
 
AGENDA

The City of Garden Grove as
Successor Agency

to the Agency for Community
Development

Tuesday,
August 28, 2018

6:30 PM

Community Meeting Center, 11300
Stanford Avenue, Garden Grove, CA

92840

Steven R. Jones
Chair

Kris Beard
Member, District 1

John R. O'Neill
Member, District 2
Thu-Ha Nguyen

Member, District 3
Patrick Phat Bui

Vice Chair, District 4
Stephanie

Klopfenstein
Member, District 5

 Kim Nguyen
Member, District 6

Meeting Assistance: Any person requiring auxiliary aids and services, due to a disability, to address
the Successor Agency, should contact the City Clerk's Office 72 hours prior to the meeting to arrange
for accommodations. Phone: 714) 741-5040.
 
Agenda Item Descriptions: Are intended to give a brief, general description of the item. The
Successor Agency may take legislative action deemed appropriate with respect to the item and is not
limited to the recommended action indicated in staff reports or the agenda.
 
Documents/Writings: Any revised or additional documents/writings related to an item on the agenda
distributed to all or a majority of the Successor Agency Members within 72 hours of a meeting, are
made available for public inspection at the same time (1) in the City Clerk's Office at 11222 Acacia
Parkway, Garden Grove, CA 92840, during normal business hours; (2) on the City's website as an
attachment to the Successor Agency meeting agenda; and (3) at the Council Chamber at the time of
the meeting.
 
Public Comments: Members of the public desiring to address the Successor Agency are requested
to complete a pink speaker card indicating their name and address, and identifying the subject matter
they wish to address. This card should be given to the City Clerk prior to the start of the meeting.
General comments are made during "Oral Communications," and should be limited to matters under
consideration and/or what the Successor Agency has jurisdiction over. Persons wishing to address
the Successor Agency regarding a Public Hearing matter will be called to the podium at the time the
matter is being considered.
 
Manner of Addressing the Successor Agency Members: After being called by the Chair, you may
approach the podium, it is requested that you state your name for the record, and proceed to address
the Successor Agency. All remarks and questions should be addressed to the Successor Agency as
a whole and not to individual Members or staff members. Any person making impertinent, slanderous,
or profane remarks or who becomes boisterous while addressing the Successor Agency shall be
called to order by the Chair. If such conduct continues, the Chair may order the person barred from
addressing the Successor Agency any further during that meeting.
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Time Limitation: Speakers must limit remarks for a total of (5) five minutes. When any group of
persons wishes to address the Successor Agency on the same subject matter, the Chair may request
a spokesperson be chosen to represent the group, so as to avoid unnecessary repetition. At the
Successor Agency's discretion, a limit on the total amount of time for public comments during Oral
Communications and/or a further limit on the time allotted to each speaker during Oral
Communications may be set.
 

PLEASE SILENCE YOUR CELL PHONES DURING THE MEETING.

 
AGENDA

 

Open Session
 

6:30 PM
 

ROLL CALL: Member Beard, Member O'Neill, Member T. Nguyen, Member
Klopfenstein, Member K. Nguyen, Vice Chair Bui, Chair Jones

1. ORAL COMMUNICATIONS (to be held simultaneously with other legislative
bodies)

2. CONSENT ITEMS

(Consent Items will be acted on simultaneously with one motion unless separate discussion
and/or action is requested by a Successor Agency Member.)

2.a. Receive and file the minutes from the meeting held on July 24, 2018. 
(Action Item)

2.b. Approval of warrants.  (Action Item)

3. ITEMS FOR CONSIDERATION

3.a. Adoption of a Resolution approving the transfer of certain real property to
New Age Brookhurst LLC in accordance with the Long Range Property
Management Plan and Dissolution Law. (Action Item)

4. MATTERS FROM SUCCESSOR AGENCY CHAIR, MEMBERS AND
DIRECTOR

5. ADJOURNMENT

The next Regular Meeting of the Successor Agency will be held on Tuesday,
September 11, 2018, at 5:30 p.m. in the Community Meeting Center, 11300
Stanford Avenue, Garden Grove, California.
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Agenda Item - 2.a.

City of Garden Grove

INTER-DEPARTMENT MEMORANDUM

To: Scott C. Stiles From: Teresa Pomeroy

Dept.: Director Dept.: City Clerk 

Subject: Receive and file the minutes
from the meeting held on
July 24, 2018.  (Action Item)

Date: 8/28/2018

Attached are the minutes from the meeting held on July 24, 2018, recommended to
be received and filed as submitted or amended.

ATTACHMENTS:
Description Upload Date Type File Name

Minutes 8/23/2018 Minutes July_24__2018.pdf
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 -1- 7/24/18 

 
 

 
MINUTES 

 
THE CITY OF GARDEN GROVE AS SUCCESSOR AGENCY 

TO THE GARDEN GROVE AGENCY FOR COMMUNITY DEVELOPMENT 

 
Regular Meeting 

 
Tuesday, July 24, 2018 

 

Community Meeting Center 
11300 Stanford Avenue, Garden Grove, California 92840 

 
Member O’Neill attended the meeting remotely via Skype from the Tenaya Lodge, 

1122 Highway 41, Fish Camp, California 93623 

 
CONVENE MEETING  

 
At 7:10 p.m., Chair Jones convened the meeting in the Council Chamber. 

 
ROLL CALL PRESENT: (7) Chair Jones, Members Beard, O’Neill,  

T. Nguyen, Bui, Klopfenstein, K. Nguyen 

 
 ABSENT: (0) None 

 
ORAL COMMUNICATIONS   
 

Speakers: Charles Mitchell, Leland Sisk, Josh McIntosh, Verla Lambert, Todd 
Priest, Tony Flores, Roger Matsunaga, Charlie Loffler, Carolyn 

Cavecche, Maureen Blackmun, Captain Travis Whitman, Cindy 
Nagamatsu Hanlon. 

 

Correspondence: Beebee Leaves, Audrey Walker, Sherry Williams. 
 

RECEIVE AND FILE MINUTES FROM THE MEETING HELD ON JULY 10, 2018  
(F: Vault) 
 

It was moved by Member Klopfenstein, seconded by Member Bui that: 
 

The minutes from the meeting held on July 10, 2018, be received and filed. 
 
The motion carried by a 7-0 vote as follows: 
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 -2- 7/24/18 

Ayes: (7) Beard, O’Neill, T. Nguyen, Bui, Klopfenstein, K. Nguyen, 
Jones 

Noes: (0) None 
 

WARRANTS 
 
It was moved by Member Klopfenstein, seconded by Member Bui that: 

 
The Regular Warrant 001588, be approved as presented in the warrant register 

submitted that have been audited for accuracy and funds are available for payment 
thereof by the Finance Director. 
 

The motion carried by a 7-0 vote as follows: 
 

Ayes: (7) Beard, O’Neill, T. Nguyen, Bui, Klopfenstein, K. Nguyen, 
Jones 

Noes: (0) None 

 
ADJOURNMENT 

 
At 7:54 p.m., Chair Jones adjourned the meeting.  The next Regular Successor 

Agency Meeting will be held Tuesday, August 28, 2018, at 5:30 p.m. at the 
Community Meeting Center, 11300 Stanford Avenue, Garden Grove, California. 
 

 
 

Teresa Pomeroy, CMC 
Secretary 
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Agenda Item - 2.b.

City of Garden Grove

INTER-DEPARTMENT MEMORANDUM

To: Scott C. Stiles From: Teresa Pomeroy

Dept.: Director Dept.: City Clerk 

Subject: Approval of warrants. 
(Action Item)

Date: 8/28/2018

Attached are the warrants recommended for approval.

ATTACHMENTS:
Description Upload Date Type File Name

Warrants 8/23/2018 Cover Memo SA_Warrants_8-28-18.pdf
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Agenda Item - 3.a.

City of Garden Grove

INTER-DEPARTMENT MEMORANDUM

To: Scott C. Stiles From: Lisa L. Kim

Dept.: Director Dept.: Community and Economic
Development 

Subject: Adoption of a Resolution
approving the transfer of
certain real property to New
Age Brookhurst LLC in
accordance with the Long
Range Property Management
Plan and Dissolution Law.
(Action Item)

Date: 8/28/2018

OBJECTIVE

The purpose of this report is to request that the City of Garden Grove as Successor
Agency to the Garden Grove Agency for Community Development (“Successor
Agency”) adopt a resolution approving the transfer of certain real property to New
Age Brookhurst, LLC (“New Age”) in accordance with the Disposition Development
Agreement (DDA), the Long Range Property Management Plan, and Dissolution Law.

BACKGROUND

On November 23, 2010, the Garden Grove Agency for Community Development
(“Former Agency”) and Palm Court Lodging, LLC (“Developer”) now succeeded by
New Age Brookhurst, LLC, entered into a Disposition and Development Agreement
(“DDA”) establishing the terms and conditions for the development of a mixed-use
retail, commercial, and residential development on Successor Agency owned
property, commonly referred as the “Brookhurst Triangle,” (the “Site”). The Site is
located at 10151 Garden Grove Boulevard, 12863 and 12865 Brookhurst Street,
Garden Grove.

DISCUSSION

On March 7, 2014, the Revised Long Range Property Management Plan (“LRPMP”)
was approved by the State Department of Finance. The LRPMP, among other things,
designates the Site (identified in lines 8 through 20 on the matrix attached to the
LRPMP) (composed of “Phase I Property” and “Phase II Property.”) as property to be
conveyed to New Age in accordance with the DDA.  The Successor Agency has
conveyed all Phase I Property to New Age in accordance with the DDA and the
LRPMP. Developer has completed Phase I Property development with construction of
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180 new apartment Homes.
 
The DDA provides that the Phase II Purchase Price (defined in the DDA) shall be
$24,400,000; provided that Section 510 of the DDA allowed New Age to elect to
increase the number of Affordable Rental Units from 60 to 120, in which case the
DDA requires the Successor Agency to pay to New Age $6,400,000 at the closing of
the Phase II Property from its Housing Set Aside Fund (defined in the DDA). New
Age has expressed its commitment to build 120 Affordable Rental Units in
accordance with Section 510 of the DDA and is requesting the Successor Agency to
pay to New Age $6,400,000 at the closing of the Phase II Property.
 
Due to the implementation of Assembly Bill x1 26 (“AB x1 26”) added Parts 1.8 and
1.85 to Division 24 of the California Health & Safety Code and which laws were
modified, in part, and determined constitutional by the California Supreme Court in
the petition California Redevelopment Association, et al. v. Ana Matosantos, et al.,
Case No. S194861 (“Matosantos Decision”), all cash balances in the Housing Set
Aside Fund were distributed to the affected taxing entities upon dissolution of the
former Agency.
 
The Successor Agency is now proposing that the Phase II Purchase Price be
$18,000,000, composed of the Phase II Purchase Price of $24,400,000 less the
$6,400,000 payment due to the Developer required by Section 510. 

FINANCIAL IMPACT

There is no impact to the General Fund. The Successor Agency credit against the
Phase II Purchase Price of $6,400,000 has the same economic effect on the taxing
entities as if the Successor Agency had retained such Housing Set Aside Funds and
paid the same to New Age at the closing of the Phase II Property.

RECOMMENDATION

It is recommended that the Successor Agency:
 

Adopt the Resolution approving the transfer of certain real property to New Age
Brookhurst, LLC in accordance of certain real property with the Long Range
Property Management Plan and dissolution law for the Brookhurst Triangle site
located at 10151 Garden Grove Boulevard, 12863 and 12865 Brookhurst Street,
Garden Grove; and

 
Authorize the Executive Director to execute all closing documents.

 
 
By:  Monica Covarrubias, Sr. Economic Development Specialist

ATTACHMENTS:
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Description Upload Date Type File Name

SA Resolution 8/23/2018 Resolution 8-28-
18_SA_New_Age_Brookhurst.docx

Long Range Property
Management Plan

7/31/2018 Backup Material Garden_Grove_LRPMP.pdf
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GARDEN GROVE SUCCESSOR AGENCY 

RESOLUTION NO. 

A RESOLUTION OF THE SUCCESSOR AGENCY TO THE GARDEN GROVE AGENCY 
FOR COMMUNITY DEVELOPMENT APPROVING THE TRANSFER OF CERTAIN REAL 
PROPERTY TO NEW AGE BROOKHURST, LLC IN ACCORDANCE WITH THE LONG 

RANGE PROPERTY MANAGEMENT PLAN AND DISSOLUTION LAW 

WHEREAS, the Successor Agency to the Garden Grove Agency for 
Community Development (“Successor Agency”) is a public body corporate and politic, 
organized and operating under Parts 1.8 and 1.85 of Division 24 of the California 
Health and Safety Code, and the successor the former Garden Grove Agency for 
Community Development (“former Agency”) that was previously a community 
redevelopment agency organized and existing pursuant to the Community 
Redevelopment Law, Health and Safety Code Section 33000, et seq. (“CRL”);  

WHEREAS, Assembly Bill x1 26 (“AB x1 26”) added Parts 1.8 and 1.85 to 
Division 24 of the California Health & Safety Code and which laws were modified, in 
part, and determined constitutional by the California Supreme Court in the petition 
California Redevelopment Association, et al. v. Ana Matosantos, et al., Case No. 
S194861 (“Matosantos Decision”), which laws and court opinion caused the 
dissolution of all redevelopment agencies and winding down of the affairs of former 
redevelopment agencies; thereafter, such laws were amended further by Assembly 
Bill 1484 (“AB 1484”) (together AB x1 26, the Matosantos Decision, and AB 1484 are 
referred to as the “Dissolution Laws”);  

WHEREAS, as of February 1, 2012, the former Agency was dissolved pursuant 
to the Dissolution Laws and as a separate public entity, corporate and politic the 
Successor Agency administers the enforceable obligations of the former Agency and 
otherwise unwinds the former Agency’s affairs, all subject to the review and approval 
by the seven-member oversight board (“Successor Agency”);  

WHEREAS, Health and Safety Code Section 34191.5(b) requires the 
Successor Agency to prepare a “long-range property management plan” (also 
referred to herein as the “LRPMP”) addressing the future disposition and use of all 
real property of the former Agency no later than six months following the issuance 
to the Successor Agency of a finding of completion by the State Department of 
Finance (“DOF”) pursuant to Health and Safety Code Section 34179.7;  

WHEREAS, DOF issued a finding of completion to the Successor Agency on 
May 15, 2013;  

WHEREAS, the Successor Agency prepared an LRPMP and the LRPMP prepared 
by the Successor Agency was approved by the Successor Agency and the DOF;  

WHEREAS, the approved LRPMP designates the subject real property 
(identified in lines 8 through 20 on the matrix attached to the LRPMP) (the “Property,” 
composed of “Phase I Property” and “Phase II Property”) as property to be conveyed 
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Garden Grove Successor Agency 
Resolution No. 
Page 2 

 

 

 

to New Age Brookhurst, LLC in accordance with the Disposition and Development 
Agreement by and between the former Agency and New Age Brookhurst, LLC (“New 
Age”), as successor in interest to Palm Court Lodging, LLC, dated June 26, 2001, (the 
“DDA”) and in accordance with LRPMP;  

WHEREAS, the Phase I Property was conveyed to New Age in accordance with 
the DDA and the LRPMP;  

WHEREAS, the DDA provides that the Phase II Purchase Price (defined in the 
DDA) shall be $24,400,000; provided that Section 510 of the DDA allowed New Age 
to elect (and New Age has elected) to increase the number of Affordable Rental Units 
from 60 to 120, in which case the DDA requires the Successor Agency to pay to New 
Age $6,400,000 at the closing of the Phase II Property from its Housing Set Aside 
Fund (defined in the DDA);  

WHEREAS, all cash balances in the Housing Set Aside Fund were distributed to 
the affected taxing entities upon dissolution of the former Agency;  

WHEREAS, the Successor Agency will transfer the Phase II Property to New 
Age; and 

WHEREAS, the conveyance of the Phase II Property to New Age complies with 
the Community Redevelopment Law, Dissolution Law and the LRPMP.  

NOW, THEREFORE, BE IT RESOLVED BY THE SUCCESSOR AGENCY TO THE 
GARDEN GROVE AGENCY FOR COMMUNITY DEVELOPMENT: 

Section 1. The foregoing recitals are true and correct and constitute a 
substantive part of this Resolution. 

Section 2. The Successor Agency hereby finds that a credit against the 
Phase II Purchase Price of $6,400,000 has the same economic effect on the taxing 
entities as if the Successor Agency had retained such Housing Set Aside Funds and 
paid the same to New Age Brookhurst, LLC at the closing of the Phase II Property.   

Section 3. The Successor Agency hereby approves and authorizes the 
conveyance of the Phase II Property in accordance with the approved LRPMP and the 
DDA at a purchase price of $18,000,000, being the Phase II Purchase Price of 
$24,400,000 less the $6,400,000 payment to the Developer required by Section 510 
of the DDA.   

Section 4. The Director of the Successor Agency shall sign the passage and 
adoption of this Resolution and thereupon the same shall take effect and be in force. 

Section 5. The Successor Agency Director is hereby directed to transmit this 
Resolution to State Department of Finance.   
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