auto Fleet Group for two (2)
new Police Department sport
utility vehicles.
(Cost: $52,730.96) (Action
Item)

Date: 11/13/2018

OBJECTIVE

To secure City Council authorization to purchase two (2) new Police Department
sport utility vehicles (SUVs) from National Auto Fleet Group through the Sourcewell
competitive bid program, Contract #120716.

BACKGROUND

The Public Works Department has two (2) Police Department sedans that currently
meet the City’s guidelines for replacement and were approved through the Fiscal Year
2018/19 budget process. These vehicles will be replaced with two new crossover
SUV's at the same budgeted cost. Experience has shown that  the City’s buying
power is enhanced through joining with other public agencies to purchase fleet
vehicles and equipment.

DISCUSSION

Sourcewell nationally solicits, evaluates and awards contracts through a competitive
bid process.  As a member, the City is able to utilize bid awards for equipment
purchases. Staff recommends piggybacking on the results of a recent Sourcewell
competitive bid program, Contract #120716. The results deemed National Auto Fleet
Group as the lowest responsive bid.
 

National Auto Fleet Group                                    $26,365.48* each 
 
* This price includes all applicable tax and destination charges.

FINANCIAL IMPACT
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There is no impact to the General Fund.  The financial impact is $52,730.96 to the
Fleet Management Fund. The surplus equipment will be sold at public auction.
 

RECOMMENDATION

It is recommended that the City Council:
 

Authorize the City Manager or his designee to issue a purchase order in the amount of
$52,730.96 to National Auto Fleet Group for the purchase of two (2) new Police
Department sport utility vehicles. 

 
By:  Steve Sudduth, Equipment Maintenance Supervisor
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Agenda Item - 3.f.

City of Garden Grove

INTER-DEPARTMENT MEMORANDUM

To: Scott C. Stiles From: Todd E. Elgin

Dept.: City Manager Dept.: Police 

Subject: Approval of a Subscription
Agreement for CLEAR
Investigative Services with
Thomson Reuters for law
enforcement-only access to
information databases. 
(Cost:  $72,000) (Action
Item)

Date: 11/13/2018

OBJECTIVE

To obtain City Council approval for the Police Department to subscribe to CLEAR
investigative services with Thomson Reuters, for law enforcement-only access to
information databases.

BACKGROUND

The Police Department relies heavily on the availability of accurate, real-time and
historical data to solve crimes and ensure public safety. To that end, the Department
currently has a standard information platform subscription agreement with Thomson
Reuters under their CLEAR Program, which gives officers access to person, residence
and phone number information and data pin mapping.

DISCUSSION

Until recently, the Department also had access to the Vigilant Solutions automated
license plate reader (LPR) database free of charge, through the Anaheim Police
Department account. Using the two separate systems (CLEAR and Vigilant) has not
been an ideal solution for investigators, but having free access to the LPR database
has saved the city thousands of dollars a year for a number of years. The Anaheim
Police Department has revoked our access to the Vigilant database, so we must now
pay for our own subscription to maintain access to this critical investigative tool. 

Thomson Reuters recently upgraded their law enforcement platform, offering a single
subscription to access the CLEAR databases, CLEAR LPR with Vigilant commercial
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data and many other data sources. These data are indispensable investigative tools
for the Police Department; the LPR database alone contains more than seven billion
license plate detections, giving detectives and patrol officers the ability to more
quickly locate suspects. 

Thomson Reuters is the only vendor that provides this type of combined, single-
portal access to all of these databases (see attached sole source letter). 

FINANCIAL IMPACT

Currently the Department pays approximately $6,600 per year for access to the
standard CLEAR databases. The annual cost of a subscription to the combined
platform is approximately $24,000, a net increase of approximately $17,400. The
initial subscription agreement requires a minimum 36-month commitment and
includes a three percent (3%) year-over-year increase in years two and three; at the
end of the 36-month term the monthly fee will increase by seven percent (7%). Even
with the annual increases, this rate is substantially discounted as a result of our
long-standing relationship with the vendor. 

The cost of a pro-rated subscription for the remainder of fiscal year 2018-2019 can
be absorbed in the Police Department’s current adopted budget. Funds in the amount
of $17,500 will need to be appropriated for FY 2019-20, and should increase each
subsequent year to accommodate the year-over-year fee increases. 

RECOMMENDATION

It is recommended that the City Council: 

• Approve the subscription agreement with Thomson Reuters for CLEAR Investigative
Services; and 

• Authorize the City Manager to execute the agreement on behalf of the City, and
make minor modifications as appropriate thereto.
 
 
By:  Courtney Allison, Fiscal Analyst

ATTACHMENTS:
Description Upload Date Type File Name

Thomson Reuters
Sole Source

10/30/2018 Backup Material CLEAR_LPR_Sole_Source_Letter_20180912.pdf
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Agenda Item - 3.g.

City of Garden Grove

INTER-DEPARTMENT MEMORANDUM

To: Scott C. Stiles From: Anand Rao

Dept.: City Manager Dept.: Information Technology 

Subject: Authorize the issuance of a
purchase order to Nth
Generation Computing, Inc.,
for the purchase of a Hewlett
Packard Enterprise Nimble
Storage Solution including
three years support.  (Cost:
 $111,922.80) (Action Item)

Date: 11/13/2018

OBJECTIVE

To secure City Council authorization to purchase a Hewlett Packard Enterprise Nimble
Storage Solution including three years support in the amount of $111,922.80 from
Nth Generation Computing, Inc., pursuant to IFB No. S-1241.

BACKGROUND

The City’s current data center is at near capacity.  In use applications utilize 80% of
current data center resources.  New storage must be purchased in order to keep up
with natural growth as well as to support upcoming Enterprise Resource Planning
(ERP) implementation.  On September 11, 2018, City Council approved an estimated
$574,000.00 budget for the acquisition of ERP hardware / software and related
licenses.  Based on this approval a formal bid process to acquire a new storage
solution was completed.

DISCUSSION

Six (6) bids were received and opened on Friday, October 19, 2018.  All bids were
found to be responsive.  Bid results were as follows:
 

Bidders for IFB No. S-1241

COMPANY TOTAL COST

Nth Generation Computing, Inc.
San Diego, CA

$111,922.80

Coast to Coast Computer Products $122,644.34
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Simi Valley, CA
GST Information Technology

Solutions
Cerritos, CA

$153,663.15

Daisy IT
Rancho Cucamonga, CA

$155,841.92

Logicalis
Corona, CA

$166,162.84

Howard Technology Solutions
Ellisville, MS

$182,788.18

 
 

FINANCIAL IMPACT

The ERP Capital Fund will absorb the financial impact of the purchase not to exceed
$111,922.80.

RECOMMENDATION

It is recommended that the City Council:
 

Authorize the City Manager or his designee to issue a purchase order to Nth
Generation Computing, Inc., in the firm fixed amount of $111,922.80 for a
Hewlett Packard Enterprise Nimble Storage Solution, including three years of
support.
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Agenda Item - 3.h.

City of Garden Grove

INTER-DEPARTMENT MEMORANDUM

To: Scott C. Stiles From: Teresa Pomeroy

Dept.: City Manager Dept.: City Clerk 

Subject: Receive and file minutes
from the meeting held on
October 23, 2018.  (Action
Item)

Date: 11/13/2018

Attached are the minutes from the meeting held on October 23, 2018, recommended
to be received and filed as submitted or amended.

ATTACHMENTS:
Description Upload Date Type File Name

Minutes 11/6/2018 Minutes cc-min_10_23_2018.pdf
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MINUTES 

 
GARDEN GROVE CITY COUNCIL 

 

Regular Meeting 
 

Tuesday, October 23, 2018 
 

Community Meeting Center 

11300 Stanford Avenue, Garden Grove, CA  92840 
 

 
CONVENE MEETING 
 

At 6:33 p.m., Mayor Jones convened the meeting in the Council Chamber. 
 

ROLL CALL PRESENT: (7) Mayor Jones, Mayor Pro Tem Beard, Council 
Members O’Neill, T. Nguyen, Bui, 

Klopfenstein, K. Nguyen 
 

 ABSENT: (0) None 

 
 
INVOCATION 

 
PLEDGE OF ALLEGIANCE TO THE FLAG OF THE UNITED STATES OF AMERICA 

 
RECESS 
 

At 6:34 p.m., Mayor Jones recessed the meeting. 
 

RECONVENE 
 
At 6:37 p.m., Mayor Jones reconvened the meeting in the Council Chamber with all 

Council Members present. 
 

ORAL COMMUNICATIONS   

Speakers: Tom Raber, Craig Durfey, Tony Flores, Aaron Downs, Linda (Resident), 
Verla Lambert 
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RECESS 
 

At 6:53 p.m., Mayor Jones recessed the meeting. 
 

RECONVENE 
 
At 6:58 p.m., Mayor Jones reconvened the meeting in the Council Chamber with all 

Council Members present. 
 

APPROVAL OF A FIVE-YEAR AGREEMENT WITH THE STRAWBERRY FESTIVAL 
ASSOCIATION TO CONDUCT THE ANNUAL STRAWBERRY FESTIVAL AND PARADE 
(F: 55 – GARDEN GROVE STRAWBERRY FESTIVAL ASSOCIATION, INC.) 

 
It was moved by Council Member K. Nguyen, seconded by Council Member 

Klopfenstein that: 

The Five Year Agreement with the Strawberry Festival Association to conduct the 
Strawberry Festival at Village Green Park and Parade on city streets over the 

Memorial Day weekend of May 24-27, 2019, and over the Memorial Day weekends 
over the next four years to 2023, be approved; and 

The City Manager be authorized to execute the Agreement, including any minor 
modifications as appropriate hereto, on behalf of the City. 

The motion carried by a 7-0 vote as follows: 
 

Ayes: (7) Beard, O’Neill, T. Nguyen, Bui, Klopfenstein, K. 

Nguyen, Jones 
Noes: (0) None 

 
APPROVAL OF A 10-YEAR AGREEMENT WITH ONE MORE PRODUCTIONS TO MANAGE 
THE OPERATION OF THE GEM THEATER (F: 55 – ONE MORE PRODUCTIONS) 

 
This item was pulled by Council Member Klopfenstein to be considered later in the 

meeting. 
 
ACCEPTANCE OF A STREET DEED FOR AN EASEMENT ON A PORTION OF PROPERTY 

LOCATED AT 11831 TRASK AVENUE, GARDEN GROVE, FOR PUBLIC STREET AND 
HIGHWAY PURPOSES (F: 84.1) 

 
It was moved by Council Member K. Nguyen, seconded by Council Member 
Klopfenstein that: 

The easement for public street and highway purposes for a portion of the property 
located at 11831 Trask Avenue, Garden Grove, be accepted; and 
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The City Clerk be authorized to accept the Street Deed on behalf of the City. 

The motion carried by a 7-0 vote as follows: 
 

Ayes: (7) Beard, O’Neill, T. Nguyen, Bui, Klopfenstein, K. 
Nguyen, Jones 

Noes: (0) None 
 

APPROVAL OF A COOPERATIVE AGREEMENT WITH THE ORANGE COUNTY 
TRANSPORTATION AUTHORITY FOR THE KATELLA AVENUE CORRIDOR TRAFFIC 
SIGNAL SYNCHRONIZATION PROJECT (F: 100.PROJ.C-8-1798) 

 
It was moved by Council Member K. Nguyen, seconded by Council Member 

Klopfenstein that: 

The Cooperative Agreement with the Orange County Transportation Authority for the 
Katella Avenue Corridor Traffic Signal Synchronization Project with funding in an 
estimated amount of $10,980 from the allocated Fiscal Year 2018/19 Engineering 

Capital Improvement Plan, be approved; and 

The Mayor be authorized to execute the Cooperative Agreement on behalf of the City. 

The motion carried by a 7-0 vote as follows: 
 

Ayes: (7) Beard, O’Neill, T. Nguyen, Bui, Klopfenstein, K. 
Nguyen, Jones 

Noes: (0) None 
 
AUTHORIZE THE ISSUANCE OF A PURCHASE ORDER TO NATIONAL AUTO FLEET 

GROUP FOR ONE (1) NEW POLICE SEDAN 
 

It was moved by Council Member K. Nguyen, seconded by Council Member 
Klopfenstein that: 

The City Manager or his designee be authorized to issue a purchase order in the amount 
of $23,095.27 to National Auto Fleet Group for the purchase of one new Police 

Department sedan.  

The motion carried by a 7-0 vote as follows: 
 

Ayes: (7) Beard, O’Neill, T. Nguyen, Bui, Klopfenstein, K. 
Nguyen, Jones 

Noes: (0) None 
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AUTHORIZE THE ISSUANCE OF A PURCHASE ORDER TO NATIONAL AUTO FLEET 
GROUP FOR ONE (1) NEW PUBLIC WORKS TRUCK 

 
It was moved by Council Member K. Nguyen, seconded by Council Member 

Klopfenstein that: 

The City Manager or his designee be authorized to issue a purchase order in the 
amount of $29,254.26 to National Auto Fleet Group for the purchase of one (1) new 

Public Works truck.  

The motion carried by a 7-0 vote as follows: 
 

Ayes: (7) Beard, O’Neill, T. Nguyen, Bui, Klopfenstein, K. 

Nguyen, Jones 
Noes: (0) None 

 
AUTHORIZE THE ISSUANCE OF A PURCHASE ORDER TO NATIONAL AUTO FLEET 
GROUP FOR FIVE (5) NEW SMALL PICKUP TRUCKS 

 
It was moved by Council Member K. Nguyen, seconded by Council Member 

Klopfenstein that: 
 
The City Manager or his designee be authorized to issue a purchase order in the 

amount of $132,317.65 to National Auto Fleet Group for the purchase of five (5) 
new small pickup trucks. 

 
The motion carried by a 7-0 vote as follows: 
 

Ayes: (7) Beard, O’Neill, T. Nguyen, Bui, Klopfenstein, K. 
Nguyen, Jones 

Noes: (0) None 
 
AUTHORIZE ISSUANCE OF A PURCHASE ORDER WITH HOME DEPOT CREDIT 

SERVICES FOR HARDWARE SUPPLIES 
 

It was moved by Council Member K. Nguyen, seconded by Council Member 
Klopfenstein that: 

The City Manager or his designee be authorized to issue a three-year blanket 
purchase order with Home Depot Credit Services, in the amount of $100,000, for the 
purchase of building materials and supplies. 

The motion carried by a 7-0 vote as follows: 
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Ayes: (7) Beard, O’Neill, T. Nguyen, Bui, Klopfenstein, K. 
Nguyen, Jones 

Noes: (0) None 
 

APPROVAL OF AN AGREEMENT WITH EMG CORPORATION TO PROVIDE 
CONSULTING SERVICES FOR AN AMERICANS WITH DISABILITIES ACT SELF 
EVALUATION AND TRANSITION PLAN FOR CITY FACILITIES  

(F: 55 - CLAMPETT INDUSTRIES, LLC DBA EMG) 
 

It was moved by Council Member K. Nguyen, seconded by Council Member 
Klopfenstein that: 

An Agreement with EMG Corporation, in the amount of $138,383.40, to perform an 

Americans with Disabilities Act facilities evaluation, transition plan, and facilities 
condition assessment, be approved; and 

The City Manager be authorized to sign the agreement on behalf of the City and to 
make minor modifications as necessary. 

The motion carried by a 7-0 vote as follows: 

 
Ayes: (7) Beard, O’Neill, T. Nguyen, Bui, Klopfenstein, K. 

Nguyen, Jones 
Noes: (0) None 

 

RECEIVE AND FILE MINUTES FROM THE MEETING HELD ON OCTOBER 9, 2018  
(F: VAULT) 

 
It was moved by Council Member K. Nguyen, seconded by Council Member 

Klopfenstein that: 
 
Minutes from the meeting held on October 9, 2018, be received and filed. 

 
The motion carried by a 7-0 vote as follows: 

 
Ayes: (7) Beard, O’Neill, T. Nguyen, Bui, Klopfenstein, K. 

Nguyen, Jones 

Noes: (0) None 
 

WARRANTS  
 
It was moved by Council Member K. Nguyen, seconded by Council Member 

Klopfenstein that: 
 

Payroll Warrants 182781 through 182844; Direct Deposits D337750 through 
D338412; Wires W2514 through W2517; be approved as presented in the warrant 
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register submitted, and have been audited for accuracy and funds are available for 
payment thereof by the City Manager or his designee; and 

 
Regular Warrants 644029 through 644442; and Wires W2285 through W2302; be 

approved as presented in the warrant register submitted, and have been audited 
for accuracy and funds are available for payment thereof by the City Manager or his 
designee. 

 
The motion carried by a 7-0 vote as follows: 

 
Ayes: (7) Beard, O’Neill, T. Nguyen, Bui, Klopfenstein, K. 

Nguyen, Jones 

Noes: (0) None 
 

APPROVAL OF A 10-YEAR AGREEMENT WITH ONE MORE PRODUCTIONS TO MANAGE 
THE OPERATION OF THE GEM THEATER (F: 55 – ONE MORE PRODUCTIONS) 
 

Council Member Klopfenstein expressed her appreciation and amazement for the 
talented productions offered by One More Productions at the GEM. 

 
Mayor Jones acknowledged Damien Lorton with One More Productions in the 

audience, and invited Mr. Lorton to address the City Council. 
 
Mr. Lorton expressed his appreciation for the opportunity to bring live theater to the 

community and noted that audience members come from all over Southern 
California to visit the GEM in Garden Grove. 

 
It was moved by Council Member Klopfenstein, seconded by Council Member Bui 
that: 

The agreement with One More Productions for the exclusive use of the GEM Theater, 
and for providing capital improvements in an estimated amount of $400,000, be 
approved; and 

The City Manager be authorized to execute the agreement, including any minor 

modifications as appropriate thereto, on behalf of the City. 

The motion carried by a 7-0 vote as follows: 
 

Ayes: (7) Beard, O’Neill, T. Nguyen, Bui, Klopfenstein, K. 
Nguyen, Jones 

Noes: (0) None 
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PUBLIC HEARING – ADOPTION OF A RESOLUTION APPROVING GENERAL PLAN 
AMENDMENT NO. GPA-003-2018 TO ADOPT A BICYCLE AND PEDESTRIAN MASTER 

PLAN (GARDEN GROVE ACTIVE STREETS MASTER PLAN) INTO THE CITY’S GENERAL 
PLAN CIRCULATION ELEMENT (F: 20.GPA-003-2018) 

 
Following staff’s presentation, Mayor Jones declared the Public Hearing open and 
asked if anyone wished to address the City Council on the matter. 

 
Speakers: Craig Durfey, Byron Von Korper, Brenda Miller, Erin Webb 

 
There being no further response from the audience, the Public Hearing was declared 
closed. 

 
Following City Council comments supporting the Amendment, as well as comments 

from Council Member O’Neill thanking Craig Durfey for advocating on behalf of 
residents for a Bicycle Plan, and former Garden Grove Senior Planner Erin Webb for 
all of her work in bringing the Bicycle Master Plan together, it was moved by Mayor 

Jones, seconded by Council Member K. Nguyen that: 
 

Resolution No. 9528-18 entitled:  A Resolution of the City Council of the City of 
Garden Grove approving General Plan Amendment No. GPA-003-2018, be adopted. 

 
The motion carried by a 7-0 vote as follows: 
 

Ayes: (7) Beard, O’Neill, T. Nguyen, Bui, Klopfenstein, K. 
Nguyen, Jones 

Noes: (0) None 
 
ADOPTION OF A RESOLUTION AUTHORIZING THE SUBMITTAL OF A GRANT 

APPLICATION TO THE ORANGE COUNTY TRANSPORTATION AUTHORITY FOR THE 
CONSTRUCTION PHASE OF THE EUCLID/WESTMINSTER INTERSECTION 

IMPROVEMENT PROJECT (F: 23.18) 
 
Following staff presentation, it was moved by Council Member Klopfenstein, 

seconded by Council Member K. Nguyen that: 
 

Resolution No. 9529-18 entitled:  A Resolution of the City Council of the City of 
Garden Grove approving the submittal of the Euclid/Westminster Intersection 
Improvement Project, construction phase to the Orange County Transportation 

Authority for funding under the Comprehensive Transportation Program, be 
adopted. 

 
The motion carried by a 7-0 vote as follows: 
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Ayes: (7) Beard, O’Neill, T. Nguyen, Bui, Klopfenstein, K. 
Nguyen, Jones 

Noes: (0) None 
 

APPROVAL OF A COOPERATIVE AGREEMENT WITH THE ORANGE COUNTY 
TRANSPORTATION AUTHORITY FOR THE GARDEN GROVE BOULEVARD CORRIDOR 
TRAFFIC SIGNAL SYNCHRONIZATION PROJECT (F: 100.PROJ.C-8-1797) 

 
Following staff presentation, it was moved by Council Member O’Neill, seconded by 

Council Member T. Nguyen that: 

The Cooperative Agreement with the Orange County Transportation Authority for the 
Garden Grove Boulevard Corridor Traffic Signal Synchronization Project with funding 

in an estimated amount of $454,952 from the allocated Fiscal Year 2018/19 
Engineering Capital Improvement Plan, be approved; and 

The Mayor be authorized to execute the Cooperative Agreement on behalf of the City. 

The motion carried by a 7-0 vote as follows: 
 

Ayes: (7) Beard, O’Neill, T. Nguyen, Bui, Klopfenstein, K. 
Nguyen, Jones 

Noes: (0) None 

AWARD A CONTRACT TO JIG CONSULTANTS TO PROVIDE CONSTRUCTION 
MANAGEMENT AND INSPECTION SERVICES FOR THE WESTHAVEN RESERVOIRS 

REHABILITATION PROJECT, AND THE MAGNOLIA RESERVOIR AND BOOSTER PUMP 
STATION REHABILITATION PROJECT (F: 55 – JIG CONSULTANTS) 

Following staff presentation, Council Member Klopfenstein commented that she is 
glad to see the project moving forward.  It was moved by Council Member 

Klopfenstein, seconded by Council Member K. Nguyen that: 

A contract be awarded to JIG Consultants for construction management and 
inspection services for the Westhaven Reservoirs Rehabilitation Project, and the 

Magnolia Reservoir and Booster Pump Station Rehabilitation Project in the amount of 
$508,087; and 

The City Manager be authorized to execute the agreements on behalf of the City, 

and make minor modifications as appropriate thereto. 

The motion carried by a 7-0 vote as follows: 
 

Ayes: (7) Beard, O’Neill, T. Nguyen, Bui, Klopfenstein, K. 
Nguyen, Jones 

Noes: (0) None 
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AUTHORIZE THE ISSUANCE OF PURCHASE ORDERS TO ALL AMERICAN ASPHALT, 
VULCAN MATERIALS, AND R.J. NOBLE FOR ASPHALT PRODUCTS ON AN AS-NEEDED 

BASIS 
 

Following staff presentation, it was moved by Council Member O’Neill, seconded by 
Council Member K. Nguyen that: 

The City Manager or his designee be authorized to issue a five (5) year blanket 

purchase order with All American Asphalt, Vulcan Materials, and R.J. Noble for asphalt 
products in the firm and fixed amount of $600,000 per year; and  

The City Manager be authorized to review and approve annual renewals, provided 
that sufficient funds are budgeted. 

The motion carried by a 7-0 vote as follows: 

 
Ayes: (7) Beard, O’Neill, T. Nguyen, Bui, Klopfenstein, K. 

Nguyen, Jones 
Noes: (0) None 

 

MATTERS FROM THE MAYOR, CITY COUNCIL MEMBERS, AND CITY MANAGER  
 

TO TRANSMIT THE 2018 ECONOMIC DEVELOPMENT STRATEGIC PLAN (ESDP) AT 
THE REQUEST OF THE CITY COUNCIL (F: 57.1) 

 
Community and Economic Development Director, Lisa Kim, introduced Dave 
Barquist with Kimley-Horn Consulting who presented a PowerPoint that illustrated 

the accomplishments, goals, and strategic actions taken by the Community and 
Economic Development Department under the leadership of Lisa Kim and her 

Economic Development staff with the purpose of moving forward with the City’s 
economic goals. 
 

Following the presentation, Council Member Beard asked whether more staffing is 
needed to accomplish the milestones within the strategic plan.   

 
City Manager Stiles noted that more staffing is always helpful, noting that 
Community and Economic Development is currently working on 15 projects. 

 
Ms. Kim noted that the Economic Development Division is a strong team of three 

and that she is very proud of what has been accomplished. 
 
MATTERS FROM THE MAYOR, CITY COUNCIL MEMBERS, AND CITY MANAGER 

(Continued)  
 

Council Member Beard wished his wife Sheryl a happy birthday. 
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Council Member O’Neill encouraged everyone to attend the Woman’s Civic Club 
holiday boutique and fundraiser.  He again acknowledged Craig Durfey for his 

dedication to the community in advocating for a bicycle plan.  In response to 
comments made under Oral Communications, he noted that with the five percent 

budget reductions and the City’s shortfall, the City has still been able to accomplish 
a lot with less under the current City Council that includes:  maintaining services, 
increase of public safety staffing, moving forward with the Brookhurst Triangle 

project, maintained the KIA car dealership in the City, moving forward on the 
“Rusty Skeleton” on Garden Grove Boulevard, completion of the Wesley Village 

apartment building that includes affordable housing for low income and seniors with 
an onsite preschool for low income families, new hotel projects, the Steelcraft 
project, a new Fire Station, and new bus benches featuring local business 

advertisement space.  He encouraged voters to educate themselves on Measure O. 
He also noted that District 2 has seen economic growth with the Regal Cinemas 

remodel and numerous chain restaurants locating in the shopping center as well as 
Gold’s Gym and a new Smart and Final on Katella Avenue.  He encouraged 
everyone to be positive and to get the right information. 

 
Council Member T. Nguyen wished Council Member Beard a happy birthday. 

 
Council Member K. Nguyen wished Council Member Beard and his wife Sheryl a 

happy birthday.  She affirmed Council Member O’Neill’s comments on the progress 
that has been made under this City Council.  She noted that with the City’s budget 
reduction, staff is being asked to do more with less with high expectations for the 

Economic Development team.  She expressed concern if Measure O does not pass, 
and encouraged residents to study the pros and cons of Measure O.  She noted 

road improvement projects that are City projects being done using gas tax money 
that help to improve overall quality of life.  She recognized the Public Works crews 
and the work they do for the residents.  She noted the minimal amount of tax 

dollars that make it to the City as the taxes are divided by the State and County.  
She again encouraged residents to read the voter guide and ballot and to exercise 

due diligence and to vote for the candidates and the measures that will help them, 
their families, their community and their city. 
 

Council Member Klopfenstein expressed enthusiasm for the ground breaking for the 
new Fire Station, Community Center, and the playground equipment at West Haven 

Park.  In response to Aaron Downs who spoke during Oral Communications 
regarding the Garden Grove marching band field access for practice, she asked that 
staff follow up with the Garden Grove Unified School District. 

 
Council Member Bui wished Council Member Beard a happy birthday. 

 
Mayor Jones wished Council Member Beard a happy birthday, and expressed 
appreciation to Craig Durfey for his research and dedication spent on bicycle paths. 
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City Manager Stiles noted that the Four Star Theater expansion was recently 
approved by the Planning Commission; the BN Group is taking their hotel project to 

the Planning Commission in a couple of weeks; the Nova Restaurant will be a 
beautiful addition to the Hyatt; progress on Willowick is happening; Garden Brook 

Senior Housing is moving forward to replace the “Rusty Skeleton”; a new KIA 
Dealership is coming; and outdoor dining regulations for Main Street.  He noted 
changes to Code Enforcement and the building permit process for a faster 

turnaround, as well as all of the phenomenal work being done by Lisa Kim and the 
Economic Development team.  He recognized Public Works Engineering staff for 

their work getting the road improvements complete on Chapman Avenue from 
Euclid to Brookhurst.  He noted that the ribbon cutting for the new Fire Station is an 
historic event for Garden Grove, as there has not been a Fire Station built in the 

City for 47 years.  In support of the Fire Station, Congressman Lowenthal, 
Congressman Correa and Supervisor Do attended the ribbon cutting.  He 

recognized Fire Chief Schultz and Public Works Director Bill Murray and all of the 
staff and architects, and noted that the project was done on schedule and on 
budget.  He noted the value to the community with not only the Fire Station but the 

playground as well with a Fire Engine theme for the kids and a new Community 
Center that will be available to the community.  He noted the hard work staff is 

doing for the community and hopes to keep up the momentum. 
 

CONVENE CLOSED SESSION 
 
CITY ATTORNEY SANDOVAL ANNOUNCED THAT CITY COUNCIL WILL BE MEETING 

IN CLOSED SESSION WITH OUTSIDE COUNSEL TO CONSIDER THE CLAIM BY THE 
COUNTY FOR UNCOLLECTED ANIMAL CARE FEES, AND RECUSED HIMSELF AS HIS 

FIRM REPRESENTS THE COUNTY OF ORANGE ON SOME LITIGATION MATTERS. 
 
COUNCIL MEMBER BEARD RECUSED HIMSELF FROM THIS DISCUSSION, AS HIS 

EMPLOYMENT WITH THE COUNTY IS WITHIN THE DEPARTMENT THAT HAS DIRECT 
CONTACT WITH ANIMAL CARE SERVICES. 

 
At 7:15 p.m., Mayor Jones announced that the City Council was going into Closed 
Session in the Founders Room to discuss the following matters: 

 
Conference with Legal Counsel - Anticipated Litigation 

Significant exposure to litigation per Government Code Section 54956.9(d)(2):  One 
potential case. 
 

ORAL COMMUNICATIONS FOR CLOSED SESSION 
 

Speakers: None 
 
ADJOURN CLOSED SESSION 

 
At 7:20 p.m., Mayor Jones adjourned the Closed Session. 
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CONVENE REGULAR MEETING 

 
At 7:21 p.m., Mayor Jones convened the meeting in the Council Chamber with all 

Council Members present. 
 
Mayor Jones announced that during closed session, the City Council unanimously 

authorized the City Manager to execute the Settlement Agreement on behalf of the 
City to settle the dispute between the County of Orange and the City of Garden 

Grove regarding the amount of unpaid animal care fees owed to the County for 
services previously rendered in Garden Grove. 
 

 
ADJOURNMENT 

 
At 7:22 p.m., Mayor Jones adjourned the meeting.  The next Regular City Council 
Meeting will be held on Tuesday, November 13, 2018, at 5:30 p.m. at the Community 

Meeting Center, 11300 Stanford Avenue, Garden Grove, California. 
 

 
 

Teresa Pomeroy, CMC 
City Clerk 
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Agenda Item - 3.i.

City of Garden Grove

INTER-DEPARTMENT MEMORANDUM

To: Scott C. Stiles From: Teresa Pomeroy

Dept.: City Manager Dept.: City Clerk 

Subject: Approval of warrants. 
(Action Item)

Date: 11/13/2018

Attached are the warrants recommended for approval.

ATTACHMENTS:
Description Upload Date Type File Name

Warrants 11/8/2018 Warrants CC_Warrants_11-13-18.pdf
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Agenda Item - 4.a.

City of Garden Grove

INTER-DEPARTMENT MEMORANDUM

To: Scott C. Stiles From: Lisa L. Kim

Dept.: City Manager Dept.: Community and Economic
Development 

Subject: Introduction and first reading
of an Ordinance approving
an amendment to Planned
Unit Development No. PUD-
104-73 to facilitate the
redevelopment of the
Starlight Cinema property
located at 12101 and 12111
Valley View Street.

Date: 11/13/2018

OBJECTIVE

To transmit a recommendation from the Planning Commission to the City Council,
and to request that the City Council introduce and conduct the first reading of the
attached Ordinance approving Planned Unit Development No. PUD-104-73 (Rev.
2018), to modify the permitted uses and the sign requirements of the PUD.

BACKGROUND

The subject site is located on the west side of Valley View Street, south of Chapman
Avenue. The properties have a General Plan Land Use designation of
Residential/Commercial Mixed Use 2, and are zoned Planned Unit Development
(PUD) No. PUD-104-73.  PUD-104-73 was adopted in 1973 to allow the construction
of a 126-unit residential condominium (currently known as Stonegate), a 32 lane
bowling alley (12141 Valley View Street), a 900 seat movie theater (12111 Valley
View Street), a 7,500 square foot restaurant (12101 Valley View Street), a 3,600
square foot drive-thru restaurant (12051 Valley View Street), and a 41,850 square
foot aged care facility for 120 people (5900 Chapman Avenue). 
 
The applicant proposes to redevelop the movie theater and the vacant restaurant
properties (12101 and 12111 Valley View Street) with a 4,241 square foot automatic
car wash, an 1,870 square foot drive-thru restaurant, a 2,700 square foot sit-down
restaurant, a 2,846 square foot expansion to the existing movie theater, along with
related site improvements.  The vacant restaurant building will be demolished to
accommodate the proposed development.  In order to allow the automatic car wash,
the drive-thru restaurant, and the sit-down restaurant, an amendment to PUD-104-73
is required.
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The proposed project includes:
 

Construction of a 4,241 square foot automatic car wash that will be operated by
Fast 5 Xpress Car Wash.  The car wash will operate from 7:00 a.m. to 8:00
p.m., seven days a week.  A Conditional Use Permit is required for the car wash
to minimize impacts to surrounding uses.  The car wash will provide a total of
twenty (20) vacuum stations for clients.
 

A Noise Study was prepared to evaluate the car wash’s potential noise levels as
established by the City’s Noise Ordinance.  The study monitored noise levels at
similar express car washes, including evaluating the noise from idling vehicles,
and noise from the car wash’s compressed air nozzles, the dryer system and
vacuum equipment.  The study determined that the potential noise from the
proposed car wash would not exceed the City’s adopted noise levels.  The study
evaluated the noise levels to the adjacent residential condominium development
and to the McDonald’s restaurant drive-thru order intercom system.  The study
determined that the noise level would not affect the adjacent residential
condominium development nor interfere with the McDonald’s drive-thru
intercom system.
 

Construction of a 1,870 square foot Jack in the Box restaurant with outdoor
seating.

 
Construction of a 2,700 square foot in-line tenant restaurant. No tenant has
been identified for the restaurant.

 
Construction of a 2,846 square foot addition to the existing movie theater.  The
construction includes reconfiguring existing auditoriums and increasing the total
number of auditoriums from four (4) to six (6).  All the auditoriums will have
stadium seating with recliner seats.  The total seating for the movie theater will
decrease from 627 seats to 326 seats to accommodate the recliner seats.  In
addition to interior renovations, exterior façade renovations will occur to the
existing movie theater.

 
The project will provide a total of 179 parking spaces in the form of 159 parking
stalls and twenty (20) vehicle queuing spaces within the drive-thru lanes of the
automatic car wash and the drive-thru restaurant.

 
On October 18, 2018, the Planning Commission held a Public Hearing to consider
Planned Unit Development No. PUD-104-73 (Rev. 2018), Site Plan No. SP-057-2018,
Lot Line Adjustment No. LLA-019-2018, and Conditional Use Permit No. CUP-140-
2018.  At the meeting, potential noise concerns about the car wash were raised by
the owner of the adjacent McDonald’s restaurant. No other persons from the public
spoke about the project.  Planning Commission voted 6-0 with one Commissioner
absent, and adopted Resolution No. 5931-18 recommending approval of PUD-104-73
(Rev. 2018) to the City Council.  The Planning Commission also adopted Resolution
No. 5932-18 approving Site Plan No. SP-057-2018 and Lot Line Adjustment No.
LLA-019-2018, and Resolution No. 5933-18 approving Conditional Use Permit No.
CUP-140-2018, subject to City Council approval of PUD-104-73 (Rev. 2018).
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DISCUSSION

The applicant proposes an amendment to PUD-104-73 that will amend the permitted
uses to allow an automatic car wash, subject to approval of a Conditional Use Permit,
a drive-thru pad restaurant, and a sit-down restaurant on the subject project site,
and a modification to the sign requirements of the PUD. The introduction of the new
uses will assist with the redevelopment of the site and the commercial center.  The
proposed uses are compatible with the commercial uses of the PUD, which currently
include a bowling alley, a movie theater, a vacant restaurant, and a McDonald’s drive-
thru restaurant, as well as with the surrounding commercial uses.   
 
The proposed amendment will also modify the sign requirements of the PUD.  
Currently, the PUD limits signage for each use to one wall sign, and only allows one
pole sign for each of the four commercial tenants (the bowling alley, the movie
theater, the vacant restaurant, and McDonald’s). The proposed amendment will allow
signage in the PUD to comply with the total allowable signage of the C-1 zone, as
well as allow a multiple-tenant sign cabinet within the existing pole sign that serves
the vacant restaurant building to advertise the car wash, the pad drive-thru
restaurant, and the new sit-down in-line tenant restaurant.   In addition, the movie
theater building will be allowed to have new signage that includes a new tower
building sign, and non-LED/non-digital movie poster board graphics to be displayed
on the exterior marquee and wall display boards of the movie theater.  The proposed
signage for the movie theater is typical of signage for movie theaters. 
 
The proposed amendment will also assist with the revitalization and redevelopment
of the commercial center, which is consistent with the goals and policies of the
General Plan that encourages the revitalization of aging, underused or deteriorated
commercial centers; that encourages a mix of retail shops and services to better meet
the needs of the area’s present and potential clientele; that encourages the City to
work with property owners to revitalize deteriorated centers; that encourages
appropriate signage in commercial centers; and that encourages façade renovations,
enhanced parking area landscaping, and improved lighting.  The proposed
amendment will allow new uses within the PUD and will update the sign
requirements that will assist with the revitalization of the commercial center.
 
In addition, the proposed amendment will be consistent with the intent of the
Planned Unit Development as the uses are diverse and compatible with the
established land use designations, and will ensure that the quality of the proposed
project is greater than what could be achieved through a traditional commercial
zoning classification. 

FINANCIAL IMPACT

No fiscal impact to the City regarding this proposed amendment.

RECOMMENDATION

It is recommended that the City Council:
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Conduct a Public Hearing; and
 

Introduce and conduct the first reading of the attached Ordinance approving an
amendment to Planned Unit Development No. PUD-104-73 (Rev. 2018),
entitled: AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF GARDEN
GROVE APPROVING PLANNED UNIT DEVELOPMENT NO. PUD-104-73 (REV.
2018) AMENDING THE USES PERMITTED ON A PORTION OF PLANNED UNIT
DEVELOPMENT NO. PUD-104-73 TO FACILITATE DEVELOPMENT OF AN
AUTOMATIC CAR WASH, A DRIVE-THRU PAD RESTAURANT, AND A SIT-
DOWN RESTAURANT ON THE PARCELS LOCATED AT 12101 AND 12111
VALLEY VIEW STREET, AND AMENDING THE SIGN REQUIREMENTS OF THE
PUD.

 
By: Maria Parra, Senior Planner

ATTACHMENTS:
Description Upload Date Type File Name

Draft City Council
Ordinance for
Planned Unit
Development No.
PUD-104-73
(Rev. 2018)

10/22/2018 Ordinance 3_PUD-104-73_Rev_2018_CC_Ordinance_(City_Atty_Rev).DOC

Planning
Commission
Staff Report
dated October
18, 2018 for
Planned Unit
Development No.
PUD-104-73
(Rev. 2018), Site
Plan No. SP-057-
2018, Lot Line
Adjustment No.
LLA-019,2018,
and Conditional
Use Permit No.
CUP-140-2018

10/22/2018 Backup
Material

Planning_Commission_Staff_Report_for_October_18__2018.pdf

Noise and Traffic
Impact Studies
for Planned Unit
Development No.
PUD-104-73
(Rev. 2018), Site
Plan No. SP-057-
2018, Lot Line
Adjustment No.
LLA-019-2018,
and Conditional
Use Permit No.
CUP-140-2018

10/22/2018
Backup
Material Noise_and_Traffic_Impact_Studies.pdf
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Planning
Commission
Resolution No.
5931-2018

10/24/2018
Backup
Material Planning_Commission_Resolution_No._5931-18.pdf

Planning
Commission
Resolution No.
5932-2018 with
Conditions of
Approval

10/24/2018 Backup
Material

Planning_Commission_Resolution_No._5932-
18_with_Conditions_of_Approval.pdf

Planning
Commission
Resolution
No.5933-2018
with Conditions
of Approval

10/24/2018 Backup
Material

Planning_Commission_Resolution_No._5933-
2018_with_Conditions_of_Approval.pdf

Planning
Commission
Meeting October
18, 2918 Draft
Minute Excerpt

10/24/2018
Backup
Material Draft_MINUTE_EXCERPT__October_18__2018.doc
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ORDINANCE NO.  
 

AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF GARDEN GROVE APPROVING 
PLANNED UNIT DEVELOPMENT NO. PUD-104-73 (REV. 2018) AMENDING THE USES 

PERMITTED ON A PORTION OF PLANNED UNIT DEVELOPMENT NO. PUD-104-73 TO 
FACILITATE DEVELOPMENT OF AN AUTOMATIC CAR WASH, A DRIVE-THRU PAD 
RESTAURANT, AND A SIT-DOWN RESTAURANT ON THE PARCELS LOCATED AT 

12101 AND 12111 VALLEY VIEW STREET, AND AMENDING THE SIGN 
REQUIREMENTS OF THE PUD 

 
City Attorney Summary 

This Ordinance approves an amendment to Planned Unit Development No. 

PUD-104-73 to modify the uses permitted on the properties located on the 
west side of Valley View Street, south of Chapman Avenue, at 12101 and 

12111 Valley View Street, to allow an automatic car wash, a drive-thru pad 
restaurant, and a sit-down restaurant, and to amend the sign requirements 
of the PUD, including: to allow multi-tenant signage within the cabinet 

display area of an existing pole sign, and to allow non-LED/non-digital 
movie poster board graphic signage on the exterior wall marquee and 

exterior wall display boards, and to allow a vertical sign on the new 
building tower element of the movie theater.    

 
THE CITY COUNCIL OF THE CITY OF GARDEN GROVE FINDS AND 

DETERMINES AS FOLLOWS:  

 
 WHEREAS, on August 21, 1973, the Garden Grove City Council adopted 

Resolution No. 4472-73, approving Planned Unit Development No. PUD-104-73 and 
rezoning an approximately 17.67-acre parcel located at the southwest corner of 
Chapman Avenue and Valley View Street to PUD-104-73, subject to all of the 

conditions and provisions as set forth in Planning Commission Resolution No. 2673; 
and 

 
 WHEREAS, the 17.67-acre site is currently comprised of one (1) residential lot 
and five (5) commercial lots; and 

 
 WHEREAS, the uses and activities currently permitted on the six (6) lots within 

PUD-104-73, respectively, include a 126-unit townhouse condominium development, 
a bowling alley, a movie theater, a 7,500 square foot restaurant, a McDonald’s 
restaurant, and an aged care facility; and  

 
 WHEREAS, the signage permitted within PUD-104-73 is set forth in condition of 

approval D. of Planning Commission Resolution No. 2673; and 
 
 WHEREAS, Dan Akarakian for Cinemas Management, Inc., on behalf of Valley 

View Cinema Center, LLC, owner of the two commercial lots located at 12101 and 
12111 Valley View Street containing the movie theater and large restaurant, has 

requested approval of an amendment to Planned Unit Development No. PUD-104-
73 to facilitate the redevelopment of these two lots with the demolition of the 
existing large restaurant, an expansion of the existing movie theatre, and the 
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addition of an automatic car wash, a 1,870 square foot drive-thru pad restaurant, 
and a 2,700 square foot sit-down restaurant, and to modify the sign requirements 

of the PUD, including to allow for multi-tenant signage within the cabinet display 
area of an existing pole sign, to allow a vertical sign on a new tower building 

element of the movie theater, and to allow non-LED/ non-digital movie poster 
board graphics to be displayed on the exterior wall marquee and wall display boards 
of the movie theater; and 

 
 WHEREAS, the proposed amendment to Planned Unit Development No. 

PUD-104-73 is being processed in conjunction with (a) Site Plan No. SP-057-2018 
to allow the construction of a 4,241 square foot automatic car wash, an 1,870 
square foot drive-thru pad restaurant, a 2,700 square foot sit-down restaurant, a 

2,846 square foot expansion to the existing movie theater, and related site 
improvements on the properties located at 12101 and 12111 Valley View Street, 

(a) Lot Line Adjustment No. LLA-019-2018 to modify existing lot lines to 
consolidate the two (2) subject parcels into one (1); and (c) Conditional Use Permit 
No. CUP-140-2018 to allow the operation of the proposed automatic car wash; and 

 
 WHEREAS, the uses, activities, and improvements contemplated by the 

proposed PUD amendment, Site Plan No. SP-057-2018, Lot Line Adjustment No. 
LLA-019-2018, and Conditional Use Permit No. CUP-140-2018 are collectively 

referred to as the “Project”; and 
 
 WHEREAS, following a public hearing held on October 18, 2018, the Planning 

Commission adopted Resolution No. 5931-18 recommending City Council approval of 
Planned Unit Development No. PUD-104-73 (Rev. 2018);  

 

 WHEREAS, on October 18, 2018, the Planning Commission also adopted 
Resolution No. 5932-18 approving Site Plan No. SP-057-2018 and Lot Line 
Adjustment No. LLA-019-2018 and Resolution No. 5933-18 approving Conditional 

Use Permit No. CUP-140-2018, each subject to the City Council’s approval of Planned 
Unit Development No. PUD-104-73 (Rev. 2018); 

 
 WHEREAS, pursuant to a legal notice, a Public Hearing was held by the City 
Council on November 13, 2018, and all interested persons were given an opportunity 

to be heard; and 
  

 WHEREAS, the City Council gave due and careful consideration to the matter; 
and  
 

 WHEREAS, the City Council hereby determines that the proposed Project is 
categorically exempt from the California Environmental Quality Act (“CEQA”) (Public 

Resources Code Section 21000 et. seq.) pursuant to Section 15303 (New 
Construction or Conversion of Small Structures) and Section 15301 (Existing 
Facilities) of the CEQA Guidelines (14 Cal. Code Regs., Sections 15301 and 15303); 

and 
 

 WHEREAS, the City Council hereby incorporates by reference the findings and 
reasons set forth in Planning Commission Resolution Nos. 5931-18, 5932-18, and 
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5933-18 and makes the following findings regarding Planned Unit Development No. 
PUD-104-73 (Rev. 2018): 

 
A. The location of the buildings, architectural design, and uses proposed 

pursuant to the PUD amendment are compatible with the character of existing 
development in the vicinity and will be well integrated into its setting. 

 

B. The amended plan will produce a stable and desirable environment and 
will not cause undue traffic congestion on surrounding streets. 

 
C. Provision is made for both public and private open spaces. 
 

D. Provision is made for the protection and maintenance of private areas 
reserved for common use. 

 
E. The quality of the Project achieved through the proposed amendment to 

the existing planned unit development zoning is greater than could be achieved 

through traditional zoning. 
 

F. The amendment to the PUD is internally consistent with the goals, 
objectives, and elements of the General Plan.        

 
G. The amendment to the PUD will promote the public interest, health, and 

welfare.     

 
NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF GARDEN GROVE 

DOES ORDAIN AS FOLLOWS: 
 
SECTION 1:  The above recitals are true and correct. 

  
SECTION 2:  Planned Unit Development No. PUD-104-73 (Rev. 2018) is hereby 

approved pursuant to the findings set forth herein and the facts and reasons stated 
in Planning Commission Resolution No. 5931-18, a copy of which is on file in the 
Office of the City Clerk, and which is incorporated herein by reference with the same 

force and effect as if set forth in full. 
 

SECTION 3:  Planned Unit Development No. PUD-104-73 is hereby amended to 
modify the uses and activities permitted on the 12101 and 12111 Valley View 
Street parcels in PUD-104-73, as set forth in Planning Commission Resolution No. 

2673, by adding new Condition of Approval “X” to read as follows 
 

“X.  Only the following uses shall be permitted on the 12101 and 
12111 Valley View Street parcel(s): 
 

A movie theatre, subject to Site Plan approval 
An automatic car wash, subject to Site Plan and Conditional Use Permit 

approval 
An 1,870 square foot drive-thru pad restaurant, subject to Site Plan 
approval  
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A 2,700 square foot sit-down restaurant, subject to Site Plan approval” 
 

The 7,500 square foot restaurant described in Planning Commission Resolution No. 
2673, located at 12101 Valley View Street, is being demolished and shall no longer 

be a permitted use within Planned Unit Development No. PUD-104-73. The uses and 
activities permitted on the other parcels within Planned Unit Development No. 
PUD-104-73 shall remain the same. 

 
SECTION 4:  Planned Unit Development No. PUD-104-73 is hereby amended to 

modify the sign requirements, as set forth in Planning Commission Resolution 2673, 
as follows (additions shown in bold/italics; deletions shown in strikethrough): 
 

D.  Signing Signage in the residential portion shall be in accordance 
with the provisions of the R-2, Limited Multiple Residential zone. Signing 

Signage in the commercial area shall be as follows and shall be subject 
to be the square footage permitted in the C-1, Limited Neighborhood 
Commercial zone. 

 
 1)  One pole sign shall be permitted for each of the four primary 

commercial uses (the bowling alley, the movie theater, 
the automatic car wash, and McDonald’s) provided that 

they shall be located a minimum of 200 feet apart, and that 
they shall not exceed 35 feet in height.  The pole sign 
cabinet for the automatic car wash may be designed to 

allow for a multi-tenant display area to accommodate 
signage for the drive-thru restaurant and the sit-down 

restaurant located on-site.  The proposed display area 
of any new pole sign cabinet shall comply with the total 
sign area requirements of the C-1 zone.  

   
 2) One wall sign, not extending above the top of any wall, for the 

large restaurant, the theater, and the bowling alley.  Two wall 
signs for McDonald’s as approved under PUD-107-71 (1st 
Revised).  Wall signs shall not extend above the top of 

any wall, and no roof signs are permitted.  Proposed 
wall signs for each use shall comply with the total 

allowable sign area requirements of the C-1 zone.   

 

 3)  Permitted signage for the movie theater may also 
include a vertical sign on the new building tower 

element, and non-LED/non-digital movie poster board 
graphics on the exterior wall marquee and/or on the 

exterior wall movie poster display boards.  

 

 SECTION 5. Severability. If any section, subsection, subdivision, sentence, 
clause, phrase, word, or portion of this Ordinance is, for any reason, held to be 

invalid or unconstitutional by the decision of any court of competent jurisdiction, 
such decision shall not affect the validity of the remaining portions of this 

Ordinance.  The City Council hereby declares that it would have adopted this 
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Ordinance and each section, subsection, subdivision, sentence, clause, phrase, 
word, or portion thereof, irrespective of the fact that any one or more sections, 

subsections, subdivisions, sentences, clauses, phrases, words or portions thereof be 
declared invalid or unconstitutional.   

 
SECTION 6.  The Mayor shall sign and the City Clerk shall certify to the 

passage and adoption of this Ordinance and shall cause the same, or the summary 

thereof, to be published and posted pursuant to the provisions of law and this 
Ordinance shall take effect thirty (30) days after adoption. 
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DRAFT MINUTE EXCERPT 

 

GARDEN GROVE PLANNING COMMISSION 
 

 

PUBLIC HEARING – PLANNED UNIT DEVELOPMENT NO. PUD-104-73 (REV. 2018), 

SITE PLAN NO. SP-057-2018, CONDITIONAL USE PERMIT NO. CUP-140-2018, LOT 

LINE ADJUSTMENT NO. LLA-019-2018. WEST SIDE OF VALLEY VIEW STREET, 

SOUTH OF CHAPMAN AVENUE AT 12101-12111 VALLEY VIEW STREET. 

 

Applicant: CINEMAS MANAGEMENT, INC. (DAN AKARAKIAN) 

Date:   October 18, 2018 

 

Request: A request to redevelop a 2.71-acre site, comprised of two parcels 

currently improved with the Starlight Cinema and a vacant 6,040 

square foot restaurant, with a new automatic car wash, a new pad 

drive-thru restaurant, a new sit-down restaurant, and an expansion of 

the existing movie theater. The existing vacant restaurant building will 

be demolished to accommodate the proposed project.  As part of the 

project, the Planning Commission will consider recommending that the 

City Council approve a text amendment to Planned Unit Development 

No. PUD-104-73 to include an automatic car wash, a drive-thru pad 

restaurant, and a sit-down restaurant as permitted uses on the subject 

project site, and to modify the sign requirements of the PUD to allow 

for multiple-tenant cabinets on the existing pole signs, to allow a 

vertical sign on a new tower building element of the movie theater, 

and to allow non-LED/non-digital movie poster board graphics to be 

displayed on the exterior marquee and wall display boards of the 

movie theater.  The Planning Commission will also consider approval of 

a Lot Line Adjustment to modify existing lot lines to consolidate the 

two subject parcels into one; a Site Plan to allow the construction of a 

4,241 square foot automatic car wash, an 1,870 square foot drive-thru 

restaurant, a 2,700 square foot sit-down restaurant, a 2,846 square 

foot movie theater expansion, and related site improvements; and a 

Conditional Use Permit to allow the operation of the automatic car 

wash. The site is in the PUD-104-73 (Planned Unit Development) zone. 

In conjunction with the request, the Planning Commission will also 

consider a determination that the project is categorically exempt from 

the California Environmental Quality Act (CEQA) pursuant to Section 

15303 – New Construction or Conversion of Small Structures and 

Section 15301 – Existing Facilities – of the State CEQA Guidelines. 
 

Action: Public Hearing held.  Speaker(s): Jim Forgey, Tom Utman, 

Dan Akarakian, Greg Miller, Patti Widdicombe, Marlund 

Hale 
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DRAFT Minute Excerpt – October 18, 2018   Page 2 of 2 

PUD-104-73 (REV. 2018), SITE PLAN NO. SP-057-2018, CONDITIONAL USE PERMIT 

NO. CUP-140-2018, AND LOT LINE ADJUSTMENT NO. LLA-019-2018  

  

 

Action: Resolution Nos. 5931-18 (PUD), 5932-18 (SP/LLA), and 

5933-18 (CUP-140) were approved.  

 

Motion: Lazenby  Second: Lehman 

 

 Ayes: (6) Brietigam, Lazenby, Lehman, Nguyen, Salazar, 

Truong 

  Noes:  (0) None 

Absent: (1) Kanzler 
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Agenda Item - 5.a.

City of Garden Grove

INTER-DEPARTMENT MEMORANDUM

To: Scott C. Stiles From: Ellis Chang

Dept.: City Manager Dept.: Finance 

Subject: Authorization to appropriate
funds for the previously
approved Siemens
Industries, Inc., agreement
for the City’s Facilities
Energy Efficiency Project.
(Appropriation Amount:
$2,800,000) (Action Item)

Date: 11/13/2018

OBJECTIVE

For the City Council to authorize an appropriation from the General Purpose Fund for
costs associated with the previously approved Siemens Industries agreement for the
City’s Facilities Energy Efficiency Project. 

BACKGROUND

On July 10, 2018, the City Council approved the agreement with Siemens Industries,
Inc., for the City’s Facilities Energy Efficiency Project in the amount of $2,800,000.
The City Council simultaneously approved the Interfund Loan and Repayment
Agreement from the Risk Management Fund to the General Purpose Fund in the
amount not to exceed $2,850,000. Per the Siemens agreement the projected energy
savings are expected to cover the cost of the Interfund Loan repayments. Thus, the
cost of the project over time is expected to be cost neutral.

DISCUSSION

Siemens Industries, Inc., started the energy efficiency project during fiscal year
2018-19, and payments for work performed are required to continue the project
without delays. Since the Interfund Loan was made to the General Purpose Fund in
the current fiscal year (2018-19), the General Purpose Fund has the money to pay
Siemens for the contracted work. Staff is requesting that the City Council authorize
appropriation for funds to cover the contract payments.

FINANCIAL IMPACT

The General Purpose Fund will make the payment to Siemens for the contracted
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amount ($2,800,000) for the costs of the heating, ventilation, and air conditioning
systems and lighting retrofit equipment and installation.  The funds have been loaned
from the Risk Management Fund and will be repaid with energy savings.  Over time,
the project cost is expected to be cost neutral.

RECOMMENDATION

It is recommended that the City Council:
 

Authorize appropriation of $2,800,000 from the General Purpose Fund to make
payments on the Siemens Industries, Inc. contract, as previously approved by
City Council on July 10, 2018.

 
By:  Ellis Chang, Accounting Manager
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Agenda Item - 5.b.

City of Garden Grove

INTER-DEPARTMENT MEMORANDUM

To: Scott C. Stiles From: William E. Murray

Dept.: City Manager Dept.: Public Works 

Subject: Award a contract to Pacific
Hydrotech Corporation and
appropriate funding for the
construction of Project 7359
- West Haven Reservoirs
Rehabilitation Project.
(Cost:$4,464,635) (Action
Item)

Date: 11/13/2018

OBJECTIVE

To recommend that City Council award a contract to Pacific Hydrotech Corporation
for construction of Project No. 7359 – West Haven Reservoirs Rehabilitation Project
and appropriate the necessary funds.

BACKGROUND

The City completed the condition evaluation and assessment of its eight reservoirs in
December 2013, and a list of recommended repairs and rehabilitation for each
reservoir was established.  Following the condition evaluation and assessment, the
design of the repair and rehabilitation for West Haven Reservoirs was completed in
2015. Due to funding issues, the project was put on hold after it went out for bid. 
 
The West Haven Reservoirs Rehabilitation Project consists of all labor, materials,
tools, equipment, and incidentals necessary for repair and rehabilitation work on two
(2) 10 million gallon reservoirs. The project includes crack, spall, and joint repair,
construction of seismic curb, roof waterproofing, rust spot repair, and the addition of
a fall protection system for the reservoirs. In addition, site specific improvements
include replacement of butterfly valves, flag gate, asphalt and concrete work, sump
vault lids and hatches, installation of steel picket perimeter fence around West Haven
Park, and other restoration tasks.

DISCUSSION

Three (3) bids were received and opened by the City Clerk’s Office on October 4,
2018, at 10:00 a.m. (see Bid Summary Sheet).  The lowest responsive bidder was
Pacific Hydrotech Corporation with a total bid of $4,464,635.  This bid is over the
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Fiscal Year 2018/19 CIP budget and requires new budget appropriation available in
the Water Enterprise Fund.  The licenses and references of the contractor have been
reviewed and verified by staff, and all other documentation is in order.  The
anticipated contract schedule is as follows:
 
          Award Contract                November 13, 2018
          Begin Construction           January 2, 2019
          Complete Construction     July 23, 2019

FINANCIAL IMPACT

There is no impact to the General Fund.  The Water Enterprise Fund has the
resources available to absorb the cost of this contract. There is currently
$2,307,378.88 of approved budget appropriation for this project. An additional
appropriation of $2,157,256.12 in the Water Enterprise Fund is required to cover the
total project cost of $4,464,635.

RECOMMENDATION

It is recommended that the City Council:
 

Award a contract to Pacific Hydrotech Corporation for $4,464,635 for the
construction of Project No. 7539 – West Haven Reservoirs Rehabilitation
Project; 

 
Appropriate $2,157,256.12 in the Water Enterprise Fund; and

 
Authorize the City Manager to execute the agreements on behalf of the City, and
make minor modifications as appropriate.

 
 
By:    Rebecca Li, P.E.
         Senior Civil Engineer

ATTACHMENTS:
Description Upload Date Type File Name

Bid Summary Sheet
- West Haven
Reservoirs

10/30/2018 Backup Material Bid_Summary_Sheet_West_Haven_Reservoirs.docx

Attachment No. 2 -
Construction
Agreement

10/29/2018 Backup Material ConstructionAgreement.pdf
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ATTACHMENT NO. 1 

 

CITY OF GARDEN GROVE 

PUBLIC WORKS DEPARTMENT 

WATER SERVICES DIVISION 
 

BID SUMMARY SHEET 

 
 

PROJECT: West Haven Reservoirs Rehabilitation 
Project No. 7359 

 

BID OPENING 
DATE: October 4, 2018 
TIME: 10:00 AM 

 
 

 Engineer’s  

Facility Name Estimate Contract Amount 

West Haven Reservoirs Rehabilitation 
Project No. 7359 

$3,303,352 $4,464,635 

 
  

 Bidder’s Name 

 

Total Bid 

%Under 

/Over 

Engineers 

Estimate 

1. Pacific Hydrotech Corp $4,464,635.00 35.2% 
2. Caliagua $4,740,985.00 43.5% 
3. Access Pacific $6,661,753.00 101.7% 
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SECTION 5 - AGREEMENT   
 

- 38 - 

SECTION 5 - CONSTRUCTION  AGREEMENT 

          

THIS AGREEMENT is made this 13th day of November, 2018 , by the CITY OF GARDEN 
GROVE (“CITY”), and Pacific Hydrotech Corp,  hereinafter referred to as (“CONTRACTOR”) 

RECITALS:  

The following recitals are a substantive part of this Agreement: 

1. This Agreement is entered into pursuant to City of Garden Grove Council Authorization 
dated November 13, 2018 . 

 
2. CITY desires to utilize the services of CONTRACTOR to furnish material, equipment, 

and labor for THE WEST HAVEN RESERVOIRS REHABILITATION PROJECT  - 
Project No. 7359 -- Drawing No. W-577. 
 

3.  CONTRACTOR is qualified by virtue of experience, training, education, and 
expertise to accomplish services. 

AGREEMENT 

THE PARTIES MUTUALLY AGREE AS FOLLOWS: 
 

5.1 General Conditions.  CONTRACTOR certifies and agrees that all the terms, conditions 
and obligations of the Contract Documents as hereinafter defined, the location of the job 
site, and the conditions under which the work is to be performed have been thoroughly 
reviewed, and enters into this Contract based upon CONTRACTOR'S investigation of all 
such matters and is in no way relying upon any opinions or representations of CITY.  It is 
agreed that this Contract represents the entire agreement.  It is further agreed that the 
Contract Documents including the Notice Inviting Bids, Special Instructions to Bidders, if 
any, Plans, Specifications and CONTRACTOR's Proposal, are incorporated in this 
Contract by reference, with the same force and effect as if the same were set forth at 
length herein, and that CONTRACTOR and its SUBCONTRACTORs, if any, will be and 
are bound by any and all of said Contract Documents insofar as they relate in any part or 
in any way, directly or indirectly, to the work covered by this Contract. 

 
"Project" as used herein defines the entire scope of the work covered by all the Contract 
Documents.  Anything mentioned in the Specifications and not indicated in the Plans, or 
indicated in the Plans and not mentioned in the Specifications, shall be of like effect as if 
indicated and mentioned in both.  In case of discrepancy in the Plans or Specifications, the 
matter shall be immediately submitted to CITY’S Engineer, without whose decision 
CONTRACTOR shall not adjust said discrepancy save only at CONTRACTOR's own risk 
and expense.  The decision of the Engineer shall be final. 
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SECTION 5 - AGREEMENT  (Continued) 
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5.2 Materials and Labor.  CONTRACTOR shall furnish, under the conditions expressed in 
the Plans and Specifications, at CONTRACTOR'S own expense, all labor and materials 
necessary, except such as are mentioned in the Specifications to be furnished by the 
CITY, to construct and complete the project, in good workmanlike and substantial order.  If 
CONTRACTOR fails to pay for labor or materials when due, CITY may settle such claims 
by making demand upon the surety to this Agreement.  In the event of the failure or refusal 
of the surety to satisfy said claims, CITY may settle them directly and deduct the amount 
of payments from the Contract price and any amounts due to CONTRACTOR.  In the 
event CITY receives a stop notice from any laborer or material supplier alleging 
non-payment by CONTRACTOR, CITY shall be entitled to deduct all of its costs and 
expenses incurred relating thereto, including but not limited to administrative and legal 
fees. 

5.3 Project.  The PROJECT is described as: THE WEST HAVEN RESERVOIRS 
REHABILITATION PROJECT  - Project No. 7359 -- Drawing No. W-577.  

5.4 Plans and Specifications.   The work to be done is shown in a set of detailed Plans and 
Specifications entitled:  THE WEST HAVEN RESERVOIRS REHABILITATION 
PROJECT - Project No. 7359 -- Drawing No. W-577.  

 
Said Plans and Specifications and any revision, amendments or addenda thereto are 
attached hereto and incorporated herein as part of this Contract and referred to by 
reference.  The work to be done must also be in accordance with the General Provisions, 
Standard Specifications and Standard Plans of the CITY, which are also incorporated 
herein and referred to by, reference. 

5.5 Time of Commencement and Completion.   CONTRACTOR shall have twenty-one 
(21) calendar days from the award of the Contract  to execute the Contract and 
supply CITY with all of the documents and information required by the Instruction to 
Bidders and the other Contract Documents, including but not limited to, the necessary 
bonds and insurance certificates and endorsements. Once the CITY receives the 
executed Contract and all of the other properly drafted and executed documents and 
information, it may issue a Notice to Proceed to the CONTRACTOR. If CONTRACTOR 
refuses or fails to execute the Contract or refuses or fails to provide the required 
documents and information within the twenty-one (21) calendar days, the CITY may then 
rescind the award of the Contract and then award the Contract to the next lowest 
responsive and responsible bidder.  

Upon receipt of the Notice to Proceed, CONTRACTOR agrees to submit shop drawings 
and traffic control plans within fourteen (14) calendar days . Further, upon receipt of the 
Notice to Proceed the CONTRACTOR shall diligently prosecute the work to completion 
within  one hundred and twenty (120) total working days  excluding delays caused or 
authorized by the CITY as set forth in Sections 5.7, 5.8 and 5.9 hereof.  

5.6 Time is of the Essence.  Time is of the essence of this Contract.  As required by the 
Contract Documents, CONTRACTOR shall prepare and obtain approval of all shop 
drawings, details and samples, and do all other things necessary and incidental to the 
prosecution of CONTRACTOR'S work in conformance with an approved construction 
progress schedule.   CONTRACTOR shall coordinate the work covered by this Contract 
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SECTION 5 - AGREEMENT  (Continued) 
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with that of all other CONTRACTORs, SUBCONTRACTORs and of the CITY, in a manner 
that will facilitate the efficient completion of the entire work in accordance with Section 5.5 
herein. CITY shall have complete control of the premises on which the work is to be 
performed and shall have the right to decide the time or order in which the various portions 
of the work shall be installed or the priority of the work of other SUBCONTRACTORS, and, 
in general, all matters representing the timely and orderly conduct of the work of 
CONTRACTOR on the premises. 

5.7 Excusable Delays.  CONTRACTOR shall be excused for any delay in the prosecution or 
completion of the Project caused by acts of God; inclement weather; damages caused by 
fire or other casualty for which CONTRACTOR is not responsible; any act of negligence or 
default of CITY; failure of CITY to make timely payments to CONTRACTOR; late delivery 
of materials required by this CONTRACT to be furnished by CITY; combined action of the 
workers in no way caused by or resulting from default or collusion on the part of 
CONTRACTOR; a lockout by CITY; or any other delays unforeseen by CONTRACTOR 
and beyond CONTRACTOR's reasonable control. 

CITY shall extend the time fixed in Section 5.5 herein for completion of the Project by the 
number of days CONTRACTOR has thus been delayed, provided that CONTRACTOR 
presents a written request to CITY for such time extension within fifteen (15) days of the 
commencement of such delay and CITY finds that the delay is justified.  CITY 'S decision 
will be conclusive on the parties to this Contract.  Failure to file such request within the 
time allowed shall be deemed a waiver of the claim by CONTRACTOR. 

No claims by CONTRACTOR for additional compensation or damages for delays will be 
allowed unless CONTRACTOR satisfies CITY that such delays were unavoidable and not 
the result of any action or inaction of CONTRACTOR and that CONTRACTOR took all 
available measures to mitigate such damages.  Extensions of time and extra 
compensation as a result of incurring undisclosed utilities would be determined in 
accordance with SPECIAL PROVISIONS and Section 3-3 of the Standard Specifications 
for Public Works Construction 2009 Edition (GREEN BOOK).  The CITY’S decision will be 
conclusive on all parties to this Contract. 

5.8 Extra Work.   The Contract price includes compensation for all work performed by 
CONTRACTOR, unless CONTRACTOR obtains a written change order signed by a 
designated representative of CITY specifying the exact nature of the extra work and the 
amount of extra compensation to be paid all as more particularly set forth in Section 5.9 
hereof. 

CITY shall extend the time fixed in Section 5.5 for completion of the Project by the number 
of days reasonably required for CONTRACTOR to perform the extra work, as determined 
by CITY’S Engineer.  The decision of the Engineer shall be final. 

5.9 Changes in Project.  
 

5.9.1 CITY may at any time, without notice to any surety, by written order designated 
or indicated to be a change order, make any change in the work within the 
general scope of the Contract, including but not limited to changes: 
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a. In the Specifications (including drawings and designs); 
b. In the time, method or manner of performance of the work; 
c. In the CITY -furnished facilities, equipment, materials, services or site; or 
d. Directing acceleration in the performance of the work. 

If CONTRACTOR believes that the written order issued as part of this Section 
5.9.1 has caused an increase in costs or time, the CONTRACTOR shall submit a 
written request for equitable adjustment to the CITY that includes a detailed cost 
breakdown and time impact analysis in sufficient detail to allow the CITY to 
analyze the request.  Said notice shall be submitted via certified mail within 
twenty (20) days of the CONTRACTOR’S receipt of the written order.  
CONTRACTOR’S failure to submit the written request for equitable adjustment 
within the required twenty (20) days shall constitute a waiver of any potential 
change order or claim for said alleged change.  The CITY shall review 
CONTRACTOR’S request and shall provide a written response within thirty (30) 
days of receipt of the request either approving or denying the request. 

5.9.2 A change may also be any other conflict, difficulty or issue which the 
CONTRACTOR believes caused any change to the CONTRACTOR’S costs or 
project schedule, provided CONTRACTOR gives the CITY written notice and a 
request for equitable adjustment that includes a detailed cost breakdown and 
time impact analysis in sufficient detail to allow the CITY to analyze the request. 
The notice shall also state the date the CONTRACTOR became aware of the 
issue, circumstances and source of the issue and that CONTRACTOR regards 
the issue as a change order.  Said written notice shall be delivered to the CITY 
via certified mail within twenty (20) days of CONTRACTOR’S first notice of the 
issue.  CONTRACTOR’S failure to submit the notice, which includes the written 
request for equitable adjustment within the required twenty (20) days shall 
constitute a waiver of ant potential change order or claim for said alleged 
change. The CITY shall review CONTRACTOR’S request and shall provide a 
written response within thirty (30) days of receipt of the request either 
approving or denying the request. 

5.9.3  Except as provided in this Section 5.9, no order, statement or conduct of the 
CITY or its representatives shall be treated as a change under this Section 5.9 
or entitle CONTRACTOR to an equitable adjustment.   

5.9.4 Except for claims based on defective specifications, no claim for any change 
under paragraph 5.9.1 or 5.9.2 above shall be allowed for any work performed 
more than 20 days before the CONTRACTOR gives written notice as required in 
paragraphs 5.9.1 and 5.9.2.  In the case of defective specifications for which the 
CITY is responsible, the equitable adjustment shall include any increased direct 
cost CONTRACTOR reasonably incurred in attempting to comply with those 
defective specifications. 

5.9.5 If CONTRACTOR intends to assert a claim for an equitable adjustment under 
this Section 5.9, it must, within thirty (30) days after receipt of a denial of a 
request for equitable adjustment under paragraphs 5.9.1 and 5.9.2, submit a 
written statement to the CITY setting forth the general nature and monetary 
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extent of such claim.  The CITY may extend the 30-day period.  
CONTRACTOR’S failure to submit the notice of a claim, within the required thirty 
(30) days shall constitute a waiver of the claim by the CONTRACTOR.   

5.9.6 No claim by CONTRACTOR for an equitable adjustment shall be allowed if 
made after final payment under this Agreement. 

5.9.7 CONTRACTOR hereby agrees to make any and all changes, furnish the 
materials and perform the work that CITY may require without nullifying this 
Contract.  CONTRACTOR shall adhere strictly to the Plans and Specifications 
unless a change there from is authorized in writing by the CITY. Under no 
condition shall CONTRACTOR make any changes to the Project, either in 
additions or deductions, without the written order of the CITY and the CITY shall 
not pay for any extra charges made by CONTRACTOR that have not been 
agreed upon in advance in writing by the CITY.  CONTRACTOR shall submit 
immediately to the CITY written copies of its firm's cost or credit proposal for 
change in the work.  Disputed work shall be performed as ordered in writing by 
the CITY and the proper cost or credit breakdowns therefore shall be submitted 
without delay by CONTRACTOR to CITY. 

5.10 Liquidated Damages for Delay.   The parties agree that if the total work called for under 
this Contract, in all parts and requirements, is not completed within the time specified in 
Section 5.5 herein, plus the allowance made for delays or extensions authorized under 
Sections 5.7, 5.8 and 5.9 herein, the CITY will sustain damage which would be extremely 
difficult and impractical to ascertain.  The parties therefore agree that CONTRACTOR will 
pay to CITY the sum of One Thousand Five Hundred dollars ($1,500.00) per day for 
each and every calendar day during which completion of the Project is so delayed.  
CONTRACTOR agrees to pay such liquidated damages and further agrees that CITY may 
offset the amount of liquidated damages from any monies due or that may become due 
CONTRACTOR under the Contract. 

5.11 Contract Price and Method of Payment.   CITY agrees to pay and the CONTRACTOR 
agrees to accept as full consideration for the faithful performance of this Contract, subject 
to any subsequent additions or deductions as provided in approved change orders, the 
sum of Four Million Four Hundred Sixty Four Thousand Six H undred Thirty Five  
Dollars and 00/100 ($ 4,464,635.00) as itemized in the bid proposal. 

Progress payments shall be made to the CONTRACTOR on a monthly basis for each 
successive month as the work progresses.  The CONTRACTOR shall be paid such sum 
as will bring the total payments received since the commencement of the work up to 
ninety-five percent (95%) of the value of the work completed, less all previous payments, 
provided that the CONTRACTOR submits the request for payment prior to the end of the 
day required to meet the payment schedule.  The CITY will retain five percent (5%) of the 
amount of each such progress estimate and material cost until 35 days after the 
recordation of the Notice of Completion. 

 Payments shall be made on demands drawn in the manner required by law, accompanied 
by a certificate signed by the CITY’S Engineer, stating that the work for which payment is 
demanded has been performed in accordance with the terms of the Contract.  Partial 
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payments of the Contract price shall not be considered as an acceptance of any part of the 
work. 

5.12 Substitution of Securities in Lieu of Retentio n of Funds.   Pursuant to Public Contract 
Code § 22300, the CONTRACTOR will be entitled to post approved securities with the 
CITY or an approved financial institution in order to have the CITY release funds retained 
by the CITY to ensure performance of the Contract.  CONTRACTOR shall be required to 
execute an addendum to this Contract together with escrow instructions and any other 
documents in order to effect this substitution. 

5.13 Completion.   Within 10 days after the contract completion date of the Project, 
CONTRACTOR shall file with the CITY’S Engineer its affidavit stating that all workers and 
persons employed, all firms supplying materials, and all SUBCONTRACTORs upon the 
Project have been paid in full, and that there are no claims outstanding against the Project 
for either labor or material, except those certain items, if any, to be set forth in an affidavit 
covering disputed claims, or items in connection with Stop Notices which have been filed 
under the provisions of the statutes of the State of California.  CITY may require affidavits 
or certificates of payment and/or releases from any SUBCONTRACTOR, laborer or 
material supplier. 

5.14 CONTRACTOR's Employees Compensation  

5.14.1 General Prevailing Rate.   CITY has ascertained that State prevailing wage 
requirements of the California Labor Code including Sections 1770, 1771.5, 
1773, 1777.5, and 1776 are required to execute this Contract. If there is a 
difference between the minimum wage rates predetermined by the Secretary of 
Labor and the general prevailing wage rates determined by the Director of the 
California Department of Industrial Relations for similar classifications of labor, 
the CONTRACTOR and the SUBCONTRACTORs shall pay not less than the 
higher wage rate. The CITY will not accept the lower State wage rates. This 
includes “helper” (or other classifications based on hours of experience) or any 
other classification. A copy of the prevailing rate of per diem wages shall be 
posted at the job site.  

5.14.2 Forfeiture for Violation.   CONTRACTOR shall, as a penalty to the CITY, forfeit 
one hundred dollars ($100.00) for each calendar day or portion thereof for each 
worker paid (either by the CONTRACTOR or any SUBCONTRACTOR under it) 
less than the greater of State minimum wage rate associated with the duties of 
the employee in question, in accordance with the State prevailing wage 
requirements of the California Labor Code, including Sections 1770, 1771.5, 
1773, 1777.5, and 1776. 

5.14.3 Apprentices.   The greater of Section 1777.5, 1777.6 and 1777.7 of the Labor 
Code of the State of California, regarding the employment of apprentices is 
applicable to this Contract and the CONTRACTOR shall comply therewith if the 
prime contract involves thirty thousand dollars ($30,000.00) or more or twenty 
(20) working days, or more; or if contracts of specialty CONTRACTORs not 
bidding for work through the general or prime CONTRACTOR are two thousand 
dollars ($2,000.00) or more for five (5) working days or more. 
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5.14.4 Workday.   In the performance of this Contract, not more than eight (8) hours 
shall constitute a day's work, and CONTRACTOR shall not require more than 
eight (8) hours of labor in a day from any person employed by him hereunder 
except as provided in paragraph (5.14.2) above.  CONTRACTOR shall conform 
to Article 3, Chapter 1, Part 7 (Sections 1810 et seq.) of the Labor Code of the 
State of California, and shall forfeit to the CITY as a penalty, the sum of 
twenty-five Dollars ($25.00) for each worker employed in the execution of this 
Contract by CONTRACTOR or any SUBCONTRACTOR for each calendar day 
during which any worker is required or permitted to labor more than eight (8) 
hours in any one calendar day and forty (40) hours in any one week in violation 
of said Article.  CONTRACTOR shall keep an accurate record showing the name 
and actual hours worked each calendar day and each calendar week by each 
worker employed by CONTRACTOR in connection with the Project. 

5.14.5 Record of Wages: Inspection.   CONTRACTOR agrees to maintain accurate 
payroll records showing the name, address, social security number, work 
classification, straight-time and overtime hours worked each day and week, and 
the actual State prevailing wage paid to each journeyman, apprentice, worker or 
other employee employed by it in connection with the Project and agrees to 
require that each of its SUBCONTRACTORs does the same.  The applicable 
CONTRACTOR or SUBCONTRACTOR or its agent having authority over such 
matters shall certify all payroll records as accurate.  CONTRACTOR further 
agrees that its payroll records and those of its SUBCONTRACTORs shall be 
available to the employee or employee's representative, the Division of Labor 
Standards Enforcement, and the Division of Apprenticeship Standards and shall 
comply with all of the provisions of Labor Code Section 1776, in general.  
CONTRACTOR shall comply with all the provisions of Labor Code Section 1776, 
and shall submit payroll records to the Labor Commissioner pursuant to Labor 
Code Section 1771.4(a)(3). The CONTRACTOR shall submit copies of certified 
payroll reports and cancelled checks  for laborers, every week to the CITY.  
Certified payroll and cancelled checks submittals are due one month after start of 
construction and every week thereafter.  If the certified payroll and cancelled 
checks are not submitted, the CONTRACTOR will be notified that compliance is 
required within five (5) working days or contract work must cease. The CITY will 
not be responsible for any delay or acceleration charges or any incurred costs or 
damages as a result of the work stoppage due to CONTRACTOR’s failure to 
comply.  Work shall be cease in an orderly, safe fashion with all vehicle access 
restored, should this not occur, CITY will correct the deficiencies and deduct the 
cost from funds due to the CONTRACTOR.  In addition, no progress payment 
shall be made until the copies of certified payroll reports and cancelled checks 
are submitted. 

5.14.6 Contractor Registration. CONTRACTOR and its subcontractors must be 
registered with the California Department of Industrial Relations pursuant to 
Labor Code Section 1725.5. This Agreement shall not be effective until 
CONTRACTOR provides proof of registration to the CITY. 

5.14.7 Posting of Job Site Notices. CONTRACTOR shall comply with the job site 
notices posting requirements established by the Labor Commissioner pursuant 
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to Title 8, California Code of Regulations Section 16461(e) or other regulation 
promulgated pursuant to Labor Code Section 1771.4(a)(2). 

5.14.8 Notice of DIR Compliance Monitoring and Enfo rcement. Pursuant to Labor 
Code Section 1771.4, this Project is subject to compliance monitoring and 
enforcement by the California Department of Industrial Relations. 

5.15 Surety Bonds.   CONTRACTOR shall, upon entering into performance of this Agreement, 
furnish bonds in the amount of one hundred percent (100%) of the Contract price bid, to 
guarantee the faithful performance of the work, and the other in the amount of one 
hundred percent (100%) of the Contract price bid to guarantee payment of all claims for 
labor and materials furnished.  This Contract shall not become effective until such bonds 
are supplied to and approved by the CITY. 

5.16 Insurance.  

5.16.1 CONTRACTOR is also aware of the provisions of Section 3700 of the Labor 
Code, which requires every employer to be insured against liability for Workers’ 
Compensation or undertake self-insurance in accordance with the provisions of 
that Code, and will comply with such provisions before commencing the 
performance of the work of this Contract. 

5.16.2 CONTRACTOR and all SUBCONTRACTORs shall carry workers' compensation 
insurance for the protection of its employees during the progress of the work. 
The insurer shall waive its rights of subrogation against the CITY, its Officers, 
Official Agents Employees, Engineers, Volunteers, and Consultants for this 
Contract, and all public agencies from whom permits will be obtained and their 
Directors, Officers, Agents and Employees, as determined by the City and shall 
issue an insurance certificate and waiver of subrogation to the policy 
evidencing same. 

5.16.3 CONTRACTOR shall at all times carry, on all operations hereunder, bodily injury, 
including death, and property damage liability insurance, including automotive 
operations bodily injury and property damage coverage; and builders' all risk 
insurance.  Follows Form excess liability insurance shall be provided for any 
underlying policy that does not meet the policy limits required by this contract. All 
insurance coverage shall be in amounts specified by the CITY in the Insurance 
Requirements and shall be evidenced by the issuance of a certificate and 
additional insured endorsement in forms prescribed by the CITY and shall be 
underwritten by insurance companies satisfactory to the CITY for all operations, 
subcontract work, contractual obligations, product or completed operations, all 
owned vehicles and non-owned vehicles.  Claims made and modified occurrence 
policies shall not be accepted. Said insurance coverage obtained by the 
CONTRACTOR, excepting workers' compensation coverage, shall name the 
CITY, its Officers, Official, Agents, Employees, Engineers, Volunteers, and 
Consultants for this Contract, and all public agencies from whom permits will be 
obtained and their Directors, Officers, Agents and Employees, as determined by 
the CITY, as additional insured on said policies.  Additional insured status shall 
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be evidenced in the form of an Additional insured Endorsement (CG 20 10 
1185).  A sample is included in the appendix of the specifications for reference. 

For any claims related to this Project, the Contractor’s insurance coverage shall 
be primary insurance as respects the CITY, its Officers, Officials, Agents, 
Employees, Engineers, Volunteers, and Consultants for this Contract, and all 
public agencies from whom permits will be obtained and their Directors, Officers, 
Agents, and Employees, as determined by the CITY.  Any insurance or self-
insurance maintained by the CITY, its Officers, Officials, Agents, Employees, 
Engineers, Volunteers, and Consultants for this Contract, and all public agencies 
from whom permits will be obtained and their Directors, Officers, Agents, and 
Employees, as determined by the CITY shall be excess of the CONTRACTOR’s 
insurance and not contribute with it. 

5.16.4 Before CONTRACTOR performs any work at, or prepares or delivers materials 
to, the site of construction, CONTRACTOR shall furnish:  

 COMMENCEMENT OF WORK.  CONTRACTOR shall not commence work 
under this Agreement until all certificates and endorsements have been 
received and approved by CITY.  All insurance required by this Agreement 
shall contain a Statement of Obligation on the part of the carrier to notify CITY 
of any material change, cancellation, or termination at least thirty (30) days in 
advance. Contractor shall also provide a waiver of subrogation  for each 
policy .  

 INSURANCE AMOUNTS.   CONTRACTOR shall maintain all of the foregoing 
insurance coverage in force until the work under this Contract is fully completed.  
The requirement for carrying the foregoing insurance shall not derogate from the 
provisions for indemnification of CITY by CONTRACTOR under Section 5.17 of 
this Contract.  Notwithstanding nor diminishing the obligations of CONTRACTOR 
with respect to the foregoing, CONTRACTOR shall subscribe for and maintain in 
full force and effect during the life of this Contract, the following insurance in 
amounts not less than the amounts specified and issued by a company admitted 
and licensed in California and having a Best's Guide Rating of A-Class VII or 
better (Claims made and modified occurrence policies are n ot acceptable): 

 
Workers’ Compensation As required by the State of California. 
Employer’s Liability $1,000,000 per accident for bodily injury 

or disease. 
Commercial General Liability 
(including operations, products and 
completed operations, and not 
excluding XCU) 

$5,000,000 per occurrence for bodily 
injury, personal injury and property 
damage. Coverage shall include mobile 
equipment.  

Automobile Liability, including 
non-owned and hired vehicles 

$2,000,000 combined single limit for 
bodily injury and property damage.  

Course of Construction Completed value of the project with no 
coinsurance penalty provisions. 
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Excess liability, follows form coverage, shall be provided for any underlying 
policy that does not meet the policy limits required and set forth herein.  
Insurance companies must be acceptable to CITY and have a Best’s Guide 
Rating of A-, Class VII or better, as approved by CITY. 

 An Additional Insured Endorsement, ongoing and products-completed 
operations,  and including mobile equipment, for the Commercial General 
Liability policy shall designate CITY, its Officers, Officials, Agents, Employees, 
Engineers, Volunteers, and Consultants for this Contract, and all public agencies 
from whom permits will be obtained and their Directors, Officers, Agents and 
Employees, as determined by the CITY as additional insureds for liability arising 
out of work or operations performed by or on behalf of the CONTRACTOR.  
CONTRACTOR shall provide to CITY proof of insurance and endorsement 
forms that conform to City’s requirements, as approved by the CITY. 

An Additional Insured Endorsement for Automobile Liability policy shall 
designate CITY, its Officers, Officials, Agents, Employees, Engineers, 
Volunteers, and Consultants for this Contract, and all public agencies from whom 
permits will be obtained and their Directors, Officers, Agents and Employees, as 
determined by the CITY as additional insureds for automobiles owned, leased, 
hired, or borrowed by the CONTRACTOR.  CONTRACTOR shall provide to 
CITY proof of insurance and endorsement forms that conform to City’s 
requirements, as approved by CITY. 

A Loss Payee Endorsement for the Course of Construction policy shall 
designate CITY as loss payee. CONTRACTOR shall provide to CITY proof of 
insurance and endorsement forms that conform to City’s requirements, as 
approved by the CITY. 

In the event any of CONTRACTOR’S underlying policies do not meet policy 
limits within the insurance requirements, CONTRACTOR shall provide 
coverage under an excess liability policy.  The policy must be a follows form 
excess/umbrella policy.  CONTRACTOR shall provide the schedule of 
underlying polices  for an excess/umbrella liability policy, state that the 
excess/umbrella policy follows form  on the insurance certificate, and provide 
an additional insured endorsement  for the excess/umbrella liability policy 
designating  CITY, its Officers, Officials, Agents, Employees, Engineers, 
Volunteers, and Consultants for this Contract, and all public agencies from whom 
permits will be obtained and their Directors, Officers, Agents and Employees, as 
determined by the CITY as additional insureds.  

A primary/non-contributory endorsement shall be provided to CITY for each 
policy.  For any claims related to this Agreement, CONTRACTOR’s insurance 
coverage shall be primary insurance as respects CITY, its officers, officials, 
agents, employees, and volunteers for this contract and all public agencies 
from whom permits will be obtained and their directors, officers, agents, and 
employees as determined by CITY.  Any insurance or self-insurance 
maintained by CITY, its officers, officials, agents, employees, and volunteers  
for this contract and all public agencies from whom permits will be obtained and 
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their directors, officers, agents, and employees, as determined by CITY shall 
be excess of the CONTRACTOR’s insurance and shall not contribute with it.  
CONTRACTOR shall provide to CITY proof of insurance and endorsement 
forms that conform to CITY’s requirements, as approved by the CITY. 

CITY or its representatives shall at all times have the right to inspect and receive 
the original or a certified copy of all said policies of insurance, including 
certificates.  CONTRACTOR shall pay the premiums on the insurance 
hereinabove required. 

If CONTRACTOR maintains higher insurance limits than the minimums shown 
above, CONTRACTOR shall provide coverage for the higher insurance limits 
otherwise maintained by the CONTRACTOR 

5.17 Risk and Indemnification.   All work covered by this Contract done at the site of 
construction or in preparing or delivering materials to the site shall be at the risk of 
CONTRACTOR alone.  CONTRACTOR agrees to save, indemnify and keep the CITY, its 
Officers, Agents, Employees, Engineers, and Consultants for this Contract, and all public 
agencies from whom permits will be obtained and their directors, Officers, Agents and 
Employees harmless against any and all liability, claims, judgments, costs and demands, 
including demands arising from injuries or death of persons (CONTRACTOR'S employees 
included) and damage to property, arising directly or indirectly out of the obligations herein 
undertaken or out of the operations conducted by CONTRACTOR, save and except 
claims or litigation arising through the negligence or willful misconduct of CITY and will 
make good to reimburse CITY for any expenditures, including reasonable attorneys' fees 
CITY may incur by reason of such matters, and if requested by CITY, will defend any such 
suits at the sole cost and expense of CONTRACTOR. 

5.18 Termination. 

5.18.1 This Contract may be terminated in whole or in part in writing by the CITY for its 
convenience, provided that the CONTRACTOR is given (1) not less than ten (10) 
calendar days written notice (delivered by certified mail, return receipt requested) 
of intent to terminate, and (2) an opportunity for consultation with the terminating 
party prior to termination.   

5.18.2 If termination for default or convenience is effected by the CITY, an equitable 
adjustment in the price provided for in this Contract shall be made, but (1) no 
amount shall be allowed for anticipated profit on unperformed services or other 
work, and (2) any payment due to the CONTRACTOR at the time of termination 
may be adjusted to cover any additional costs to the CITY because of the 
CONTRACTOR'S default.   

5.18.3 Upon receipt of a termination action under paragraph (5.18.1) or (5.18.2) 
above, the CONTRACTOR shall (1) promptly discontinue all affected work 
(unless the notice directs otherwise), and (2) deliver or otherwise make 
available to the CITY all data, drawings, specifications, reports, estimates, 
summaries and such other information and materials as may have been 
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accumulated by the CONTRACTOR in performing this Contract whether 
completed or in process. 

5.18.4 Upon termination under paragraphs (5.18.1) and (5.18.2) above, the CITY may 
take over the work and may award another party an agreement to complete the 
work under this Contract. 

5.19 Warranty.   The CONTRACTOR agrees to perform all work under this Contract in 
accordance with the CITY 's designs, drawings and specifications. 

 The CONTRACTOR guarantees for a period of one (1) year from the date of the notice of 
completion of the work that the completed work is free from all defects due to faulty 
materials, equipment or workmanship and that he shall promptly make whatever 
adjustments or corrections which may be necessary to cure any defects, including repairs 
or any damage to other parts of the system resulting from such defects.  The CITY shall 
promptly give notice to the CONTRACTOR of observed defects.  In the event that the 
CONTRACTOR fails to make adjustments, repairs, corrections or other work made 
necessary by such defects, the CITY may do so and charge the CONTRACTOR the cost 
incurred.  The performance bond shall remain in full force and effect through the 
guarantee period. 

 The CONTRACTOR'S obligations under this clause are in addition to the 
CONTRACTOR'S other express or implied assurances of this Contract or state law and in 
no way diminish any other rights that the CITY may have against the CONTRACTOR for 
faulty materials, equipment or work. 

5.20 Attorneys' Fees.   If any action at law or in equity is necessary to enforce or interpret the 
terms of this Contract, each shall bear its own attorneys' fees, costs and necessary 
disbursements. Notwithstanding the foregoing, if any action is brought against the 
CONTRACTOR or any SUBCONTRACTOR to enforce a Stop Notice or Notice to 
Withhold, which named the CITY as a party to said action, the CITY shall be entitled to 
reasonable attorneys' fees, costs and necessary disbursements arising out of the defense 
of such action by the CITY.  The CITY shall be entitled to deduct its costs for any Stop 
Notice filed, whether court action is involved or not. 

5.21 Notices.   Any notice required or permitted under this Contract may be given by ordinary 
mail at the address set forth below.  Any party whose address changes shall notify the 
other party in writing. 

To CITY: To CONTRACTOR: 

City of Garden Grove Pacific Hydrotech Corp_____ 
Public Works Department Kirk Harns, President_______ 
Attention:  Rebecca Li, P.E. 314 E. 3rd St. Perris________ 
13802 Newhope Street Perris, CA 92570__________ 
Garden Grove, CA  92843 951-943-8803____________ 
(714) 741-5562, (714) 638-9906 Fax 

SIGNATURES  ON  NEXT  PAGE 
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 IN WITNESS THEREOF, these parties have executed this Construction Agreement on the 
day and year shown below. 

 
 
   "CITY"  
 CITY OF GARDEN GROVE  
 
 
Date:____________________________ By:  
  Scott C. Stiles 
               City Manager 
 
ATTEST: 
 
 
  
City Clerk 
 
Date:   Pacific Hydrotech Corp. 
      "CONTRACTOR"  
 
 ___________________________________________ 
 
 CONTRACTOR'S State License No.  518355 
  (Expiration Date:   9/30/2019 ) 
 
 By:   
 
 Title:   
 
 Date:    
 
APPROVED AS TO FORM : 
 
 
______________________________ 
City of Garden Grove  
City Attorney 

If CONTRACTOR is a corporation, a Corporate 
Resolution and/or Corporate Seal is required. 

 
Date:___________________________ 
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City of Garden Grove

INTER-DEPARTMENT MEMORANDUM

To: Scott C. Stiles From: Omar Sandoval

Dept.: City Manager Dept.: City Attorney 

Subject: Introduction and first reading
of an Ordinance changing the
due date for temporary
fireworks stand permits

Date: 11/13/2018

OBJECTIVE

For the City Council to consider introducing an ordinance changing the due date for
temporary fireworks stand permits from the third Monday in May to March 31st of each year.

BACKGROUND

Chapter 5.28 of the Municipal Code authorizes locally based nonprofit tax-exempt
organizations in good standing to apply for and receive temporary fireworks stand permits
to display and sell fireworks during the 4th of July holiday.
 
Currently, the Code requires applications to be submitted by the third Monday of May of the
year for which the permit is requested.  The proposed ordinance would change the due date
to March 31st of each year.

DISCUSSION

Increased interest by new groups, new stand locations, and budget cuts leading to reduction
in City staffing has made it difficult to process multiple applications to be issued well in
advance of the July 4th holiday when all applicants are submitting their applications near
the end of May.
 
Moving the due date approximately seven weeks will allow City staff a more appropriate
period to process applications and review the submitted information for compliance with the
Municipal Code and State Fire Marshall regulations. 
 
Extending the time will also allow sufficient time for the City Council to hear appeals of
application denials in advance of the holiday.

FINANCIAL IMPACT

None.

RECOMMENDATION

That the City Council introduce for first reading, to be read by title only, the ordinance
entitled:

Page 405 of 461 



entitled:
 
AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF GARDEN GROVE REVISING
SECTION 5.28.030 OF CHAPTER 5.28 OF TITLE 5 OF THE GARDEN GROVE MUNICIPAL
CODE CHANGING THE DUE DATE FOR SUBMISSION OF APPLICATIONS FOR
TEMPORARY FIREWORKS STAND PERMITS.

ATTACHMENTS:

Description Upload
Date Type File Name

CC
Ordinance

11/8/2018 Ordinance 11-13-
18_NOVUS_Ordinance_Changing_Due_Date_for_Temporary_Fireworks_Stand_Permits.pdf
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ORDINANCE NO.  
 
AN ORDINANCE OF THE CITY COUNCIL OF THE CITY OF GARDEN GROVE REVISING 

SECTION 5.28.030 OF CHAPTER 5.28 OF TITLE 5 OF THE GARDEN GROVE 
MUNICIPAL CODE CHANGING THE DUE DATE FOR SUBMISSION OF APPLICATIONS 

FOR TEMPORARY FIREWORKS STAND PERMITS. 
 

City Attorney Summary 
 

This Ordinance changes the due date for temporary fireworks stand 
permits from the third Monday of May of the year for which the permit is 

requested to March 31st of each year. 
 

WHEREAS, the City authorizes locally based nonprofit tax-exempt 
organizations in good standing to apply for and receive temporary fireworks stand 
permits to display and sell fireworks during the 4th of July holiday; and 

 
WHEREAS, increased interest by new groups, new stand locations, and budget 

cuts leading to reduction in City staffing has made it necessary to extend the review 
period for fireworks stand applications to be issued prior to the 4th of July holiday, to 
allow City staff sufficient time to process applications for compliance with the 
Municipal Code and State Fire Marshall regulations. 

 
NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF GARDEN GROVE 

HEREBY ORDAINS AS FOLLOWS: 
 

SECTION 1:  Subsection (A) of Section 5.28.030 of Chapter 5.28 of Tile 5 of 
the Garden Grove Municipal Code is hereby amended to read as follows (deletions 
shown in strikethrough, additions shown in bold): 

 
A.     An application for a temporary stand permit shall be made 
in writing on forms prescribed by the Finance Director, and filed 
therewith not later than the third Monday of May March 31st of 
the year for which the permit is requested. 

SECTION 2:  If any section, subsection, subdivision, sentence, clause, phrase, 
word, or portion of this Ordinance is, for any reason, held to be invalid or 
unconstitutional by the decision of any court of competent jurisdiction, such decision 
shall not affect the validity of the remaining portions of this Ordinance.  The City 
Council hereby declares that it would have adopted this Ordinance and each section, 
subsection, subdivision, sentence, clause, phrase, word, or portion thereof, 
irrespective of the fact that any one or more sections, subsections, subdivisions, 
sentences, clauses, phrases, words or portions thereof be declared invalid or 
unconstitutional.   
 

SECTION 3:  The Mayor shall sign and the City Clerk shall certify to the 
passage and adoption of this Ordinance and shall cause the same, or the summary 
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thereof, to be published and posted pursuant to the provisions of law and this 
Ordinance shall take effect thirty (30) days after adoption. 
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City of Garden Grove

INTER-DEPARTMENT MEMORANDUM

To: Scott C. Stiles From: Maria Stipe

Dept.: City Manager Dept.: Deputy City Manager 

Subject: Introduction and first reading
of an Ordinance presented to
the City’s voters for approval
at the regular municipal
election of November 6,
2018, imposing a 1% sales
tax in the City

Date: 11/13/2018

OBJECTIVE

For the City Council to conduct the first reading of and introduce an ordinance
establishing a one cent (1%) sales tax (transaction and use).

BACKGROUND

At the July 24, 2018, City Council meeting, the Garden Grove City Council adopted
Resolution 9523-18, proposing and submitting to the voters at the general municipal
election on November 6, 2018, the Garden Grove Public Safety/9-1-1 and Vital
City Services Measure. This ballot measure, also known as Measure O, presented
voters with the opportunity to approve or reject an ordinance imposing a, one cent
(1%) sales tax (transaction and use). The election occurred and as of the date this
report was drafted the measure was approved by more than 63% of the electorate.

DISCUSSION

In order to comply with state law requirements, in addition to the voters’ approval,
the City Council must introduce and subsequently, adopt the ordinance by a two-
thirds vote. State law further provides that a new sales tax (transaction and use) will
become operative on the first day of the first calendar quarter more than 110 days
after the adoption of the ordinance imposing the tax.  In order to meet the 110-day
deadline and establish the sales tax by April 1, 2019, the City Council must adopt the
ordinance at its regular meeting on November 27, 2018.
 
Additionally, it is important to note that the proposed tax will not take effect until the
final election results have been tabulated by the County and certified by the Mayor
and City Council on December 11, 2018. If the final election results should show that
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Measure O has failed, the proposed tax will not become effective. Nevertheless, the
introduction and adoption of the sales tax ordinance is a necessary prerequisite for
establishing the tax effective April 1, 2019.

FINANCIAL IMPACT

The one cent (1%) sales tax (transaction and use), if established, is anticipated to
generate approximately $19 million in revenues to the City’s General Fund during
each full year it is collected.

RECOMMENDATION

It is recommended that the City Council:
 

Conduct the first reading of and introduce the attached Initiative Ordinance of the
People of the City of Garden Grove, Adding Chapter 3.09 to Title 3 of the Garden
Grove Municipal Code, Imposing a Transactions And Use (Sales) Tax to be
Administered by the California Department of Tax and Fee Administration.
 

By: Shawn Park, Administrative Analyst
 
 

ATTACHMENTS:
Description Upload Date Type File Name

Resolution
9523-18

10/31/2018 Resolution Resolution_9523-18.pdf

Proposed
Ordinance

10/31/2018 Ordinance Garden_Grove_2018_Transactions_and_Use_Tax_Ordinance_(1).pdf
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GARDEN GROVE CITY COUNCIL 
 

RESOLUTION NO. 9523-18 
 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF GARDEN GROVE 
PROPOSING AND SUBMITTING TO THE VOTERS AT THE GENERAL MUNICIPAL 

ELECTION TO BE CONSOLIDATED WITH THE STATEWIDE ELECTION TO BE HELD 
ON NOVEMBER 6, 2018, A PROPOSAL TO ADOPT AN INITIATIVE ORDINANCE 
ESTABLISHING A ONE CENT (1%) TRANSACTIONS AND USE (SALES) TAX; 

DIRECTING THE CITY ATTORNEY TO PREPARE AN IMPARTIAL ANALYSIS; AND 
AUTHORIZING AND SETTING DEADLINES FOR THE FILING OF ARGUMENTS FOR OR 

AGAINST THE BALLOT MEASURE 
 

WHEREAS, people live in Garden Grove because it offers a better quality of life 
and better services than other nearby communities; and 
 

WHEREAS, years of state takeaways and changes to state law have severely 
impacted the City’s ability to provide the quality of life services that make Garden 
Grove a great place to live, work, and raise a family; and 
 

WHEREAS, the State of California has taken millions in local tax dollars from 
Garden Grove since 1992.  The City will continue to lose another $3.5 million dollars 
every year in General Fund property tax revenues due to the State’s required shift of 
Education Revenue Augmentation Fund (ERAF) and about $13.7 million dollars in 
Redevelopment/Housing Tax Increment; and 
 

WHEREAS, in 2012, the City was forced to return to the State of California $9.8 
million of redevelopment and housing tax increment that has been legally collected 
for critical economic, redevelopment and housing activities in Garden Grove.  In 
addition, the dissolution of Redevelopment Agencies by the State has required the 
City’s General Fund to pick up prior RDA obligations of $3.9 million each year starting 
in 2012; and 
 

WHEREAS, since 2009, the City has been forced to adopt General Fund budgets 
with structural deficits.  For Fiscal Year 2018-19 that structural operating deficit has 
grown to $4.2 million and the City has been using reserves to balance its General 
Fund operations; and 
 

WHEREAS, in order to balance the FY 2018-19 Budget, various cost-reduction 
programs were implemented including an early-retirement incentive program and 
5% budget reduction.  Even with these cuts, the City’s structural deficit is projected 
to increase from $4.2 million to over $75 million dollars annually within the next 
seven years; and 
 

WHEREAS, eliminating the structural deficit will require additional deep cuts in 
all service areas, including police, 9-1-1 emergency response times, street, park, and 
public facilities maintenance; and 
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WHEREAS, response times for 9-1-1 calls are critical for stopping crime, 
protecting victims, and saving lives; and 
 

WHEREAS, this measure will increase funding for neighborhood police patrols, 
retain officers on the street, and improve law enforcement response times to all 
neighborhoods in our city; and  
 

WHEREAS, when you have an emergency, seconds count. The majority of calls 
to the City of Garden Grove’s Fire Department are related to medical emergencies; 
and 
 

WHEREAS, this measure will keep fire stations open and ensure that 
firefighters and paramedics can quickly respond to emergencies and save lives; and 
 

WHEREAS, public safety is a top priority in Garden Grove and represents 71% 
of the City's General Fund.  However, Public Safety staffing levels have not been 
restored to pre-recession levels even after making other significant citywide cuts and 
adding seven additional police officers over the past three fiscal years; and 
 

WHEREAS, due in large part to statewide early prison release laws and voter 
approved initiatives that have changed many felonies to misdemeanors, overall Part 
I crimes (e.g., robberies, burglaries, aggravated assault and homicide) have 
increased by over 45% in Garden Grove since 2015 and homeless/mentally ill calls 
for service have increased by an alarming 47%; and   
 

WHEREAS, policies enacted by Sacramento politicians like early release from 
prison and other changes to state laws are putting more criminals back on the street; 
and  
 

WHEREAS, passing this measure will allow the Garden Grove Police 
Department to put more officers on the street to patrol neighborhoods and parks, 
and crack down on drugs and gangs, making our community safer; and 
 

WHEREAS, without a continued local funding source the City will be forced to 
cut public safety services, including gang and drug prevention; neighborhood police 
patrols; police officer staffing at local schools; and consider reducing firefighting 
services.  The City needs additional funds to continue to provide citywide crime 
prevention, gang and youth violence prevention and intervention programs and keep 
police officers in schools to keep kids off the streets and away from gangs and drugs; 
and 
 

WHEREAS, this measure will allow the City police department to dedicate 
officers and resources to keep gang members and drug dealers from nearby 
communities out of our City, which will keep our neighborhoods safe; and 
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WHEREAS, the City needs funds to maintain firefighters and paramedics levels, 
and keep rapid 9-1-1 emergency response times so that people suffering from heart 
attacks, strokes or other medical emergencies continue to receive the immediate, 
life-saving care they need; and 
 

WHEREAS, the American Heart Association says that brain deterioration starts 
six minutes after a person stops breathing, but right now our local paramedics only 
meet that standard 38% of the time; and 
 

WHEREAS, in 2007, more than 11,000 or 85% of calls to 9-1-1 were related 
to medical emergencies, like heart attacks, strokes, and car accidents; and 
 

WHEREAS, with an aging population, this measure is needed to provide Garden 
Grove paramedics and firefighters with the staffing and resources they need to 
respond quickly and effectively to medical emergencies; and 
 

WHEREAS, over the last few decades the City has used General Fund revenues 
to help support the maintenance of the community’s local streets; fund park and 
playground equipment at the City’s 21 neighborhood parks; and maintain City owned 
buildings, which include Police public safety buildings and fire stations.  Going 
forward, starting with the FY 2019-20 Fiscal Year budget, none of these vital 
programs will be funded beyond the City’s required allocation for OCTA grant 
eligibility; and 
 

WHEREAS, an independent analysis of Garden Grove’s infrastructure found 
that nearly 40% of our local streets and roads are in fair/very poor condition; and 
 

WHEREAS, this measure will provide a local source of funding to invest in our 
roads by fixing potholes, curbs and sidewalks, and repaving streets, which will reduce 
wear-and-tear on cars and improve safety for drivers and pedestrians; and 
 

WHEREAS, in light of the structural deficit, additional revenues are needed in 
order to preserve essential city services and the high quality of life in the City of 
Garden Grove; and 
 

WHEREAS, this measure will help our local property values by making sure 
Garden Grove has well-maintained streets, safe and clean neighborhoods, and high 
quality public safety services, keeping our property values strong; and 
 

WHEREAS, additional revenues will be subject to a clear system of 
accountability, including public audits and disclosures of all funds spent to ensure 
that all funds are spent properly; and 
 

WHEREAS, this measure includes strict Citizen Oversight, giving an 
independent voice in overseeing this measure’s funds; and 
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WHEREAS, all additional revenues raised by this measure will be used to fund 
essential city services in Garden Grove, and cannot be taken away by the state or 
used for other purposes; and 
 

WHEREAS, a consolidated general municipal election to be held on Tuesday, 
November 6, 2018, has been called by City Council Resolution No.9505-18, adopted 
on June 12, 2018; and 
 

WHEREAS, the City Council adopted Resolution No. 9506-18, on June 12, 
2018, requesting the Board of Supervisors of the County of Orange to consolidate 
the General Municipal Election with the Statewide Election; and 
 

WHEREAS, the City Council proposed and desires to submit to the voters the 
approval of an Ordinance establishing a one cent (1%) transactions and use tax on 
the sale of all tangible personal property sold at retail in the City, whose revenues 
may be used for any and all governmental purposes of the City, which may include 
any general fund services such as police patrols and crime prevention, 9-1-1 
emergency response and street maintenance and pothole repair; and 
 

WHEREAS, Article 13C of the California Constitution and section 53724 of the 
California Government Code provide that no local government may impose, extend 
or increase any general tax unless and until that tax is proposed by a two-thirds vote 
of the governing body and submitted to the electorate and approved by a majority 
vote at an election consolidated with a regularly scheduled general election for 
members of the governing body of the local government, except in cases of 
emergency declared by a unanimous vote of the governing body. 
 

NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF GARDEN GROVE DOES 
HEREBY RESOLVE, DECLARE, DETERMINE AND ORDER AS FOLLOWS: 
 

SECTION 1. Pursuant to the laws of the State of California relating to General 
Law Cities, the City Council of the City of Garden Grove hereby calls and orders to be 
held in the City of Garden Grove, California, on Tuesday, November 6, 2018, a 
General Municipal Election for the purpose of submitting to the registered voters of 
the City of Garden Grove the following ballot measure for their adoption or rejection: 
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Measure ___ : Garden Grove Public Safety/9-1-1 and Vital City Services 
Measure 

 
To provide effective 9-1-1 emergency response by 
preventing cuts to police/firefighter/paramedic 
staffing levels; maintain neighborhood police 
patrols/gang/drug prevention; protect local drinking 
water supplies; repair streets/potholes; address 
homelessness; support affordable housing options, 
and protect vital city services, shall the City of Garden 
Grove establish a one-cent sales tax providing 
$19,000,000 annually until ended by voters, requiring 
annual independent audits, citizens oversight, all 
funds used locally? 
 

 
 
 

YES 
 

_____________
 
 

NO 
 
 

 
SECTION 2. The text of the proposed Ordinance for the ballot measure 

submitted to the City’s voters is set forth in full in Exhibit “A” attached hereto and 
incorporated by this reference. 
 

SECTION 3. The City Council hereby orders and directs the City Clerk to cause 
the proposed Ordinance and notice of the General Municipal Election to be published 
in the time, form, and manner as required by law.  
 

SECTION 4. In all particulars not expressly recited in this Resolution, the 
election shall be held and conducted as provided by law for holding general municipal 
elections. 
 

SECTION 5. The City Council hereby authorizes, instructs, and directs the City 
Attorney to prepare an impartial analysis of the ballot measure, in accordance with 
the provisions of the Elections Code section 9280, showing the effect of the measure 
on existing law and the operation of the measure. The impartial analysis, not 
exceeding 500 words in length, shall be filed with the City Clerk on or before August 
7, 2018. 
 

SECTION 6. Pursuant to Elections Code section 9282, the City Council, or any 
member or members of the City Council, or any individual voter who is eligible to 
vote on the measure, or bona fide association of citizens, or any combination of voters 
and associations, may file a written argument for or against the measure. Pursuant 
to Elections Code section 9283, any argument filed by the City Council, or any 
member or members of the City Council, shall be accompanied by the printed 
name(s) and signature(s) of the author(s) submitting it, or if submitted on behalf of 
an organization, the name of the organization and the printed name and signature of 
at least one of its principal officers who is the author of the argument. The argument 
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may not be signed by more than five persons, otherwise the signatures of the first 
five shall be printed on the sample ballot.  Any direct argument shall be accompanied 
by a signed Form of Statement and in accordance with guidelines for filing of 
arguments which are available in the Office of the City Clerk.  Direct arguments shall 
be filed with the City Clerk on or before August 7, 2018, and shall be subject to a 10 
calendar-day public examination period in accordance with the provisions of Elections 
Code section 9295. 
 

SECTION 7. Pursuant to Elections Code sections 9282 and 9285, when the City 
Clerk has selected the arguments for and against the measure which will be printed 
and distributed to the voters, the City Clerk shall send a copy of the argument in 
favor of the measure to the authors of the argument against, and a copy of the 
argument against the measure to the authors of the argument in favor.  The author 
or a majority of the authors of an argument may prepare and submit a rebuttal 
argument or may authorize in writing any other person or persons to prepare, submit, 
or sign the rebuttal argument.  A rebuttal argument shall be filed with the City Clerk 
with the printed name(s) and signature(s) of the author(s) submitting it, or if 
submitted on behalf of an organization, the name of the organization, and the printed 
name and signature of at least one of its principal officers. A rebuttal argument may 
not be signed by more than five persons and shall be printed in the same manner as 
a direct argument and shall immediately follow the direct argument which it seeks to 
rebut. Rebuttal arguments for or against the measure, not exceeding 250 words in 
length, shall be filed with the City Clerk on or before August 17, 2018.  Any rebuttal 
argument shall be accompanied by a signed Form of Statement and in accordance 
with guidelines for the filing of arguments which are available in the Office of the City 
Clerk. Rebuttal arguments shall be subject to a 10-calendar-day public examination 
period in accordance with the provisions of Elections Code section 9295. 
 

SECTION 8. If more than one argument for or more than one argument against 
the ballot measure is submitted, the City Clerk shall select one of the arguments in 
favor and one of the arguments against the measure for printing and distribution to 
the voters. In selecting the argument, the City Clerk shall give preference and priority 
to the submitted arguments in accordance with the provisions of Elections Code 
section 9287. 
 

SECTION 9.  That pursuant to the requirements of Section 10403 of the 
Elections Code, the Board of Supervisors of the County of Orange is hereby requested 
to consent and agree to the consolidation of the General Municipal Election with the 
Statewide General Election on Tuesday, November 6, 2018, as requested by and 
subject to Garden Grove City Council Resolution No. 9506-18. 
 

SECTION 10. The City Clerk shall certify to the passage and adoption of this 
Resolution and enter it into the book of original resolutions. 
 

SECTION 11. This Resolution shall take effect upon adoption. The City Clerk is 
hereby directed to deliver forthwith certified copies of this Resolution to the Registrar 
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of Voters of the County of Orange and to the Clerk of the Board of Supervisors of the 
County of Orange. 
 
Adopted this 24th day of July 2018. 
 
ATTEST: /s/ STEVEN R. JONES  
 MAYOR  
/s/ TERESA POMEROY, CMC________ 
CITY CLERK 
 
STATE OF CALIFORNIA ) 
COUNTY OF ORANGE ) SS: 
CITY OF GARDEN GROVE ) 
 
 I, TERESA POMEROY, City Clerk of the City of Garden Grove, do hereby 
certify that the foregoing Resolution was duly adopted by the City Council of the 
City of Garden Grove, California, at a meeting held on July 24, 2018, by the 
following vote: 
 
AYES: COUNCIL MEMBERS: (5) BEARD, O’NEILL, NGUYEN T., 
   NGUYEN K., JONES 
NOES: COUNCIL MEMBERS: (2) BUI, KLOPFENSTEIN 
ABSENT: COUNCIL MEMBERS: (0) NONE 
 
 

  /s/ TERESA POMEROY, CMC_    
CITY CLERK 
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EXHIBIT “A” 
 

ORDINANCE NO. _____ 
 

AN INITIATIVE ORDINANCE OF THE PEOPLE OF THE CITY OF GARDEN GROVE, 
ADDING CHAPTER 3.09 TO TITLE 3 OF THE GARDEN GROVE MUNICIPAL CODE, 

IMPOSING A TRANSACTIONS AND USE (SALES) TAX TO BE ADMINISTERED BY THE 
CALIFORNIA DEPARTMENT OF TAX AND FEE ADMINISTRATION 

 
City Attorney Summary 

 
This Ordinance, presented to the City’s voters for approval at the regular municipal 

election of November 6, 2018, imposes a 1% sales tax in the City. 
 
WHEREAS, people live in Garden Grove because it offers a better quality of life and 
better services than other nearby communities; and 
 
WHEREAS, years of state takeaways and changes to state law have severely impacted 
the City’s ability to provide the quality of life services that make Garden Grove a 
great place to live, work, and raise a family; and 
 
WHEREAS, the State of California has taken millions in local tax dollars from Garden 
Grove since 1992.  The City will continue to lose another $3.5 million dollars every 
year in General Fund property tax revenues due to the State’s required shift of 
Education Revenue Augmentation Fund (ERAF) and about $13.7 million dollars in 
Redevelopment/Housing Tax Increment; and 
 
WHEREAS, in 2012, the City was forced to return to the State of California $9.8 
million of redevelopment and housing tax increment that has been legally collected 
for critical economic, redevelopment and housing activities in Garden Grove.  In 
addition, the dissolution of Redevelopment Agencies by the State has required the 
City’s General Fund to pick up prior RDA obligations of $3.9 million each year starting 
in 2012; and 
 
WHEREAS, since 2009, the City has been forced to adopt General Fund budgets with 
structural deficits.  For Fiscal Year 2018-19 that structural operating deficit has grown 
to $4.2 million and the City has been using reserves to balance its General Fund 
operations; and 
 
WHEREAS, in order to balance the FY 2018-19 Budget, various cost-reduction 
programs were implemented including an early-retirement incentive program and 
5% budget reduction.  Even with these cuts, the City’s structural deficit is projected 
to increase from $4.2 million to over $75 million dollars annually within the next 
seven years; and 
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WHEREAS, eliminating the structural deficit will require additional deep cuts in all 
service areas, including police, 9-1-1 emergency response times, street, park, and 
public facilities maintenance; and 
 
WHEREAS, response times for 9-1-1 calls are critical for stopping crime, protecting 
victims, and saving lives; and 
 
WHEREAS, this measure will increase funding for neighborhood police patrols, retain 
officers on the street, and improve law enforcement response times to all 
neighborhoods in our city; and  
 
WHEREAS, when you have an emergency, seconds count. The majority of calls to the 
City of Garden Grove’s Fire Department are related to medical emergencies; and 
 
WHEREAS, this measure will keep fire stations open and ensure that firefighters and 
paramedics can quickly respond to emergencies and save lives; and 
 
WHEREAS, public safety is a top priority in Garden Grove and represents 71% of the 
City's General Fund.  However, Public Safety staffing levels have not been restored 
to pre-recession levels even after making other significant citywide cuts and adding 
seven additional police officers over the past three fiscal years; and 
 
WHEREAS, due in large part to statewide early prison release laws and voter 
approved initiatives that have changed many felonies to misdemeanors, overall Part 
I crimes (e.g., robberies, burglaries, aggravated assault and homicide) have 
increased by over 45% in Garden Grove since 2015 and homeless/mentally ill calls 
for service have increased by an alarming 47%; and   
 
WHEREAS, policies enacted by Sacramento politicians like early release from prison 
and other changes to state laws are putting more criminals back on the street; and  
 
WHEREAS, passing this measure will allow the Garden Grove Police Department to 
put more officers on the street to patrol neighborhoods and parks, and crack down 
on drugs and gangs, making our community safer; and 
 
WHEREAS, without a continued local funding source the City will be forced to cut 
public safety services, including gang and drug prevention; neighborhood police 
patrols; police officer staffing at local schools; and consider reducing firefighting 
services.  The City needs additional funds to continue to provide citywide crime 
prevention, gang and youth violence prevention and intervention programs and keep 
police officers in schools to keep kids off the streets and away from gangs and drugs; 
and 
 
WHEREAS, this measure will allow the City police department to dedicate officers and 
resources to keep gang members and drug dealers from nearby communities out of 
our City, which will keep our neighborhoods safe; and 
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WHEREAS, the City needs funds to maintain firefighters and paramedics levels, and 
keep rapid 9-1-1 emergency response times so that people suffering from heart 
attacks, strokes or other medical emergencies continue to receive the immediate, 
life-saving care they need; and 
 
WHEREAS, the American Heart Association says that brain deterioration starts six 
minutes after a person stops breathing, but right now our local paramedics only meet 
that standard 38% of the time; and 
 
WHEREAS, in 2007, more than 11,000 or 85% of calls to 9-1-1 were related to 
medical emergencies, like heart attacks, strokes, and car accidents; and 
 
WHEREAS, with an aging population, this measure is needed to provide Garden Grove 
paramedics and firefighters with the staffing and resources they need to respond 
quickly and effectively to medical emergencies; and 
 
WHEREAS, over the last few decades the City has used General Fund revenues to 
help support the maintenance of the community’s local streets; fund park and 
playground equipment at the City’s 21 neighborhood parks; and maintain City owned 
buildings, which include Police public safety buildings and fire stations.  Going 
forward, starting with the FY 2019-20 Fiscal Year budget, none of these vital 
programs will be funded beyond the City’s required allocation for OCTA grant 
eligibility; and 
 
WHEREAS, an independent analysis of Garden Grove’s infrastructure found that 
nearly 40% of our local streets and roads are in fair/very poor condition; and 
 
WHEREAS, this measure will provide a local source of funding to invest in our roads 
by fixing potholes, curbs and sidewalks, and repaving streets, which will reduce wear-
and-tear on cars and improve safety for drivers and pedestrians; and 
 
WHEREAS, in light of the structural deficit, additional revenues are needed in order 
to preserve essential city services and the high quality of life in the City of Garden 
Grove; and 
 
WHEREAS, this measure will help our local property values by making sure Garden 
Grove has well-maintained streets, safe and clean neighborhoods, and high quality 
public safety services, keeping our property values strong; and 
 
WHEREAS, additional revenues will be subject to a clear system of accountability, 
including public audits and disclosures of all funds spent to ensure that all funds are 
spent properly; and 
 
WHEREAS, this measure includes strict Citizen Oversight, giving an independent voice 
in overseeing this measure’s funds; and 

Page 420 of 461 



Garden Grove City Council 
Resolution No. 9523-18 
Page 11 
 
 
 
WHEREAS, all additional revenues raised by this measure will be used to fund 
essential city services in Garden Grove, and cannot be taken away by the state or 
used for other purposes. 
 
NOW, THEREFORE, THE PEOPLE OF THE CITY OF GARDEN GROVE HEREBY ORDAIN 
AS FOLLOWS:  
 
Chapter 3.09 is hereby added to Title 3 of the Garden Grove Municipal Code to read 
as follows: 
 

CHAPTER 3.09 
 

TRANSACTIONS AND USE TAX 
 
 Section 3.09.010. TITLE.  This chapter shall be known as the “Garden Grove 
Transactions and Use Tax Ordinance.”  The city of Garden Grove hereinafter shall be 
called "City."  This chapter shall be applicable in the incorporated territory of the City. 
 
 Section 3.09.020. OPERATIVE DATE.  "Operative Date" means the first day of 
the first calendar quarter commencing more than 110 days after the adoption of the 
ordinance enacting this chapter, the date of such adoption being as set forth below. 
 
 Section 3.09.030. PURPOSE.  This chapter is adopted to achieve the following, 
among other purposes, and directs that the provisions hereof be interpreted in order 
to accomplish those purposes: 
 
 A. To impose a retail transactions and use tax in accordance with the 
provisions of Part 1.6 (commencing with Section 7251) of Division 2 of the Revenue 
and Taxation Code and Section 7285.9 of Part 1.7 of Division 2 which authorizes the 
City to adopt this tax ordinance which shall be operative if a majority of the electors 
voting on the measure vote to approve the imposition of the tax at an election called 
for that purpose. 
 
 B. To adopt a retail transactions and use tax ordinance that incorporates 
provisions identical to those of the Sales and Use Tax Law of the State of California 
insofar as those provisions are not inconsistent with the requirements and limitations 
contained in Part 1.6 of Division 2 of the Revenue and Taxation Code. 
 
 C. To adopt a retail transactions and use tax ordinance that imposes a tax 
and provides a measure therefore that can be administered and collected by the 
California Department of Tax and Fee Administration in a manner that adapts itself 
as fully as practicable to, and requires the least possible deviation from, the existing 
statutory and administrative procedures followed by the California Department of Tax 
and Fee Administration in administering and collecting the California State Sales and 
Use Taxes. 
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 D. To adopt a retail transactions and use tax ordinance that can be 
administered in a manner that will be, to the greatest degree possible, consistent 
with the provisions of Part 1.6 of Division 2 of the Revenue and Taxation Code, 
minimize the cost of collecting the transactions and use taxes, and at the same time, 
minimize the burden of record keeping upon persons subject to taxation under the 
provisions of this chapter. 
 
 Section 3.09.040. CONTRACT WITH STATE.  Prior to the operative date, the 
City shall contract with the California Department of Tax and Fee Administration to 
perform all functions incident to the administration and operation of this transactions 
and use tax ordinance; provided, that if the City shall not have contracted with the 
California Department of Tax and Fee Administration prior to the operative date, it 
shall nevertheless so contract and in such a case the operative date shall be the first 
day of the first calendar quarter following the execution of such a contract. 
 
 Section 3.09.050. TRANSACTIONS TAX RATE.  For the privilege of selling 
tangible personal property at retail, a tax is hereby imposed upon all retailers in the 
incorporated territory of the City at the rate of one percent (1%) of the gross receipts 
of any retailer from the sale of all tangible personal property sold at retail in said 
territory on and after the operative date of the ordinance enacting this chapter. 
 
 Section 3.09.060. PLACE OF SALE.  For the purposes of this chapter, all retail 
sales are consummated at the place of business of the retailer unless the tangible 
personal property sold is delivered by the retailer or his agent to an out-of-state 
destination or to a common carrier for delivery to an out-of-state destination.  The 
gross receipts from such sales shall include delivery charges, when such charges are 
subject to the state sales and use tax, regardless of the place to which delivery is 
made.  In the event a retailer has no permanent place of business in the State or has 
more than one place of business, the place or places at which the retail sales are 
consummated shall be determined under rules and regulations to be prescribed and 
adopted by the California Department of Tax and Fee Administration. 
 
 Section 3.09.070.  USE TAX RATE.  An excise tax is hereby imposed on the 
storage, use or other consumption in the City of tangible personal property purchased 
from any retailer on and after the operative date of this ordinance for storage, use 
or other consumption in said territory at the rate of one percent (1%) of the sales 
price of the property.  The sales price shall include delivery charges when such 
charges are subject to state sales or use tax regardless of the place to which delivery 
is made. 
 
 Section 3.09.080. ADOPTION OF PROVISIONS OF STATE LAW.  Except as 
otherwise provided in this chapter and except insofar as they are inconsistent with 
the provisions of Part 1.6 of Division 2 of the Revenue and Taxation Code, all of the 
provisions of Part 1 (commencing with Section 6001) of Division 2 of the Revenue 
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and Taxation Code are hereby adopted and made a part of this chapter as though 
fully set forth herein. 
 
 Section 3.09.090. LIMITATIONS ON ADOPTION OF STATE LAW AND 
COLLECTION OF USE TAXES.  In adopting the provisions of Part 1 of Division 2 of the 
Revenue and Taxation Code: 
 
  A. Wherever the State of California is named or referred to as the 
taxing agency, the name of this City shall be substituted therefor.  However, the 
substitution shall not be made when: 
 
   1.  The word "State" is used as a part of the title of the State 
Controller, State Treasurer, State Treasury, or the Constitution of the State of 
California; 
 
   2.  The result of that substitution would require action to be taken 
by or against this City or any agency, officer, or employee thereof rather than by or 
against the California Department of Tax and Fee Administration, in performing the 
functions incident to the administration or operation of this chapter. 
 
   3.  In those sections, including, but not necessarily limited to 
sections referring to the exterior boundaries of the State of California, where the 
result of the substitution would be to: 
 
    a. Provide an exemption from this tax with respect to 
certain sales, storage, use or other consumption of tangible personal property which 
would not otherwise be exempt from this tax while such sales, storage, use or other 
consumption remain subject to tax by the State under the provisions of Part 1 of 
Division 2 of the Revenue and Taxation Code, or; 
 
    b. Impose this tax with respect to certain sales, storage, 
use or other consumption of tangible personal property which would not be subject 
to tax by the state under the said provision of that code. 
 
   4. In Sections 6701, 6702 (except in the last sentence 
thereof), 6711, 6715, 6737, 6797 or 6828 of the Revenue and Taxation Code. 
 
  B. The word "City" shall be substituted for the word "State" in the 
phrase "retailer engaged in business in this State" in Section 6203 and in the 
definition of that phrase in Section 6203. 
 
 Section 3.09.100. PERMIT NOT REQUIRED.  If a seller's permit has been 
issued to a retailer under Section 6067 of the Revenue and Taxation Code, an 
additional transactor's permit shall not be required by this chapter. 
 
 Section 3.09.110. EXEMPTIONS AND EXCLUSIONS.   
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  A. There shall be excluded from the measure of the transactions tax 
and the use tax the amount of any sales tax or use tax imposed by the State of 
California or by any city, city and county, or county pursuant to the Bradley-Burns 
Uniform Local Sales and Use Tax Law or the amount of any state-administered 
transactions or use tax. 
 
  B. There are exempted from the computation of the amount of 
transactions tax the gross receipts from: 
 
   1. Sales of tangible personal property, other than fuel or 
petroleum products, to operators of aircraft to be used or consumed principally 
outside the county in which the sale is made and directly and exclusively in the use 
of such aircraft as common carriers of persons or property under the authority of the 
laws of this State, the United States, or any foreign government. 
 
   2. Sales of property to be used outside the City which is 
shipped to a point outside the City, pursuant to the contract of sale, by delivery to 
such point by the retailer or his agent, or by delivery by the retailer to a carrier for 
shipment to a consignee at such point.  For the purposes of this paragraph, delivery 
to a point outside the City shall be satisfied: 
 
    a. With respect to vehicles (other than commercial 
vehicles) subject to registration pursuant to Chapter 1 (commencing with Section 
4000) of Division 3 of the Vehicle Code, aircraft licensed in compliance with Section 
21411 of the Public Utilities Code, and undocumented vessels registered under 
Division 3.5 (commencing with Section 9840) of the Vehicle Code by registration to 
an out-of-City address and by a declaration under penalty of perjury, signed by the 
buyer, stating that such address is, in fact, his or her principal place of residence; 
and 
 
    b. With respect to commercial vehicles, by registration 
to a place of business out-of-City and declaration under penalty of perjury, signed by 
the buyer, that the vehicle will be operated from that address. 
 
   3. The sale of tangible personal property if the seller is 
obligated to furnish the property for a fixed price pursuant to a contract entered into 
prior to the operative date of the ordinance enacting this chapter. 
 
   4. A lease of tangible personal property which is a continuing 
sale of such property, for any period of time for which the lessor is obligated to lease 
the property for an amount fixed by the lease prior to the operative date of this 
chapter. 
 
   5. For the purposes of subparagraphs (3) and (4) of this 
section, the sale or lease of tangible personal property shall be deemed not to be 
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obligated pursuant to a contract or lease for any period of time for which any party 
to the contract or lease has the unconditional right to terminate the contract or lease 
upon notice, whether or not such right is exercised. 
 
  C. There are exempted from the use tax imposed by this chapter, 
the storage, use or other consumption in this City of tangible personal property: 
 
   1. The gross receipts from the sale of which have been subject 
to a transactions tax under any state-administered transactions and use tax 
ordinance. 
 
   2. Other than fuel or petroleum products purchased by 
operators of aircraft and used or consumed by such operators directly and exclusively 
in the use of such aircraft as common carriers of persons or property for hire or 
compensation under a certificate of public convenience and necessity issued pursuant 
to the laws of this State, the United States, or any foreign government.  This 
exemption is in addition to the exemptions provided in Sections 6366 and 6366.1 of 
the Revenue and Taxation Code of the State of California. 
 
   3. If the purchaser is obligated to purchase the property for a 
fixed price pursuant to a contract entered into prior to the operative date of this 
chapter. 
 
   4. If the possession of, or the exercise of any right or power 
over, the tangible personal property arises under a lease which is a continuing 
purchase of such property for any period of time for which the lessee is obligated to 
lease the property for an amount fixed by a lease prior to the operative date of this 
chapter. 
 
   5. For the purposes of subparagraphs (3) and (4) of this 
section, storage, use, or other consumption, or possession of, or exercise of any right 
or power over, tangible personal property shall be deemed not to be obligated 
pursuant to a contract or lease for any period of time for which any party to the 
contract or lease has the unconditional right to terminate the contract or lease upon 
notice, whether or not such right is exercised. 
 
   6. Except as provided in subparagraph (7), a retailer engaged 
in business in the City shall not be required to collect use tax from the purchaser of 
tangible personal property, unless the retailer ships or delivers the property into the 
City or participates within the City in making the sale of the property, including, but 
not limited to, soliciting or receiving the order, either directly or indirectly, at a place 
of business of the retailer in the City or through any representative, agent, canvasser, 
solicitor, subsidiary, or person in the City under the authority of the retailer. 
 
   7. "A retailer engaged in business in the City" shall also 
include any retailer of any of the following:  vehicles subject to registration pursuant 
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to Chapter 1 (commencing with Section 4000) of Division 3 of the Vehicle Code, 
aircraft licensed in compliance with Section 21411 of the Public Utilities Code, or 
undocumented vessels registered under Division 3.5 (commencing with Section 
9840) of the Vehicle Code.  That retailer shall be required to collect use tax from any 
purchaser who registers or licenses the vehicle, vessel, or aircraft at an address in 
the City. 
 
  D. Any person subject to use tax under this chapter may credit 
against that tax any transactions tax or reimbursement for transactions tax paid to 
a district imposing, or retailer liable for a transactions tax pursuant to Part 1.6 of 
Division 2 of the Revenue and Taxation Code with respect to the sale to the person 
of the property the storage, use or other consumption of which is subject to the use 
tax. 
 
 Section 3.09.120. AMENDMENTS. All amendments subsequent to the 
effective date of this chapter to Part 1 of Division 2 of the Revenue and Taxation Code 
relating to sales and use taxes and which are not inconsistent with Part 1.6 and Part 
1.7 of Division 2 of the Revenue and Taxation Code, and all amendments to Part 1.6 
and Part 1.7 of Division 2 of the Revenue and Taxation Code, shall automatically 
become a part of this chapter, provided however, that no such amendment shall 
operate so as to affect the rate of tax imposed by this chapter. 
 
 Section 3.09.130. ENJOINING COLLECTION FORBIDDEN. No injunction or 
writ of mandate or other legal or equitable process shall issue in any suit, action or 
proceeding in any court against the State or the City, or against any officer of the 
State or the City, to prevent or enjoin the collection under this chapter, or Part 1.6 
of Division 2 of the Revenue and Taxation Code, of any tax or any amount of tax 
required to be collected. 
 
 Section 3.09.140. SEVERABILITY. If any provision of this chapter or the 
application thereof to any person or circumstance is held invalid, the remainder of 
the chapter and the application of such provision to other persons or circumstances 
shall not be affected thereby. 
 
 Section 3.09.150. EFFECTIVE DATE. This chapter and the ordinance 
enacting it relates to the levying and collecting of the City transactions and use taxes 
and shall take effect immediately. 
 
 Section 3.09.160. CITIZEN OVERSIGHT COMMITTEE.  The City shall empanel 
a Citizen’s Oversight Committee to review and report on the revenue and expenditure 
from funds raised under the tax adopted by this chapter. 
 
 Section 3.09.170. ANNUAL INDEPENDENT AUDITS.  The City shall ensure that 
annual independent audits are conducted to account for the tax revenues received 
and expenditures made in relation to the one percent (1%) transaction and use tax. 
Such audits will be provided to the Citizens’ Oversight Committee for their review. 
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 PASSED AND ADOPTED by the City Council of the City of Garden Grove,  
State of California, at a regular meeting held on 
____________________________, by the following vote: 
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ORDINANCE NO. _____ 
 

AN INITIATIVE ORDINANCE OF THE PEOPLE OF THE CITY OF GARDEN 
GROVE, ADDING CHAPTER 3.09 TO TITLE 3 OF THE GARDEN GROVE 
MUNICIPAL CODE, IMPOSING A TRANSACTIONS AND USE (SALES) 
TAX TO BE ADMINISTERED BY THE CALIFORNIA DEPARTMENT OF 
TAX AND FEE ADMINISTRATION 

 
City Attorney Summary 

 

This Ordinance, presented to the City’s voters for approval at the regular 

municipal election of November 6, 2018, imposes a 1% sales tax in the City. 

 
WHEREAS, people live in Garden Grove because it offers a better quality of life and better 
services than other nearby communities; and 
 
WHEREAS, years of state takeaways and changes to state law have severely impacted the City’s 
ability to provide the quality of life services that make Garden Grove a great place to live, work, 
and raise a family; and 
 
WHEREAS, the State of California has taken millions in local tax dollars from Garden Grove 
since 1992.  The City will continue to lose another $3.5 million dollars every year in General Fund 
property tax revenues due to the State’s required shift of Education Revenue Augmentation Fund 
(ERAF) and about $13.7 million dollars in Redevelopment/Housing Tax Increment; and 
 
WHEREAS, in 2012, the City was forced to return to the State of California $9.8 million of 
redevelopment and housing tax increment that has been legally collected for critical economic, 
redevelopment and housing activities in Garden Grove.  In addition, the dissolution of 
Redevelopment Agencies by the State has required the City’s General Fund to pick up prior RDA 
obligations of $3.9 million each year starting in 2012; and 
 
WHEREAS, since 2009, the City has been forced to adopt General Fund budgets with structural 
deficits.  For Fiscal Year 2018-19 that structural operating deficit has grown to $4.2 million and 
the City has been using reserves to balance its General Fund operations; and 
 
WHEREAS, in order to balance the FY 2018-19 Budget, various cost-reduction programs were 
implemented including an early-retirement incentive program and 5% budget reduction.  Even 
with these cuts, the City’s structural deficit is projected to increase from $4.2 million to over $75 
million dollars annually within the next seven years; and 
 
WHEREAS, eliminating the structural deficit will require additional deep cuts in all service areas, 
including police, 9-1-1 emergency response times, street, park, and public facilities maintenance; 
and 
 
WHEREAS, response times for 9-1-1 calls are critical for stopping crime, protecting victims, and 
saving lives; and 
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WHEREAS, this measure will increase funding for neighborhood police patrols, retain officers on 
the street, and improve law enforcement response times to all neighborhoods in our city; and  
 
WHEREAS, when you have an emergency, seconds count. The majority of calls to the City of 
Garden Grove’s Fire Department are related to medical emergencies; and 
 
WHEREAS, this measure will keep fire stations open and ensure that firefighters and paramedics 
can quickly respond to emergencies and save lives; and 
 
WHEREAS, public safety is a top priority in Garden Grove and represents 71% of the City's 
General Fund.  However, Public Safety staffing levels have not been restored to pre-recession 
levels even after making other significant citywide cuts and adding seven additional police officers 
over the past three fiscal years; and 
 
WHEREAS, due in large part to statewide early prison release laws and voter approved initiatives 
that have changed many felonies to misdemeanors, overall Part I crimes (e.g., robberies, burglaries, 
aggravated assault and homicide) have increased by over 45% in Garden Grove since 2015 and 
homeless/mentally ill calls for service have increased by an alarming 47%; and   
 
WHEREAS, policies enacted by Sacramento politicians like early release from prison and other 
changes to state laws are putting more criminals back on the street; and  
 
WHEREAS, passing this measure will allow the Garden Grove Police Department to put more 
officers on the street to patrol neighborhoods and parks, and crack down on drugs and gangs, 
making our community safer; and 
 
WHEREAS, without a continued local funding source the City will be forced to cut public safety 
services, including gang and drug prevention; neighborhood police patrols; police officer staffing 
at local schools; and consider reducing firefighting services.  The City needs additional funds to 
continue to provide citywide crime prevention, gang and youth violence prevention and 
intervention programs and keep police officers in schools to keep kids off the streets and away 
from gangs and drugs; and 
 
WHEREAS, this measure will allow the City police department to dedicate officers and resources 
to keep gang members and drug dealers from nearby communities out of our City, which will keep 
our neighborhoods safe; and 
 
WHEREAS, the City needs funds to maintain firefighters and paramedics levels, and keep rapid 
9-1-1 emergency response times so that people suffering from heart attacks, strokes or other 
medical emergencies continue to receive the immediate, life-saving care they need; and 
 
WHEREAS, the American Heart Association says that brain deterioration starts six minutes after 
a person stops breathing, but right now our local paramedics only meet that standard 38% of the 
time; and 
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WHEREAS, in 2007, more than 11,000 or 85% of calls to 9-1-1 were related to medical 
emergencies, like heart attacks, strokes, and car accidents; and 
 
WHEREAS, with an aging population, this measure is needed to provide Garden Grove 
paramedics and firefighters with the staffing and resources they need to respond quickly and 
effectively to medical emergencies; and 
 
WHEREAS, over the last few decades the City has used General Fund revenues to help support 
the maintenance of the community’s local streets; fund park and playground equipment at the 
City’s 21 neighborhood parks; and maintain City owned buildings, which include Police public 
safety buildings and fire stations.  Going forward, starting with the FY 2019-20 Fiscal Year budget, 
none of these vital programs will be funded beyond the City’s required allocation for OCTA grant 
eligibility; and 
 
WHEREAS, an independent analysis of Garden Grove’s infrastructure found that nearly 40% of 
our local streets and roads are in fair/very poor condition; and 
 
WHEREAS, this measure will provide a local source of funding to invest in our roads by fixing 
potholes, curbs and sidewalks, and repaving streets, which will reduce wear-and-tear on cars and 
improve safety for drivers and pedestrians; and 
 
WHEREAS, in light of the structural deficit, additional revenues are needed in order to preserve 
essential city services and the high quality of life in the City of Garden Grove; and 
 
WHEREAS, this measure will help our local property values by making sure Garden Grove has 
well-maintained streets, safe and clean neighborhoods, and high quality public safety services, 
keeping our property values strong; and 
 
WHEREAS, additional revenues will be subject to a clear system of accountability, including 
public audits and disclosures of all funds spent to ensure that all funds are spent properly; and 
 
WHEREAS, this measure includes strict Citizen Oversight, giving an independent voice in 
overseeing this measure’s funds; and 
 
WHEREAS, all additional revenues raised by this measure will be used to fund essential city 
services in Garden Grove, and cannot be taken away by the state or used for other purposes. 
 
NOW, THEREFORE, THE PEOPLE OF THE CITY OF GARDEN GROVE HEREBY 
ORDAIN AS FOLLOWS:  
 
Chapter 3.09 is hereby added to Title 3 of the Garden Grove Municipal Code to read as follows: 
 

CHAPTER 3.09 

 

TRANSACTIONS AND USE TAX 
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 Section 3.09.010. TITLE.  This chapter shall be known as the “Garden Grove 
Transactions and Use Tax Ordinance.”  The city of Garden Grove hereinafter shall be called 
"City."  This chapter shall be applicable in the incorporated territory of the City. 
 
 Section 3.09.020. OPERATIVE DATE.  "Operative Date" means the first day of the 
first calendar quarter commencing more than 110 days after the adoption of the ordinance enacting 
this chapter, the date of such adoption being as set forth below. 
 
 Section 3.09.030. PURPOSE.  This chapter is adopted to achieve the following, among 
other purposes, and directs that the provisions hereof be interpreted in order to accomplish those 
purposes: 
 
 A. To impose a retail transactions and use tax in accordance with the provisions of 
Part 1.6 (commencing with Section 7251) of Division 2 of the Revenue and Taxation Code and 
Section 7285.9 of Part 1.7 of Division 2 which authorizes the City to adopt this tax ordinance 
which shall be operative if a majority of the electors voting on the measure vote to approve the 
imposition of the tax at an election called for that purpose. 
 
 B. To adopt a retail transactions and use tax ordinance that incorporates provisions 
identical to those of the Sales and Use Tax Law of the State of California insofar as those 
provisions are not inconsistent with the requirements and limitations contained in Part 1.6 of 
Division 2 of the Revenue and Taxation Code. 
 
 C. To adopt a retail transactions and use tax ordinance that imposes a tax and provides 
a measure therefore that can be administered and collected by the California Department of Tax 
and Fee Administration in a manner that adapts itself as fully as practicable to, and requires the 
least possible deviation from, the existing statutory and administrative procedures followed by the 
California Department of Tax and Fee Administration in administering and collecting the 
California State Sales and Use Taxes. 
 
 D. To adopt a retail transactions and use tax ordinance that can be administered in a 
manner that will be, to the greatest degree possible, consistent with the provisions of Part 1.6 of 
Division 2 of the Revenue and Taxation Code, minimize the cost of collecting the transactions and 
use taxes, and at the same time, minimize the burden of record keeping upon persons subject to 
taxation under the provisions of this chapter. 
 
 Section 3.09.040. CONTRACT WITH STATE.  Prior to the operative date, the City 
shall contract with the California Department of Tax and Fee Administration to perform all 
functions incident to the administration and operation of this transactions and use tax ordinance; 
provided, that if the City shall not have contracted with the California Department of Tax and Fee 
Administration prior to the operative date, it shall nevertheless so contract and in such a case the 
operative date shall be the first day of the first calendar quarter following the execution of such a 
contract. 
 
 Section 3.09.050. TRANSACTIONS TAX RATE.  For the privilege of selling 
tangible personal property at retail, a tax is hereby imposed upon all retailers in the incorporated 
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territory of the City at the rate of one percent (1%) of the gross receipts of any retailer from the 
sale of all tangible personal property sold at retail in said territory on and after the operative date 
of the ordinance enacting this chapter. 
 
 Section 3.09.060. PLACE OF SALE.  For the purposes of this chapter, all retail sales 
are consummated at the place of business of the retailer unless the tangible personal property sold 
is delivered by the retailer or his agent to an out-of-state destination or to a common carrier for 
delivery to an out-of-state destination.  The gross receipts from such sales shall include delivery 
charges, when such charges are subject to the state sales and use tax, regardless of the place to 
which delivery is made.  In the event a retailer has no permanent place of business in the State or 
has more than one place of business, the place or places at which the retail sales are consummated 
shall be determined under rules and regulations to be prescribed and adopted by the California 
Department of Tax and Fee Administration. 
 
 Section 3.09.070.  USE TAX RATE.  An excise tax is hereby imposed on the storage, 
use or other consumption in the City of tangible personal property purchased from any retailer on 
and after the operative date of this ordinance for storage, use or other consumption in said territory 
at the rate of one percent (1%) of the sales price of the property.  The sales price shall include 
delivery charges when such charges are subject to state sales or use tax regardless of the place to 
which delivery is made. 
 
 Section 3.09.080. ADOPTION OF PROVISIONS OF STATE LAW.  Except as 
otherwise provided in this chapter and except insofar as they are inconsistent with the provisions 
of Part 1.6 of Division 2 of the Revenue and Taxation Code, all of the provisions of Part 1 
(commencing with Section 6001) of Division 2 of the Revenue and Taxation Code are hereby 
adopted and made a part of this chapter as though fully set forth herein. 
 
 Section 3.09.090. LIMITATIONS ON ADOPTION OF STATE LAW AND 
COLLECTION OF USE TAXES.  In adopting the provisions of Part 1 of Division 2 of the 
Revenue and Taxation Code: 
 
  A. Wherever the State of California is named or referred to as the taxing 
agency, the name of this City shall be substituted therefor.  However, the substitution shall not be 
made when: 
 
   1.  The word "State" is used as a part of the title of the State Controller, 
State Treasurer, State Treasury, or the Constitution of the State of California; 
 
   2.  The result of that substitution would require action to be taken by or 
against this City or any agency, officer, or employee thereof rather than by or against the California 
Department of Tax and Fee Administration, in performing the functions incident to the 
administration or operation of this chapter. 
 
   3.  In those sections, including, but not necessarily limited to sections 
referring to the exterior boundaries of the State of California, where the result of the substitution 
would be to: 
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    a. Provide an exemption from this tax with respect to certain sales, 
storage, use or other consumption of tangible personal property which would not otherwise be 
exempt from this tax while such sales, storage, use or other consumption remain subject to tax by 
the State under the provisions of Part 1 of Division 2 of the Revenue and Taxation Code, or; 
 
    b. Impose this tax with respect to certain sales, storage, use or other 
consumption of tangible personal property which would not be subject to tax by the state under 
the said provision of that code. 
 
   4. In Sections 6701, 6702 (except in the last sentence thereof), 6711, 
6715, 6737, 6797 or 6828 of the Revenue and Taxation Code. 
 
  B. The word "City" shall be substituted for the word "State" in the phrase 
"retailer engaged in business in this State" in Section 6203 and in the definition of that phrase in 
Section 6203. 
 
 Section 3.09.100. PERMIT NOT REQUIRED.  If a seller's permit has been issued to 
a retailer under Section 6067 of the Revenue and Taxation Code, an additional transactor's permit 
shall not be required by this chapter. 
 
 Section 3.09.110. EXEMPTIONS AND EXCLUSIONS.   
 
  A. There shall be excluded from the measure of the transactions tax and the 
use tax the amount of any sales tax or use tax imposed by the State of California or by any city, 
city and county, or county pursuant to the Bradley-Burns Uniform Local Sales and Use Tax Law 
or the amount of any state-administered transactions or use tax. 
 
  B. There are exempted from the computation of the amount of transactions tax 
the gross receipts from: 
 
   1. Sales of tangible personal property, other than fuel or petroleum 
products, to operators of aircraft to be used or consumed principally outside the county in which 
the sale is made and directly and exclusively in the use of such aircraft as common carriers of 
persons or property under the authority of the laws of this State, the United States, or any foreign 
government. 
 
   2. Sales of property to be used outside the City which is shipped to a 
point outside the City, pursuant to the contract of sale, by delivery to such point by the retailer or 
his agent, or by delivery by the retailer to a carrier for shipment to a consignee at such point.  For 
the purposes of this paragraph, delivery to a point outside the City shall be satisfied: 
 
    a. With respect to vehicles (other than commercial vehicles) 
subject to registration pursuant to Chapter 1 (commencing with Section 4000) of Division 3 of the 
Vehicle Code, aircraft licensed in compliance with Section 21411 of the Public Utilities Code, and 
undocumented vessels registered under Division 3.5 (commencing with Section 9840) of the 
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Vehicle Code by registration to an out-of-City address and by a declaration under penalty of 
perjury, signed by the buyer, stating that such address is, in fact, his or her principal place of 
residence; and 
 
    b. With respect to commercial vehicles, by registration to a 
place of business out-of-City and declaration under penalty of perjury, signed by the buyer, that 
the vehicle will be operated from that address. 
 
   3. The sale of tangible personal property if the seller is obligated to 
furnish the property for a fixed price pursuant to a contract entered into prior to the operative date 
of the ordinance enacting this chapter. 
 
   4. A lease of tangible personal property which is a continuing sale of 
such property, for any period of time for which the lessor is obligated to lease the property for an 
amount fixed by the lease prior to the operative date of this chapter. 
 
   5. For the purposes of subparagraphs (3) and (4) of this section, the 
sale or lease of tangible personal property shall be deemed not to be obligated pursuant to a contract 
or lease for any period of time for which any party to the contract or lease has the unconditional 
right to terminate the contract or lease upon notice, whether or not such right is exercised. 
 
  C. There are exempted from the use tax imposed by this chapter, the storage, 
use or other consumption in this City of tangible personal property: 
 
   1. The gross receipts from the sale of which have been subject to a 
transactions tax under any state-administered transactions and use tax ordinance. 
 
   2. Other than fuel or petroleum products purchased by operators of 
aircraft and used or consumed by such operators directly and exclusively in the use of such aircraft 
as common carriers of persons or property for hire or compensation under a certificate of public 
convenience and necessity issued pursuant to the laws of this State, the United States, or any 
foreign government.  This exemption is in addition to the exemptions provided in Sections 6366 
and 6366.1 of the Revenue and Taxation Code of the State of California. 
 
   3. If the purchaser is obligated to purchase the property for a fixed 
price pursuant to a contract entered into prior to the operative date of this chapter. 
 
   4. If the possession of, or the exercise of any right or power over, the 
tangible personal property arises under a lease which is a continuing purchase of such property for 
any period of time for which the lessee is obligated to lease the property for an amount fixed by a 
lease prior to the operative date of this chapter. 
 
   5. For the purposes of subparagraphs (3) and (4) of this section, 
storage, use, or other consumption, or possession of, or exercise of any right or power over, 
tangible personal property shall be deemed not to be obligated pursuant to a contract or lease for 
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any period of time for which any party to the contract or lease has the unconditional right to 
terminate the contract or lease upon notice, whether or not such right is exercised. 
 
   6. Except as provided in subparagraph (7), a retailer engaged in 
business in the City shall not be required to collect use tax from the purchaser of tangible personal 
property, unless the retailer ships or delivers the property into the City or participates within the 
City in making the sale of the property, including, but not limited to, soliciting or receiving the 
order, either directly or indirectly, at a place of business of the retailer in the City or through any 
representative, agent, canvasser, solicitor, subsidiary, or person in the City under the authority of 
the retailer. 
 
   7. "A retailer engaged in business in the City" shall also include any 
retailer of any of the following:  vehicles subject to registration pursuant to Chapter 1 (commencing 
with Section 4000) of Division 3 of the Vehicle Code, aircraft licensed in compliance with Section 
21411 of the Public Utilities Code, or undocumented vessels registered under Division 3.5 
(commencing with Section 9840) of the Vehicle Code.  That retailer shall be required to collect 
use tax from any purchaser who registers or licenses the vehicle, vessel, or aircraft at an address 
in the City. 
 
  D. Any person subject to use tax under this chapter may credit against that tax 
any transactions tax or reimbursement for transactions tax paid to a district imposing, or retailer 
liable for a transactions tax pursuant to Part 1.6 of Division 2 of the Revenue and Taxation Code 
with respect to the sale to the person of the property the storage, use or other consumption of which 
is subject to the use tax. 
 
 Section 3.09.120. AMENDMENTS. All amendments subsequent to the effective 
date of this chapter to Part 1 of Division 2 of the Revenue and Taxation Code relating to sales and 
use taxes and which are not inconsistent with Part 1.6 and Part 1.7 of Division 2 of the Revenue 
and Taxation Code, and all amendments to Part 1.6 and Part 1.7 of Division 2 of the Revenue and 
Taxation Code, shall automatically become a part of this chapter, provided however, that no such 
amendment shall operate so as to affect the rate of tax imposed by this chapter. 
 
 Section 3.09.130. ENJOINING COLLECTION FORBIDDEN. No injunction 
or writ of mandate or other legal or equitable process shall issue in any suit, action or proceeding 
in any court against the State or the City, or against any officer of the State or the City, to prevent 
or enjoin the collection under this chapter, or Part 1.6 of Division 2 of the Revenue and Taxation 
Code, of any tax or any amount of tax required to be collected. 
 
 Section 3.09.140. SEVERABILITY. If any provision of this chapter or the 
application thereof to any person or circumstance is held invalid, the remainder of the chapter and 
the application of such provision to other persons or circumstances shall not be affected thereby. 
 
 Section 3.09.150. EFFECTIVE DATE. This chapter and the ordinance enacting it 
relates to the levying and collecting of the City transactions and use taxes and shall take effect 
immediately. 
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 Section 3.09.160. CITIZEN OVERSIGHT COMMITTEE.  The City shall empanel a 
Citizen’s Oversight Committee to review and report on the revenue and expenditure from funds 
raised under the tax adopted by this chapter. 
 
 Section 3.09.170. ANNUAL INDEPENDENT AUDITS.  The City shall ensure that 
annual independent audits are conducted to account for the tax revenues received and expenditures 
made in relation to the one percent (1%) transaction and use tax. Such audits will be provided to 
the Citizens’ Oversight Committee for their review. 
 
 PASSED AND ADOPTED by the City Council of the City of Garden Grove,  
State of California, at a regular meeting held on ____________________________, by the 
following vote: 
 
 AYES: 
 
 NOES: 
 
 ABSENT: 
 
 
    
Mayor 

 
Attest: 
 
     
 City Clerk 
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Agenda Item - 6.a.

City of Garden Grove

INTER-DEPARTMENT MEMORANDUM

To: Scott C. Stiles From: Ann Eifert

Dept.: City Manager Dept.: Finance 

Subject: Discussion on the proposal
from the Orange County Fire
Authority for fire services as
requested by the City
Council.

Date: 11/13/2018

At the City Council meeting held on September 25, 2018, direction was given to
provide additional cost analysis.  City staff has held meetings with representatives
from the Garden Grove Fire Local 2005 and cost analysis includes additional
assumptions per their request (see attachment 1).
 
Attachment 2 is the PowerPoint provided at the September 25, 2018, City Council
meeting.
 

ATTACHMENTS:
Description Upload Date Type File Name

Attachment 1:
Additional Analysis

11/8/2018 Backup Material 11-13-
18_Additional_Cost_Analysis_11.7.18.pdf

Attachment 2:
PowerPoint Presentation
from 9-25-18

11/7/2018 Backup Material
11-13-18_-
_9.25.2018_OCFA_Review_Update.pdf
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