
 
GARDEN GROVE SANITARY DISTRICT 

 
RESOLUTION NO.   

 
A RESOLUTION OF THE BOARD OF DIRECTORS OF THE 
GARDEN GROVE SANITARY DISTRICT, CALIFORNIA 

APPROVING A PROPERTY TAX EXCHANGE AGREEMENT 
BETWEEN THE CITY OF GARDEN GROVE, THE GARDEN 

GROVE SANITARY DISTRICT, AND THE CITY OF ORANGE 
REGARDING THE LEWIS STREET REORGANIZATION 
BETWEEN THE CITY OF GARDEN GROVE AND THE CITY OF 

ORANGE (RO 17-01) 
 

 
 WHEREAS, the City of Garden Grove has filed an application with the Local 
Agency Formation Commission for the reorganization of the City of Orange and City 

of Garden Grove boundaries affecting approximately 0.901 acres of territory (the “RO 
17-01 Territory”) currently located in the City of Orange, which reorganization is 

identified for reference as the “Lewis Street Reorganization Between the City of 
Garden Grove and the City of Orange” (RO 17-01) (the “Reorganization”); and 

 
 WHEREAS, the Garden Grove Sanitary District is a subsidiary district of the 
City of Garden Grove and provides sewer and solid waste collection services within 

the boundaries of the City of Garden Grove; and 
 

 WHEREAS, the RO 17-01 Territory is respectively described and depicted on 
Exhibit “A” and Exhibit “B” attached hereto, is currently located in Tax Rate Area 08-
002, and consists of (1) an uninhabited parcel of private property identified as 

Assessor’s Parcel No. 231-255-01 owned by the Christ Catholic Cathedral Facilities 
Corporation; (2) an uninhabited portion of a parcel of real property identified as 

Assessor’s Parcel No. 231-041-28 owned by Christ Catholic Cathedral Facilities 
Corporation; and (3) and portions of the Lewis Street and El Prado Avenue right-of-
way owned by the City of Orange; and 

 
 WHEREAS, the reasons for the proposed Reorganization are as follows:  The 

construction of the 22 Freeway to the north of the proposed reorganization required 
the realignment of Lewis Street, moving it almost completely within the City of 
Orange.  An application to develop a small lot residential subdivision of 70 homes 

within the City of Garden Grove on parcels located on the west side of Lewis Street 
requires the change in organization to more efficiently provide for utilities and 

services to the proposed residential subdivision; and 
 
 WHEREAS, the proposed reorganization would detach the RO 17-01 Territory 

from the City of Orange and annex it to the City of Garden Grove and the Garden 
Grove Sanitary District, and adjust the boundary between the City of Garden Grove 

and the City of Orange so that it would follow the centerline of Lewis Street north to 
the centerline of El Prado Avenue; and 
 



 WHEREAS, the proposed reorganization will serve to promote logical, efficient, 
and cost effective delivery of public services; and 

 
 WHEREAS, the City of Orange supports the proposed Reorganization; and 

 
 WHEREAS, the City of Orange, the City of Garden Grove, and the Garden Grove 
Sanitary District recognize that the RO 17-01 Territory would be more efficiently 

served by the City of Garden Grove and the Garden Grove Sanitary District and that 
is appropriate to distribute 100 percent of the City of Orange’s share of the one 

percent basic levy of property tax generated within the RO 17-01 Territory to the City 
of Garden Grove and the Garden Grove Sanitary District upon the effective date of 
the Reorganization; and 

  
 WHEREAS, Sections 99 and 99.01 of the California Revenue and Taxation Code 

requires jurisdictions involved in such a jurisdictional change to adopt resolutions 
agreeing to a property tax redistribution prior to LAFCO’s issuance of a certificate of 
filing pursuant to Section 56658 of the California Government Code; and 

 
 WHEREAS, the staffs of the City of Orange and the City of Garden 

Grove/Garden Grove Sanitary District have reached an agreement, subject to 
approval of their respective governing bodies, regarding exchange of property tax as 

a result of the proposed Reorganization, whereby, upon the effective date of the 
Reorganization, the City of Garden Grove and the Garden Grove Sanitary District shall 
receive one hundred percent (100%) of the City of Orange’s share of the one percent 

basic levy of property tax generated within the RO 17-01 Territory; and 
 

 WHEREAS, the staffs of the City of Orange and the City of Garden 
Grove/Garden Grove Sanitary District recommend that concurrent resolutions be 
adopted and approved by their respective City Councils and Boards of Directors. 

 
 NOW, THEREFORE, BE IT RESOLVED that the Board of Directors of the 

Garden Grove Sanitary District does hereby approve the property tax exchange 
agreement reached between the City of Garden Grove/Garden Grove Sanitary District 
and the City of Orange whereby, upon completion of the Lewis Street Reorganization 

Between the City of Garden Grove and the City of Orange (RO 17-01) and detachment 
and annexation of the RO 17-01 Territory described and depicted in Exhibits “A” and 

“B”, respectively, from the City of Orange to the City of Garden Grove and the Garden 
Grove Sanitary District, the City of Garden Grove and the Garden Grove Sanitary 
District shall receive one hundred percent (100%) of the City of Orange’s share of 

the one percent basic levy of property tax generated within the RO 17-01 Territory, 
which shall be allocated between the City of Garden Grove and the Garden Grove 

Sanitary District in the following proportions, unless the City of Garden Grove and 
the Garden Grove Sanitary District mutually agree to adjust the allocation 
proportions: 

 
 City of Garden Grove:    83.532% 

 
 Garden Grove Sanitary District:  16.468% 

  



  



  



  



 


